
1902. CONGRESSIO~AL _RECORD- HOUSE. 3993 
HOUSE OF REPRESENTATIVES. 

FRIDAY, April 11, 1902. 
The House met at 12 o'clock m. Prayer by the Chaplain, Rev. 

IIID.'RY N. COUDEN, D. D. 
The Journal of yesterday's proceedings was read and approved. 

MESSAGE FROM THE SENATE. 
A message from the Senate, by Mr. P.A.RKINSO~, its reading 

clerk, announced that the Senate had passed bills of the follow
ing titles; in which the concu.n·ence of the House of Representa
tives was requested: 

S. 4355. An act authorizing the issuance of a patent to the 
county of Clallam, State of Washington; 

S. 4969. An act granting an increase of pension to Abbie George; 
and 

S. 3898. An act to provide for the purchase {!f a site and the 
erection of a public building thereon at Flint, in the State of 
Michigan. 

The message also announced that the Senate had passed with 
amendments bill of the following title in which the concurrence 
of the House of Representatives was requested: 

H. R. 11354. An act making appropriations for the service of 
the Post-Office Department for the fiscal year ending June 30,1903. 

COMXITTEE TO .A.TTE:8D FIDi'ER.A.L OF W. S. ROSECRANS. 
The SPEAKER. The Chair makes the following announce

ment. 
The Clerk read as follows: 
Committee to attend the funeral exercises of the late W. S. Rosecrans: 

W. P. HEPBURN, C. H. GROSVENOR, EUGENE F. LOUD, GEORGE W. STEELE, 
WASHINGTON G.ARDNER, MONT.AGUE LE SLER, WILLI.A.M ELLIOTT, CHAMP 
CLARK, AMos J. C"CMMINGS, GEORGE W. T.AYLOR of Alabama. 

LIGHT KEEPER'S DWELLING .A.T C.A.LUMET H.A.RBOR, MICHIGAN. 

Mr. MANN. Mr. Speaker, I submit the following conference 
·report: 

The committee of conference on the disagreeing votes of the two Houses 
on the amendment of the Senate to the bill (H. R. 7675) to construct a light
house keeper's dwelling at Calumet Harbor, having met, after full and free 
conference have agreed to recommend and do recommend to their respective 
Houses as follows: 

That the SeMte recede from its amendment. 
WM. P. HEPBURN, 
JAMES R. MANN, 
R.C.DAVEY, 

Managers on the part of the Hou$e, 
JAMES McMILLAN, 
KNUTE NELSON, 
A.S.CLAY, 

Managers on the part of the Senate. 

The statement was rea.d, as follows: 
Statement of the managerson the part of the House of the committee of con

ference on the disagreeing votes of the two House on the amendments of 
the Senate to the bill (H. R. 7675) to construct a light-housekeeper's dwell
ing at Calumet Harbor. 
The managel'S on the part of the House state for the information of the 

House that the Senate recedes from its amendment. 
The bill, thereforg as presented by the conference is the same as it was 

when it passed the ouse. W. P. HEPBURN, 
JAMES R. MANN, 
R. C. DAVEY, 

Managers on the part of the House. 

The conference report was considered, and agreed to. 

POST-OFFICE A.PPROPRIA.TION BILL. 

J\Ir. LOUD. Mr. Speaker, I ask unanimous consent that the 
Post-Office :;tppropriation bill be taken from the Speaker's table, 
and that the House nonconcur in the Senate amendments and ask 
for a conference. 

The SPEAKER. The gentleman from California, chairman of 
the Committee on Post-Offices and Post-Roads, asks unanimous 
consent that the Post-Office appropriation bill be taken from the 
Speaker's table, that the House disagree to the Senate amend
ments and ask for a conference. Is there objection? [After a 
pause.] The Chair hears none. 

The SPEAKER appointed as conferees on the part of the House 
Mr. LOUD, Mr. SMITH of illinois, and Mr. SwANSON. 

REPRINT OF A. BILL. 

.Mr. LACEY. 1\Ir. Speaker, House bill11536 and the report are 
out of print. There is considerable demand for this bill and I 
ask unanimous consent for a reprint. 

Mr. PAYNE. What is the title of the bill? 
Mr. LACEY. The bill relates to the forests reserves. 
The SPEAKER. The gentleman from Iowa asks unanimous 

consent for the reprint of House bill 11536 and the accompany
ing report 968. Is there objection? [After a pause.] The Chair 
hears none, and it is so ordered. 

RECIPROCITY WITH CUBA.. 

Mr. PAYNE. Mr. Speaker, I move that the House now resolve 
itself into Committee of the Whole House on the state of the 
Union for the further consideration of House bill12765. 

The motion was agreed to. 
Accordingly the House resolved itself into Committee of the 

Whole House on the state of the Union, with Mr. SHERMAN in 
the chair, for the further consideration of the bill (H. R. 12765) 
to provide for reciprocal trade relations with Cuba. 

Mr. LONG. Mr. Chairman, few measures have received more 
careful consideration by a committee of the Honse of Representa
tives than reciprocity with Cuba. 

The Committee on Ways and Means began hearings on the sub
ject on the 15th of January and continued them until a volume of 
766 pages was required to contain the statements of persons who 
voluntarily appeared before the committee. 

The question was then considered by the Republican members 
of the committee for some weeks, and finally a resolution was 
adopted to submit the question to a Republican conference. Such 
a conference was called, and after five suceessive meetings the 
conference directed the Committee on Ways and Means to report 
a bill providing for reciprocal trade relations with Cuba. Fur
ther consultations were held, and finally on March 31 the commit
tee, by a vote of 12 to 5, reported the bill now under consideration 
to the House. 

It has been alleged by Republicans in this debate that this is not 
a Republican measure; that in some way or manner it lost that 
quality when three Democrats in the committee voted to report 
this bill. I say to these Republicans that this measure was 
strongly recommended in the annual message of Theodore Roose
velt, a Republican President of the United States. It was indorsed 
by a Republican conference by a vote of 85 to 31. This bill was 
considered in the Committee on Ways and Means, and nine of the 
eleven Republican members of that committee voted to report it. 
It is before the House of Representatives by virtue of that report 
and it is none the less a Republican measure because three 
Democrats of the committee joined with the nine Republicans to 
report it. 

This is not a proposition to revise the tariff. The bill is not sub
ject to an amendment changing the rates of duty in any schedule 
of the Dingley law. The claim that it is the duty of all protec
tionists to oppose this measw·e because it opens up a revision of 
the tariff is unwan·anted. The maintenance of a protective 
tariff is not involved in this proposed legislation, but the future 
of the policy of reciprocity depends upon the fate of this bill. If 
we can not have reciprocity with Cuba, we can not have it with 
any other country. The defeat of this bill would mean that the 
Republican party had refused to follow the leadership of Blaine 
and McKinley, and it would mean that reciprocity was no longer 
a part of the Republican faith. If reciprocity is to be restricted 
to articles that we do not produce in this country, it will mean an 
abandonment of that doctrine. 

PE1H>ING BILL FOLLOWS REPUBLICAN PRECEDENTS. 

The Republican platform of 1896 contained the following state .. 
ment in regard to the repeal of the reciprocal agreements made 
under the McKinley law: 

We believe the repeal of the reciprocity arrangements negotiated by the 
last Republican Administration was a national calamitv, and we demand 
their renewal and extension on such terms as will equafiZe our trade with 
other nations, remove the restrictions which now obstruct the sale of Ameri
can products in the ports of other countries, and secure enlarged markets 
for the products of our farms, forests, and factories. 

One of the reciprocity arrangements above referred to was with 
Cuba, and we are now engaged in an attempt to l'enew and ex
tend it. After the Republican party returned to power, as a result 
of the election of 1896, the Dingley bill was reported to the House 
by the Committee on Ways and Means, and on the 31st of March, 
1897, it passed this body and was sent to the Senate. Section 3 of 
that bill as it passed the House contained a provision authorizing 
the President, without further action by Congress, to make recip
rocal agreements with other nations, by reducing the duties im .. 
posed by the bill upon certain specified articles. The Dingley bill, 
containing this provision, passed the House supported by gentle
men on the Republican side who a1·e now opposing this legislation. 

Sugar was one of the articles on which the President was au
thorized to reduce the duties. The duty on 96° raw suga1· was 
fixed at $1.63 per 100 pounds, instead of $1.685, as in the present 
law. The President was authorized to reduce the duty 8 per cent, 
or to $1.499 per 100 pounds. If this bill becomes a law, the duty 
on the same grade of Cuban sugar will be 1.348 per 100 pounds. 
If the Senate had not changed the Dingley bill, the President, under 
it, would have been authorized to make agreements not only with 
Cuba that would have let in her sugar at $1.499, but also with 
Germany, France, Austria, and every other sugar-producing 
country that would have admitted their sugar at$1.499. Section 3 
was changed in the Senate, so that sugar was not included among 
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the articles upon which the President was authorized to make 
concessions. 

Section 4 of the present law, however, was incorporated in the 
bill, which authorized the President to make reciprocal treaties, 
that must be concurred in by two-thirds of the Senate and ap
proved by Congress, which may reduce any of the duties of the 
Dingley law not exceeding 20 per cent. If this bill becomes a law, 
the President will be authorized to reduce the duty on Cuban 
sugar 20 per cent, or to $1.348, a reduction no greater than he 
could have made under section 4 of the Dingley law if he had 
made a treaty within two years fTom its pas age. · 

THE REPUBLICAN PLATFORM OF 1900. 

We are met by the statements of the gentleman from Michigan 
[Mr. WM. ALDEN SMITH] and other gentlemen that the policy of 
the Republican party on the question of reciprocity has been 
changed by the platform adopted at Philadelphia in 1900; that at 
present we can have reciprocity only on articles that we do not 
produce in this country. These gentlemen have read from this 
Republican platform to establish their proposition. I can not 
consent to this interpretation of the platform of 1900. Let us 
read it: • 

We fa•or the associated policy of reciprocity, so directed as to open our 
markets on favorable terms for what we do not ourselves produce, in return 
for free foreign markets. 

Now, these gentlemen construe the word "what" to mean 
"articles." They would make it read that we should open our 
markets on favorable terms for" articles" that we do not our
selves produce. That is not the language of the platform. While 
subject to that interpretation, it is also subject to another inter
pretation, and that is that we can open our markets under reci
procity arrangements for such part of our consumption as we do 
not produce in this country. We do not produce all the sugar we 
consume. We will consume this yeaT 2,550,000 tons. We will 
produce from beets and cane in the United States, including 
Porto Rico and the Hawaiian Islands only 875,000 tons. This 
leaves us to import from other countries 1,625,000 tons. 

Under these conditions a fair interpretation of the Philadelphia 
platform authorizes reciprocal arrangements which include sugar. 
If we confine reciprocity to such articles as we do not produce at 
all, we abandon the doctrine. It means that we will no longer 
have reciprocity as part of the Republican faith. To show that 
this interpretation is a fair one, I want to call attention to some 
things that have been done by a Republican President since this 
platform was adopted on June 20, 1900. 

It is fair to assume that President :McKinley, who was unani
mously renominated at that convention, understood the platform 
and indorsed its declaration of principles. 

Section 3 of the Dingley law, which has been followed in form 
in the Payne bill now under consideration, authorized the Presi
dent to make reciprocal agreements. Such agreements were made 
with four countries-France, Germany, Italy, and Portugal. They 
are now in force, and include articles which we produce in this 
country. Two of these fom· agreements were signed by President 
McKinley after the adoption of the Republican platform of 1900. 
On July 13, 1900, he signed the agreement with Germany, and 
on July 18 the one with Italy. The agreement with France was 
signed May 30, 1898, and the one with Portugal, June 19., 1900, 
just one week before the assembling of the Philadelphia conven
tion. Under these agreements, certain articles which we produce 
in this country a1·e admitted at greatly reduced rates of duty. 
These four agreements have been in operation ever since. They 
are in operation now. They include articles that we produce in 
this country. 

Mr." HEPBURN. Will the gentleman be so kind as to name 
those articles he relies upon as sustaining his assertion that the 
platform of 1900 was an abandonment of the old doctrine of reci
procity? 

Mr. LONG. I do not claim that it was an abandonment of the 
old doctrine of reciprocity. I claim the platform of 1900 did not 
change the policy of the party on reciprocity. 

Mr. HEPBURN. You said it was an abandonment of the 
theory that we were to admit articles that we did not produce. 

Mr. LONG. I said that if you confined the doctl'ine to articles 
that we do not produce in this country-that if you put that 
interpretation on the platform-then William McKinley, when he 
made these agreements, violated the platform upon which he was 
renominated. 

Mr. HEPBURN. Pos ibly there are to be found in tho e treaties 
articles of insignificant character that sustain the gentleman's 
assertion. But I would like to have him name those articles that 
be relies upon as proof of his proposition and also to name the 
value of the importations of such articles. 

Mr. LONG. I will do so. The value or importance of the arti
cles is immaterial. It is a question of principle. If we interpret 
the platform to mean that we can not admit articles under reci
procity that we produce in this country, then we should not vio-

late the platform by the admis ion of such articles. I will now 
name some of the articles. Among the articles included in these 
agreements were brandies, all other spirits manufactured or dis
tilled from grain or other materials, champagne and other spark
ling wines, and still wines. 

During the fiscal year ending June 30, 1901, the importations un
der these agreements were: From France, $4,350,334; from Ger
many, $1,181,552; from Italy, $1,355,558; from Portugal, $297 194. 
The importations from these four countries under these agreem'ents 
in that year amounted to $7,185,235. The amounts from all other 
countries on articles included in these agreements were $8,131 790. 

I am informed by the Director of the Census that the cham
pagnes and other sparkling wines manufactured in the United 
States in the census year amounted in value to $664,972; that the 
total amount of still wines were of the value of $6,504,701, and 
that spirits manufactured from grain and other materials 
amounted to $140,000,000. 

It is reasonable to suppose that the value of such articles manu
factured in the fiscal year 1901 amounted to as much as tho e 
manufactured in the census year. 

Not only have we this, but we have furt-her evidence of the 
practical construction of this platform. It was adopted in June, 
1900. 

Mr. NEEDHAM. Does the gentleman contend these agree
ments were in force without ratification by either branch of Con
gress? 

Mr. LONG. Certainly, certainly; they were put in force just 
like this bill will be put in force. We have under the Dingley law 
two kinds of reciprocity-one in section 3, covering certain speci
fied articles on which we authorize the President to make are
duction. We say in advance what the reduction shall be. We 
~ve him aut~ority to make the agreement. He makes it; issues 
his proclamation, and that ends it. No further action by Con
gre s is nece·ssary, just as under this bill. Then, under section 4, 
we have reciprocity treaties. They are negotiated by the Presi
dent, but must be ratified by the Senate and approved by Con-
gress before they become effective. • 

Mr. NEEDHAM. Does that power extend indefinitely as to 
time? 

Mr. LONG. Two years is the limit in the Dingley law for mak
ing t1·eaties. Now, there were treaties made--

Mr. NEEDHAM. The time is passed, then. 
Mr. LONG. There were seven treaties negotiated under sec

tion 4 and submitted to the Senate the year previous to the adop
tion of the Philadelphia platform. In December, 1900-

Mr. PRINCE. Will the gentleman yield for a question? 
Mr. LONG. Certainly. 
1\fr. PRINCE. You say that under the law as it now stands 

the Pre ident can enter into a reciprocal treaty with another 
country? 

Mr. LONG. A reciprocal treaty? 
Mr. PRINCE. Ye . 
Mr. LONG. The gentleman can not get me into a controversy 

with the Senate on that proposition. 
Mr. PRINCE. Very well. 
Mr. LONG. The Senate-that is. some Senators-insist that 

the President can, under the Constitution make a treaty of com
merce, of reciprocity, just the same as he can make a treaty 
covering any other subject and submit it to the Senate for 
ratification. 

Mr. PRINCE. Then he has that right? 
Mr. LONG. They claim so. I am not discussing that propo

sition or taking any position upon it. 
Mr. PRINCE. Has President Roosevelt the same right to 

make a treaty with Cuba that President McKinley had to make 
a-treaty with Italy and Germany, the countries you have men
tioned in your argument? 

Mr. LONG. He has not the authority to make a reciprocal 
agreement with Cuba which would include sugar and tobacco. 
We are now engaged in the business of giving him that authority. 

Mr. PRINCE. Why, I thought you said under the two pro-
visions--

Mr. LONG. Oh, no; the gentleman misunderstands. 
Mr. PRINCE. Very well. 
Mr. LONG. Those ag1'eements were made under section 3 of 

the Dingley law. They are similar to the fifteen agreements that 
were made under section 3 of the McKinley law, under which the 
President is given authority in advance to reduce the duties. 
The duty is fixed in the law. Then we say to the President: 
"You can make a reciprocal agreement, and if you do, the rates 
shall be so and so,'' designating them. He can then make the 
agreement within those limitations, and the Supreme Court. in 
the case of Field v. Clark (143 U.S., 649), in construing the Mc
Kinley law, decided that such reciprocity agreements are consti
tutional. 

Mr. PRINCE. Very well. Then you claim, as it now stands, 
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if Cuba was free and independent and she wanted to enter into a 
like arrangement with the United States that Germany entered 
into that she can not enter into it. 

Mr. LONG. Certainly. A similar agreement could be made 
with Cuba; but the articles named in section 3 of the Dingley 
law are not produced in Cuba. We are now endeavoring to 
authorize the President to make a similar agreement on articles 
that Cuba does produce. 

Mr. PRINCE. Yes; very well. 
Mr. LONG. We are now endeavoring to give the President 

such authority. That is the purpose of this bill. If the gentle
man will read the Payne bill, now under consideration, and also 
read section 3 of the Dingley law, he will find-and it is no reflec
tion on the dis~..nguished chairman of the Committee on Ways 
and Means-that Mr. PAYNE has followed very closely the lan
guage in section 3 of the Dingley law, which in turn followed the 
language of section 3 of the McKinley law. 

The treaties negotiat€d by President McKinley under section 4 
of the Dingley law-and I now desire the attention of the gentle
man from Iowa [Mr. HEPBURN]-covered articles that we pro
duce in this country. The treaties with Great Britain provide 
for the admission of sugar and molasses from the Barbadoes, Brit
ish Guiana, and Jamaica at a reduction of 12t per cent from 
the rates of duty fixed by the Dingley law. The treaty with 
Argentina provides for a reduction of 20 per cent of the Dingley 
duties on all sugars-just the reduction proposed by this bill-as 
well as a reduction of 20 per c•nt on hides and wool. The treaty 
with Fran~e reduces the duties from 5 to 20 per cent on silk, cot
ton goods, jeweh·y, and many other articles, ~1 of which are pro-
duced in this country. · . 

These treaties were submitt€d to the Senate the year before the 
Philadelphia convention. They had not been ratified, however. 
In December, 1900, in his annual message to Congress, President 
McKinley again urged their ratification upon the Senate. He 

· said-and I want the special attention of the gentleman from 
Iowa [Mr. HEPBURN] to this-

The failure of action by the Senate at its last session upon the commercial 
conventions then submitted for its consideration and approval, although 
caused by the great pressure of other le~islative business, has caused much 
disappointment to the agricultural and mdustrial interests of the country 
which hoped to profit by their provisions. 

Further on he says: 
The policy of reciprocity so manifestly rests upon the principles of inter

national equity and has been so repeatedly approved by the people of the 
United States that there ought to be no hesitation in either branch of Con
gress in giving to it full effect. 

I commend to the consideration of the gentleman from Iowa 
[Mr. HEPBURN] and to other Republicans who are opposing this 
measure because it provides for reciprocity on articles that we 
produce in this country these words of President McKinley, writ
ten in December, 1900, after his triumphant reelection upon the 
Philadelphia platform. 

Mr. SCOTT. That is from his message? 
Mr. LONG. That is from his message submitted to Congress. 

So I say that under the interpretation given to that plank of the 
platform by the acts and words of President McKinley we can 
not conshl1e it to mean that reciprocity must be confined to arti
cles that we do not produce in this country. Therefore the Com
mittee on Ways and 1\Ieans, in reporting this bill authorizing 
reciprocity with Cuba, are not untrue to the Republican faith 
when we include among the articles tobacco and sugar, which are 
produced in this counh--y. 

WILL Al\'Y AMERICAN LXDUSTRY SUFFER? 

Reciprocity with Cuba involves the consideration of the ques
tion whether a reduction of W per cent on Cuban products will 
injure the sugar and tobacco interests of the United States. 

CongTess can not determine whether reciprocity treaties that 
have been negotiated by the President will injure any American 
indu try until such treaties are submitted to it for ratification 
and approval. But in authorizing the President to make reci
procity agreements that will become effective without further 
action by Congress, as is provided by this bill, it is the duty and 
province of Congress to determine in advance whether such agree
ments so authorized would harm any American industry. 

I do not admit that Congress must leave it to the special inter
ests concerned to determine whether they are harmed or not. If 
we do so, we will have no more reciprocity agreements; if we do 
so, we will never change any schedule of the Dingley law in all 
time to come. For there will always be special interests that will 
appeal to Congt·ess and say, "Do not do that; do not change that 
schedule; it will ruin us.'' Must Congress stop just because these 
special interests make these claims? Is it the duty of Congt·ess to 

_abandon proposed legislation when such claims are made? I say 
no. It is the duty of Congress to look into the question and de
termine, if a reciprocitY~ agreement is made, whether there will 
still be sufficient protection left to our industries and whether any 
harm will come from the 'reduction. 

The production of cane sugar in this country is confined to the 
States of Louisiana and Texas. Beet sugar is produced in 42 
factories, located principally in the States of Michigan, New 
York, Colorado, Utah, Nebraska, Oregon, and California. 

During the calendar year 1901 we consumed in this · country 
2,372,316 tons of sugar. Of this amount 292,150 tons were produced 
in Louisiana and Texas from cane, 309,070 tons in Hawaii, 66,279 
tons in Porto Rico, and 124,859 tons fTom beet sugar of the 
United States. The total amount of sugar imported last year, on 
which duty was paid, was 1,551,881 tons, of which 559,800 tons 
came from Cuba. Our estimated consumption of sugar for the 
cun-ent year i::) 2,550,000 tons, of which a,mount 750~000 tons will 
come from Cuba; 300,000 tons will be produced in this country 
from cane; Porto Rico, 100,000 tons; Hawaii, 300,000 tons; beet 
sugar, 175,000tons. Nine hundred and twenty-five thousand tons 
will be imported from other countries than Cuba. Eight hun
dred and seventy-five thousand tons will be free and 750,000 tons 
will come from Cuba. 

Can we take the sugar and tobacco of Cuba at a reduction of 20 
per cent without harm to our industries and labor? This trade 
arrangement will undoubtedly extend the outlet for our increas
ing surplus, but will it interrupt our home production? 

TOBACCO AND SUGAR ENJOY HIGHEST PROTECTION. 

The total duties collected upon all imports into this country for 
consumption in the fiscal year 1901 amounted to $230,64:1,499.82, 
of which amount $62,680,260.03, or 27 per cent, was realized from 
duties on sugar. 

In the fiscal year 1901 cotton and its manufactures paid an aver
age ad valorem duty of 54.87 per cent; wool and its manufa-ctures, 
70.21 per cent; silk, 53.07; iron and its manufactuTes, and steel 
and its manufactures, 38.15 per cent; leather and its manufa-c
tures, 35.13 per cent; tobacco and its manufactures, 110.63 per 
cent; sugar, 73 per cent. 

Sugar constitutes 44 per cent of all of Cuba's exports. It prac
tically all comes to this country. Tobacco and its products con
stitute 45 per cent of all Cuba's exports, and we take 46 per cent 
of all the tobacco she exports. Sugar and tobacco are the two 
principal industries of Cuba. Of course, later on, after they have 
read the very eloquent speech of my good friend from :Michigan 
[Mr. WM. ALDEN SMITH], in which he advises them to go out of the 
sugar business and go into the orange, lemon, and coffee business, 
they will quit raising sugar, abandon their plantations with mil
lions of dollars invested in them, and go to raising fruits and come 
into competition with some of the industries of my friend from 
California, [Mr. NEEDHAM]. At present-

Mr. KAHN. Is not that what the people there are asking the 
people of Louisiana to do-to go out of the sugar business? 

Mr. LONG. Not at all. The sugar of Cuba comes to this 
country and will continue to come here, either at a profit or loss. 

The average -ad valorem duty on all imports into this country 
was 49.64 per cent in the fiscal year 1901. The duty on sugar is 
higher now, comparatively, thanitwasin1901. Itisstill$1.685per 
100 pounds, but during 1901 the Cuban planter received an average 
of $2.30perhundred pounds for his sugar, whichmadetheduty73 
per cent of his selling price. To-day he receives only $1.60 per 
hundred for his sugar. The duty is still $1. 68-! per hundred, which 
is 103 per cent of what he gets for his sugar. To-day the beet and 
cane sugar producers of this country are protected from the com
petition of Cuban sugar by an ad valorem duty of 105 per cent. Can 
the sugar industl--y of this country stand a reduction of 20 per 
cent_ on this duty without injury? 

A reduction of 20 per cent of the present duty would leave the 
specific duty on sugar $1.348 per 100 pounds. With sugar worth 
$3.375 in New York, to-day's price, it would be worth $1.937 in 
Cuba. This would leave the equivalent of the specific duty of 69 
per cent ad valorem. It would still leave sugar the most highly 
protected industry, excepting only tobacco. 

During the fiscal year 1901 we imported cigars and other manu
factured tobacco products from Cuba of the value of 2~292,151. 
The duties on these articles amounted to $~.485,150. 75. The duties 
were $192,199.75 greater than the value of the articles imported. 

Surely, with the duties on manufactured tobacco amounting to 
110 per cent, a reduction of 20 per cent can be made without harm 
to the tobacco industry. 

Sugar is one of the most highly protected articles in the Ding
ley law, the object being, as the gentleman from Ohio [Mr. 
GROSVENOR] says, to use it as trading stock in reciprocity agree
ments. Now, when we come to make the agreements, we find 
Re-publicans from Michigan, California, and other States throw
ing up their hands and saying: " Oh, we can not stand this." 

.Mr. WM. ALDEN SMITH. Were they not put in there for 
the purpose of stimulating and protecting an American indusiTy? 

Mr. LONG. Certainly. It is so stated in the conference re
port on the Dingley bill. 

Mr. WM. ALDEN SMITH. Were they not put in there for 
the purpose of stimulating American production? 
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Mr. LONG. Yes, sir; the differential duty on refined sugar 
that you have said you would move to strike out--

Mr. WM. ALDEN SMITH. No; I have not announcedmyin
tention to make that motion. 

Mr. LONG. Have you not announced your intention to join 
the Dl!mocrats in that effort? 

Mr. WM. ALDEN SMITH. Not at all. 
Mr. LONG. Have you not stated that you would vote with 

them to overrule the Chair? 
Mr. WM. ALDEN S:MITH. No,~; I am a Republican. 
Mr. LONG. You are a Republican clear through? 
1Y!r. WM. ALDEN SMITH. Clear through. 
Mr. LONG. I believe it was the gentleman from Minnesota 

[Mr. MORRIS] who said he would make that motion. 
Mr. WM. ALDEN SMITH. The gentleman ought not to get 

confused about that matter. 
Mr. LONG. I am glad to know the gentleman's position. I 

do not know whether he speaks for all the beet-sugar contingent 
on this floor. 

Mr. WM. ALDEN SMITH. I do not recognize that there is 
any beet-sugar contingent on the floor. I speak for the protec .. 
tionists on this side. 

Mr. LONG. Does the gentleman speak for all protectionists? 
Mr. WM. ALDEN S:J\IITH. All those who have registered up 

to date on the committee's proposition. [Applause]. 
Mr. LONG. Will the gentleman tell me how many are regis

tered? 
Mr. WM. ALDEN SMITH. The gentleman ought to know how 

many are registered, as he has been continuously for five weeks 
every day in this House endeavoring to find out. [Applause.] 

Mr. LONG. But I have not had the opportunities for ascer
taining the number on that register like the gentleman from 
Michigan. 

Mr. WM. ALDEN SMITH. Kansas does not see any limitation 
in the gentleman's ability. 

Mr. LONG. I thank the gentleman for his obseiTation. 
Mr. HAMILTON. What is the matter with Kansas? 
Mr. LONG~ But the fact is, Michigan's information is much 

more a.ccurate than mine. 
Mr. WM. ALDEN SMITH. Michigan claims no superior light 

over that given to the gentleman from Kansas. 
DIFFERENTIA.L FOR PROTECTION OF :BEET-SUGAR INDUSTRY. 

Mr. LONG. I want to call attention to the differential duty on 
sugar in the Dingley law. It was the same in the House bill as 
in the law. The Senate increased it, but the conference commit
tee agreed to the House differential. In the conference report, 
signed by Mr. Dingley, Mr. PAYNE, Mr. DALZELL, and Mr. GROSVE
NOR, I find this statement: 

In defer ence to the wishes of those interested in beet-sugar production, that 
the Senate rate of 1.95 on refined sugar might be retained as an increased 
encouragement to this industry, the duty on raw sugars is increased seven and 
one-half hundredths, so as to make the increase on them the same as the in
crea eon refined sugar, and thus leave the differential between raw sugar 
and refined t.he same as in the House bill. 

That was done as a protection to the beet-sugar industry, and 
yet there are Republicans in this House-l am glad to know the 
gentleman from Michigan is not-one of them-who have announced 
their intention, if they can not defeat this bill, to seek to amend 
it, striking off the differential on sugar from all countries, and 
thus let in foreign refined sugar in competition with the refined 
sugar of the United States. If that is done, it will be the first 
time in our history that there is no differential in our tariff rates 
between refined and raw sugar. 

Mr. COOPE.R of Texas. Does the gentleman find that in the 
Walker bill of 1846? 

Mr. LONG. I do; and the gentleman can find it. If he will 
refer to the Walker tariff of 1846, which was a Democratic tariff, 
he will find that the duty was 30 per cent ad valorem on all sug
ars. If he will refer to the prices of sugar at that time he will 
find that the price of refined sugar was much higher than the 
price of raw sugar. This difference in prices made a differential 
in the Walker tariff that was much greater than the present dif
ferential. 

Mr. COOPER of Texas. Does the gentleman say that is ex
pressly stated in the law? 

Mr. LONG. Expressly stated in the law in this way: The law 
said 30 per cent ad valorem on all sugars. This ~ade a differen
tial in the Walker tariff, because there was a difference in the 
values of the sugars on which this duty was levied. There has 
been a differential in all other taliffs, whether Federal, Whig, 
Democratic, or Republican, from 1189 down to the present time. 
The differential of one-eighth of 1 cent per pound in the Dingley 
law is lower than the differential in any other tariff law. 

Mr. COOPER of Texas. The gentleman has stated that in the 
Walker tar iff of 1 46 there was a differential. Now, I find that 
in that tariff there was a uniform duty of 30 per cent ad valorem 
upon sugar of all kinds. I would therefore like the gentleman to 

state where he finds his foundation for the statement that that 
taliff contained a discrimination or differential? 

Mr. LONG. Does not my friend understand that there was a 
difference at that time in the prices of raw sugar and refined 
sugar? 

Mr. COOPER of Texas. In the market? 
Mr. LONG. Yes; in the market. 
Mr. COOPER of Texas. But here is a duty of 30 per cent ad 

valorem levied upon all kinds of sugar--
Mr. LONG. Certainly. Take the duty in that tariff of 30 per 

cent ad valorem on crushed sugar worth $11.37 a hundred. That 
duty would amount to $3.41. Then take Havana brown sugar 
worth $7.80 a hundred. · The duty on that sugar at 30 per cent ad 
valorem would be $2.34. The difference, $1.07 per 100 pounds, 
was the differential established by the Walker tariff. The pres
ent differential under the Dingley law is 12t cents per 100 pounds. 

Mr. COOPER of Texas. That is a question of the market 
price, not a question as to the law. The law fixed a uniform duty 
of 30 per cent ad valorem upon all sugar. That was not a differ
ential. 

]'l.'ancis K. Carey, president of the National Sugar Manufac
turing Company, of Sugar City, Colo., gives the freight rate 
(Hearings, p. 436) from Sugar City to Kansas City and common 
points as 25 cents per 100. The following is his testimony as to 
the cost of producing beet sugar in Colorado (Hearings, p. 438): 

Mr. METcALF. Let me put this question right here; I want to put it in con
nection wit h this line of r emarks. You asked Mr. Carey the price here
ceived for his su~r in his first ca.mpai~, Mr. NEWLA.NDS, and my recollec
tion is that he sa1d somewhere about 5 cents a pound. What did it cost you, 
Mr. Carey? 

Mr. CAREY. Itcostabout9. [Laughter.] 
Mr. NEWLANDS. Now, how about your second campaign? What did it 

cost you in that campaign? 
Mr. CAREY. I am not able to answer that question at present, but I think 

I can tell you what you want to know. My opinion is that during the first 
campaign our sugar cost us all the way trom 7 to 9 cents, according to what 
you allow for depreciation, what you call betterments, and what you call 
operating expenses, and whet.her you do or do not allow interest on the cost 
of the investment. I think that for the first two campaigns we will manu
facture between nine and ten million pounds of sugar, at an average cost of 
about 5! cents a pound. 

Mr. LONG. I am surprised to have such a proposition sub
mitted to·me by a colleague on the Committee on Ways and 
Means. If it had come from some gentleman who had not given 
the close attention to economic questions that the gentleman 
from Texas has, I might not have been so much surprised. But 
when the gentleman is unable to find any differential in the 
Walker tariff of 1846, which levied a 30 per cent duty on sugar of 
one value and 30 per cent on sugar of a higher value, of course I 
must decline to explain the matter further. 

Mr. COOPER of Texas. I appreciate the gentleman's kind
ness; but I still adhere to the assertion I made that there was 
in that law a uniform duty levied. It may be that in consequence 
of the prices of different kinds of sugar one kind had an advan
tage over another kind; but there was no discrimination or differ
ential in the law; there was a uniform tax levied on all kinds of 
sugar. That was the law. 

Mr. LONG. The Wilson-Gorman tariff law levied a duty of 
40 per cent ad valorem on all sugar, and in addition a specific 
duty of one-eighth of 1 cent on refined sugar. Does the gentleman 
claim that the only differential in the Wilson-Gorman law was 
that one-eighth of 1 cent specific duty? 

Mr. COOPER of Texas. No; I have not said and do not claim 
that there was not a difference in tax in the practical operation 
of the law upon the different kinds of sugar; but I want to reply 
to the gentleman by asking him this question: Is he willing now 
to adopt the system adopted in the Walker tariff and levy a uni
form duty on all sugar? 

Mr. LONG. Certainly not. We have discarded ad valorem 
duties whenever possible. We impose specific duties, because 
we know just what they are. 

Mr. COOPER of Texas. If, under a uniform duty, you had 
practically the benefit of a differential, as you claim, why should 
you object to putting a uniform tax on all thes3 products? 

Mr. LONG. Because of the fact that ad valorem duties give 
opportunity for fraud by means of undervaluation. The Ding
ley law was framed upon the theory that duties should be specific 
as far as possible. Am I not correct [tm·ning to Mr. PAYNE]? 

Mr. PAYNE. Certainly. 
Mr. LONG. At some future time, in the quietude of the con

sultation room of the Committee on Ways and Means, I will en
deavor to explain to the gentleman from Texas the differential in 
the Walker tariff of 1846, as well as in all other tariffs since the 
beginning of the Government . 

Mr. COOPER of Texas. I suppose it is a problem of multipli
cation and division. 

Mr. LONG. It is. 
I now refer to the duty on sugar from Cuba. The pre ent price 

of 96° raw sugar in New York is 83.375 per 100 pounds. The 
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present equivalent ad valorem duty on that sugar is 105 per cent. 
If we reduce the duty on Cuban sugar 20 per cent it will leave 
the equivalent of 69 per cent ad valorem. Yet the gentleman 
from Michigan said his industry would decline and dwindle away 
under a protection of only 69 per cent ad valorem. 

Mr. W.M. ALDEN SMITH. I said it would imperil the in
dustry. 

Mr. LONG. Imperil it! The growth of his industry lies in 
the difference between a duty of 69 per cent ad valorem, what it 
would have under this bill, and 105 per cent, that which it has 
now! 

~fr. WM. ALDEN SMITH. Will the gentleman allow me? 
Mr. LONG. Certainly. . 
Mr. WM. ALDEN SMITH. I say the securityof our industry 

lies in the difference between the maximum production of sugar 
in Cuba of 800,000 tons to-day and a possible production of 
2,500,000 tong in the futm·e. 

Mr. LONG. We will take care of the 2,500,000 tons of Cuban 
sugar when it comes. We will meet the problem of increased 
production in three or four years, when the application is made 
by Cuba for annexation to the United States. A great increase 
of production will not happen under this reduction of 20 per cent 
of the duty. 

If this legislation fail and no concession be made to Cuba, if 
the policy of President McKinley and President Roosevelt be de
feated, it may result in free sugar from Cuba. A.L4ier the estab
lishment of the Republic of Cuba a treaty may be negotiated with 
that country by the President. That treaty can provide for the 
annexation of the island of Cuba, as the recent treaty did for the 
annexation of the Danish West Indies, and that treaty can be 
submitted to the Senate and ratified. The moment that the rati
fications are exchanged, under the decision of the Su~reme Court 
in the Porto Rican case, we would have free trade mth Cuba on 
all products. 

So this House is not supreme, and it does not control or domi
nate this situation. It would be the part of wisdom for us to 
make a reasonable concession that will not injure any indmtry 
in the remotest degree. This question will not be settled if Con
gress at this session declines to take action. Conditions in Cuba 
are such that this question will not be settled until action is taken 
that will afford the desired relief, and will enable Cuba to re
cuperate. The failure of concessions at this time may mean the 
growth of annexation sentiment in Cuba, and in the near future 
the beet-sugar industry of this country may have to face the 
possible annexat1on of Cuba, which would ultimately mean free 
sugar from Cuba as it has from Porto Rico. 

Annexation will probably come in the not far-distant future, 
but when it does come I want it to come by the free act of the 
Cuban people, and when they come permanently under our flag, 
I do not want them to feel it is forcible annexation, which Presi
dent McKinley cha1;acterized as'' criminal aggression.'' 

CUBA CAN NOT COMPETE WITH BEET SUGAR lN CHICAGO. 

Will a specific duty of $1.348 per hundred be a sufficient pro
tection to the beet-sugar industry of the United States? It costs 
9 cents per hundred for freight and other charges to ship raw 
sugar from Cuba to New York City. It costs $2 per hundred to 
produce sugar in Cuba and put it on board ship. Hence it 
would cost the Cuban planter $3.438 per hundred under the pro
posed law to place his raw sugar, duty paid, in New York City, 
without any profit. It is conceded that it costs $0.625 per hun
dred to refine sugar (Hearings, p. 575), without profit to the re
finer. Hence it would actually cost $4.063 per hundred to turn 
out refined sugar in New York from Cuban sugar paying $1.348 
duty per hundred pounds. 

On this basis neither the planter nor the refiner would make or 
lose. Chicago and Missouri River points, especially Kansas City, 
are the markets for the beet sugar produced in this country. The 
freight on refined sugar from New York to Chicago is 29 cents per 
hundred pounds, and 36t cents to Kansa.s City. Adding these 
f1·eight charges to the actual cost of refined Cuban sugar in New 
York, it would cost $4.353 per hundred to lay such sugar down in 
Chicago without profit to anyone. It would cost $4.428 per 
hundred to deliver it at :Missouri River points. Can the beet
sugar producers meet these prices on a cost basis? Chicago is the 
market for the beet sugar of Michigan and the Northwest. Can 
the producers of sugar in Michigan place their refined sugar on 
the Chicago market for · 4.353 per hundred? 

N.H. Stew&rt president of the Kalamazoo Beet Sugar Com
pany, when before the Committee on Ways and Means, made the 
following statements (Hearings, page 212): 

Comihg to the cost of manufacturing sugar in Michigan, it costs $5.20 for 1 
ton ot beets· $1.06, cost of supplies per ton of beets; $L61, cost of labor for en
tire year per ton of beets; Sl.09, cost of repairs and depreciation per ton of 
beets; 91 cent!? cost of interest, insurance, and taxes per ton of beets; 6.3 
cents, cost of Eelling sugar per ton of beets. This make a total cost per ton 
of beets of ;9.833; total cost per 100 pounds of refined sugar, $4.682. 

The above estimate includes 6 per cent interest on the total capital in-

vested, and 7 per cent annual depreciation on the value of the plant. Leav
ing out these two items, the cost of manufacturing each 100 pounds of relined 
sugar is reduced $0.671, or to $4:.011. 

Mr. Stewart states that the freight rate to Chicago is 13 cents 
per hundred. It costs his company $4.011 plus $0.13, or $4.141 
per hundred pounds, to put its sugar into Chicago without profit, 
while it costs $4.353 to put the Cuban sugar there in competition 
with it, a difference of 80.212 in favor of the beet-sugar producer 
under the proposed reduction. 

W. L. Churchill, president of the Bay City Beet Sugar Com
pany, stated (Hearings, pp. 468-469): 

Mr. CHURCHILL. I mean 1899-1900. It cost 4t cents to make sugar. That 
amount represents labor and the cost of the beets, all combined. 

The succeeding year (now let us not get mixed again), which would be 
1900-1001, we had learned a little more about our business. The first year we 
were in the kindergarten class. We got out of that into the ABC class. 
Then we produced sugar for $3.96 per hundred poun~. I want you to bear 
in mind all the time that the farmer comes in and is a great factor in this 
matter. We paid the farmer $2.51 for the sugar contained in the beet as he 
delivered it to our bins. 

* * "' * * • * The CH..A..Irur.A.N. I am a little anxious to know how you came out the next 
year. 

Mr. CHURCHILL. I am frank to say, ~entlemen, that I have not a full, de
tailed statement that I can make to youmregard to this year; but I can assure 
you that we will make sugar this year at a cost of not to exceed $3.60 or $3.75 
per hundred pounds. 

The CHAIRMAN. You think it will be between those figures? 
Mr. CHURCHILL. Yes. 
The CHAIRMAN. Have you there a statement in deta.:il about the cost of 

3ngar? 
Mr. CHURCHILL. Iha.ve. 
The CH.A.IRMAN. Will you leave that with the stenographer and have it 

printed in the hearings? 
Mr. CHUltCHILL. I will do so. It is as follows: 

BAY CITY SUGAR COMPANY. 

Statement of cost of making sugar, 1900-1901 campaign. 

~:r:.~ ~~====~~= =~==~= ====~ ~==== ===~===~~=== ::::::::::::::::: ===== :::::: $2"~: ~: ~ 
Labor, including clerks' salaries ______ -··-------- ____ ---------------- 54,962.63 
Supplies, such as sulphur, oil, :filter cloths, piping, paper fitting,etc_ 6, 767.15 

~f:~~~;;;;~i!~(!f~\i!!!~t\\i~!!i!!!i!!\\~\\!!!!\~~~;;;~ ~\1:1 
Total ________ -------------------------------·- ___ -----------·--·- 425,234.93 

To make 10,730,543 pounds sugar, or 0.0096 cent per pound. 
Amount paid for sugar in beets-------------··-----------·----------@-·-· $().0251 
Amount of factory expenses ____ ---------------------------------------· . 0145 

Total cost production 1 pound sugar------------------------------ .0396 
While still in the ABC class, Mr. Churchill's factory produced 

·sugar for$3.96 a hundred, although $23,000 for repairs is included 
in this cost. If the Bay City freight rate to Chicago be the 
same as that from Kalamazoo-13 cents-his company can lay its 
sugar down in Chicago for an actual cost of $4.09, as against an 
actual cost of $4.353 for the Cuban sugar, a difference of 0.263 
in favor of beet sugar. 

BEET SUGAR H.A.S ADVANTAGE ON KANSAS CITY MARKET. 

Kansas City and Missouri River points are the market for the 
beet sugar of Nebraska and Colorado. The actual cost of placing 
Cuban sugar refined without profit on this market under the 
proposed reduction would be $4.428. Can the sugar producers of 
Colorado and Nebraska meet this price on a cost basis? 

When we get through our third campaign, I think the total sugar manu
fectured for the three years will not have cost us over 4 cents. In making 
this last calculation I am estimating on the future; but I am anxious to make 
it plain that I belie>e the cost of sugar in Colorado under normal conditions, 
which we will sooner or ln.ter have surrounding our factory, ought not to be 
over 3 cents a pound, and I am not a.frr.id to say that I will some day manu.
facture it for less than that sum. If I had not thought so, I would not have 
m-vested m~ own money or the·money of my friends in the industry in Colo
rado. In oth~r w:ords, I~ Co~orado is the natural plfl.ce to produce sugar 
for consumptiOn m Amenca. It IS not a case of "protecting bananas grown 
under glass." If I am mistaken in my b3lief that sugar can be grown in Colo
rado for 3 cents or less, I am free to aUmit that I have no standing before this 
committee, and ha.ve no right to ask for the protection of my industry. 

It will be noticed that Mr. Carey's company is now producing 
sugar cheap enough to reduce the average cost on the 9,000,000to 
10,000,000 pounds put out during their first two campaigns from 
5t to at least 4 cents. He evidently bases his statement that his 
factory can turn out sugar for 3 cents upon a substantial basis. 
But taking $4 a hundred as the average cost for three years and 
adding the 25 cents freight rate to Kansas City, his sugar ~ould 
cost him only $4.25 in that market against $4.428 for Cuban 
sugar, a difference of $0.178 in favor of beet sugar. 

OXNARD 0~ COST OF MAKIKG BEET SUGAR. 

Henry T. Oxnard, president of the American Beet Sugar Asso4 

ciation, said (Hearings, pp. 169-170): 
The cost of producing beet sugar in the existing fadories in the Unite<l 

States to-day varies tremendously, and the only way to arrive at any safiis. 
factory conclusion is to take the averages. If this is done, we find that Mich• 
iga'!l has prod~d sugar at about 4 cents. . Taking the average of all the fac. 
tor1es with which I have been connected m the past ten years, we will find 
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that the cost is just about 4 cents, varying all the way from 3t to nearly6 
cents in the different factories during different years. 

Mr. SwANSON. That is the turned-out product. 
Mr. OXNARD. That is the finished granulated sugar, ready for the con

sumer. 
Our company has two factories in Californh, two in N ebra.ska., and one in 

Colorado and Uris ought to give a very fair average. We see individual fac
tories varying from one year to another in a remarkable way, this variation 
bein$ due to the quality of the material, the quantity worked, and the fluc
tuating cost of labor and materials in different years. You must not forget 
that this is a new industry and has not come down to its bearings, but when 
sugar has been produced for about 3 cents it is safe to say that some day the 
average of the United States will not only be brought to this, but probably 
under it. But, as I said before, the average cost of producing granulated beet 
sugar in the United States to-day,fromall the facts and figures which I have 
been able to obtain, will bring that cost somewhere between 4 and 4t cents 
without any interest on the capital invested. but including from 5 to 7 per 
cent for depreciation of plants, which is!.'. very moderate reduction, and prob· 
ably below the actual :figures which ought to be applied. 

COST OF l\IA.KING BEET SUGAR IN UTAH. 

Thomas R. Cutler, president of the Utah Sugar Company, 
shows (Hearings, pp. 237-238) that the beet-sugar industry of 
Utah has nothing to fear from Cuban competition, even at a 
much greater reduction than that which is proposed. He gives 
the average cost to his company of refined beet sugar for five 
years as follows: 1897, $4.51 per hundred; 1898, $4.46; 1899, $3.55; 
1900, $3.55; 1901, $3.42. The average cost of producing sugar for 
these five years was $3.86 per hundred, and the average selling 
price has been $5.76 net, or a clear profit of $1.90 per hundred. 
Mr. Cutler explains that Utah has an abundance of child and 
woman labor, and that it is so far inland that the freight rates 
from either coast are very high, and adds: 

I desire to call to your attention these local conditions because of the rep
utation my company has had for paying dividends, and to tell you why we 
have been able to do so. 

Upon his return to Utah, after testifying before the committee, 
· the following interview with him was published in the Lehi 

(Utah) Banner of February 6, 1902: 
BISHOP OUTLER HOME-THINKS THAT CONGRESS WILL CONCEDE SOMETHING 

TO C BANS-HAD PLEASANT TRIP-HE THOUGHT -THE FIGURE WOULD BE 
ANYWHERE FROM 25 TO 33t PER CENT OF THE EXISTING TARIFF. 
Manager T. R. Cutler returned from his eastern trip Sunday evening. 

He went to Salt Lake on Monday and attended a directors' meetin~ of the 
Utah Sugar Company. Speaking of the Cuban question, he said: "1t is my 
opinion Congress will concede something to the Cubans, though not so much 
as they have asked for." He thought !he amount would be anywhere fi·om 25 
to 33t per cent of the existing tariff. He rather thought the higher figure 
would prevail. This would mean a. reduction of 56 cents per hundred pounds 
taken off the present tariff in favor of Cuban sugar. 

Mr. Cutler said he was aware that his remarks stating that the beet-sugar 
interests could stand a reduction of 25 per cent, had been criticised. but he 
could not in honesty take any other course. 

We have been in business about eleven years, all of which, with the ex
ception of a few opening ones when the indusb·y was being started, have 
been successful. If we were to say now to our stockholders and investors 
that we could not stand a 25 per cent reduction without bringing ruin upon 
our business, they might well be alarmed, especially in view of the fact that 
no one in the East suppo es that such a reduction would affect materially 
the price of sugar. Cubans themselves insist that it would not, because they 
need all the benefit of the reduction at home. Besides the great overshadow
ing question of the future, which the beet-sugar intere ts will have to face, 
is th~ possible annexation of Cuba, which would mean free sugar. It will be 
mucn better, to my mind\ to agree on a compromise of 25 per cent if that 
question can be staved off mde:finitely. 

OXNARD FACTORIES FEAR :KO COMPETITIO ". 

In further proof of the proposition that the beet-sugar producers 
of the United States can successfully compete with cane sugar 
from Cuba, I refer to the following statement of the American 
Beet Sugar Company, taken from the New York Times of April 
2, 1902: 

Beet-sttgm· profits. 
The annual meeting of the American Beet Sugar Company was held in 

Jersey City yesterday, when what is known as a "campaign statement"
practically an annual statement-was presented, and directors were elected 
as follow : W. Bayard Cutting, R. Fulton Cutting, Henry T. Oxnard, James 
G. Oxnard, Dumont Clarke, George Foster Peabody, Edwin M. Bulkley,'Kal
man Haas, James G. Hamilton, Robert OxiUj.rd, and James A. Murray. The 
only change was in the election of Mr. Murray, who succeeds Dennistoun 
Wood, dzceased. 

Tee ca!!!paign statement is as follows: 
Sugar pro~uced, 17,932,50'2 pounds. _ 

~~~~~~~;atillg.: :::=:=:::===:: ::= ==::::::=: :::::::::::: :::=: ::::::::: s~: ~i: ~z9 
Gro profits .............. __ ........ - .... . ......... -···---·-- ... . 

Cost of maintenance .................. _ ................. --···· ........ . 
854,018 
362,TW 

----
Profits of campaign ...................... -- ............. --·. -- .. 

E timated results for the fiscal year ending June 30, 1902: 

g~~~:t~ ~~~i~·: ~~~:~~~~== = ~~~ ~ ~===== ===== ==~=== = ===== =~ :::~ ~::: 
'l'otal .................... --· --- --·- ............ -···-···· ......... . 

Campaign loss, Grand Island ................................. $15,430 
Campaign loss, Chino--···········-··-···--·----····--·-······ 43,093 

491,301 

15,2'26 
276,403 
258,191 

549,820 

58,513 

491,301 
225,000 

A va.ilable for dividends ........... . .... --····................... 266,307 
No statement explaining the items in the report was forthcoming, but an 

officer of the company said the idea was to show the stockholders that there 

were profits enou~h to insure dividends. The company has $5,000,1XK> 6 per 
cent noncumulative preferred stock and $15,0CO,OOO common stock. All the 
latter is outstanding and $4,000,000 of the preferred. Six per cent on this 
preferred would be $240,000, while, as the report shows, there is available for 
dividends $266,307. 

I call attention to the statement of :Mr. Cutting, chairman of 
the board of directors of the American Beet Sugar Company, 
whose president-Henry T. Oxnard-has devoted his attention 
very as iduously and closely in Washington this winter in an en· 
deavor to frighten the American Congress and prevent action on 
this matter on the ground that the beet-sugar industry of the 
country would be ruined by this reduction. Then he goes to New 
York on the 1st day of April and has a meeting of his stock
holders. They figure up what they have made this year in their 
different factories. Then comes this statement, and I call the 
especial attention of my genial friend from Michigan [:Mr. WM. 
ALDEN SMITH] to it: 

W. Bayard Cutting, chairman of the board, in his statement to the stock
holders, says: 

In presenting to you the campaign statement of your company the chair
man wishes to call attention to the fact that large amounts were e:xpended 
during the rear for alterations and improvements to the company's plants. 
Without gomg into tedious details, it may be said that with the prospect of 
a. good tonnage, and the record for 1900 of a fair price for sugar, the officers 
determined to put their factories into a position to avail of the latest manu
facturing facilities, so that they might be able to compete in sugar-making 
capacity with any plants in the world. This, we think, has been done. 

The mcrea.sing tonnage operated and the consequent necessity for being 
amply prepared for the opening of the campaign compels a. very large in
crease m the amount of supplies permanently-on hand at the company's five 
factories. 

The factory at Oxnard is now, as your chairman believes, in a condition of 
thorough efficiency. For the first time in the history of this factory the man
agement is confronted with the probability of a full supply of beets of a high 

quality. · ·-"-·- 1 diti t Chin simila.' d th = The agncuaw.a con ons a o are r, an e O.l.il.cers report 
that they are assured of an a.creas-e as large as they dare engage. At Rocky 
Ford, Colo., the conditions are smgula.rly encouraging. The factory seems 
sure of a supply of not less than 125,00) tons of beets. The conditions in Ne
braska are somewhat more favorable than last year at this date. It is diffi
cult to predicate results in that district so early in the year, where the 
"weather" is still to come. 

Everything looks more favorable for a satisfactory campaign for 1902 than 
a.t any time in the writer's experience, if the price of sugar be excepted. The 
abnormally low price of sugar in the world's markets is causing us in com
mon with every sugar producer here and elsewhere~ a reduction of business 
profits below what is reasonable. In 1900we enjoyea 5.32cents per pound for 
')Ur output (which was smaller than the output in 1001). For 1901 we will av
erage, after a.ll our sugar is sold, not over 4.40 cents. The difference between 
these figures would have amounted, on our output of 1001, to about $565,<XX>,or 
a. bout 3} per cent on the common stock. 

Your chairman does not venture to prophesy as to sugar prices. He be
lieves them to be in certain parts of the country below the cost of produc
tion, as indicated by the market price of raw sugar, the expenses of refining, 
a.nd the transportation charges. He believes that your plants can manufac
ture the refined product more chea J>ly than any other beet- ugar factories in 
the United States, and therefore below the cost of granulated sugar made 
from imported raws. 

Does the gentleman from Michigan understand that statement? 
}Ir. WM. ALDEN SMITH. Yes; and does he say where that 

raw sugar is to come from, what raw sugar it is? 
Mr. LONG. He makes no exception in ·this statement. He 

does not except or refer at all to this proposed legislation or say 
that if this bill does not pass they are all right, and if it does 
they are ruined. 

Mr. WM. ALDEN SMITH. I should regard it as very im
portant if he said he could do that as against the raw sugar of 
Germany. 

Mr. LONG. He makes no exception· He says further: 
The abolition of the sugar bounties recently recommended and adopted 

by the Brussels conference will certainly tend toward highar prices for 
;;ugars throughout the world, as operating to reduce the :\)roportion of beet 
sugar in the European countries that now produce two-thirds of the world's 
consumption. The experts of Europe are quoted as stating that the l'educ
tion in tne beet--planted acreage in Europe will amount to 12t per cent of this 
year's crop an amount estimated at about 800 000 tons. 

At this the expert must leave the subject. 'You are probably as well able 
as he to indulge in prophecy as to this branch of the busine , and on the 
agricultural and opera tmg side the officers of your company are a. ble to make 
a pleasant showing for the next campaign. The sugar market is not within 
then· control; when they have prepared themselves to meet the market with 
a cost of product lower than that of any competitor they have done all in 
their power or all that you or any reasonable person could eA}>ect. 

Mr. SCOTT. What does he mean when he says the price of 
sugar is not within their control? 

Mr. LONG. He means that the price of sugar is fixed at Ham
burg and that conditions over there control the world price, as I 
shall show later along in my remarks. 

Mr. SCOTT. What is the antecedent of the word" their?" 
Mr. LONG. That refers to the men managing the factories. 

He is speaking for the managers, the men who are managing the 
Oxnard factories; and remember that Mr. Oxnard, in his state
ment as to the cost of production, put it at the same figure as 
your :Michigan manufacturers did. 

Mr. WM. ALDEN SMITH. What was that rate? 
Mr. LONG. About 4 cents a pound. Bishop Cutler and those 

who are making sugar in Utah and Colorado put it less. They 
said they could make it for 3 cents a pound in those factories, 
but Mr. Oxnard and the Michigan manufacturers put it at 4 cents 
a pound. 
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I will not weary the committee further with a statement as to 

the cost of producing sugar in this country, but this is the propo
sition: Will the admission of 750,000 tons of sugar from Cuba at 
a reduction of 20 per cent affect the price of refined sugar in this 
country? If it does-if it lowers the price-we will fail in the ob
ject of our legislation, because no benefit would go to the Cubans. 

The CHAIRMAN. The tirile of the gentleman has expired. 
Mr. SCOTT. Mr. Chairman, I ask unanimous consent that the 

time of my colleague be extended, so that he may conclude his 
remarks. 

The CHAIRMAN. The gentleman from Kansas asks unani
mous consent that his colleague's time be extended so as to per
mit him to conclude his remarks. Is there objection? 

There was no objection. 
THIS REDUCTION WILL NOT LOWER SUGAR PRICES. 

Mr. LONG. Will the price of refined sugar in this country be 
affected by this reduction? If it be not, then there will be no harm 
_done to the beet-sugar industry. They will get the same price in 
the markets which they now supply as they did before the legisla
tion was enacted. 

Mr. SMITH of Kentucky. Mr. Chairman, I would like to ask 
the gentleman a question, if he will yield. 

The CHAIRMAN. Does the gentleman yield? 
Mr. LONG. Certainly. 
Mr. SMITH of Kentucky. As I understand from that portion 

of the gentleman's argument which he has just completed, he 
takes the position that 69 per cent will be ample protection to the 
beet-sugar industries; that is, they can live with the protection 
that will be left after the passage of this bill. 

Mr. LONG. Yes, sir. 
Mr. SMITH of Kentucky. Well, now, why should not this bill 

be made to apply to sugar imported from all countries? If the 
beet-sugar industry will not be huTt by this kind of a reduction 
then why should not we reduce all along the line? 

Mr. LONG. I am just coming to that proposition. You ad
mit 750,000 tons of sugar at a reduction, and keep the present 
duty on 925 ,000 tons imported fTom other countries, and you do 
not affect the price of sugar in this market. 

Mr. SMITH of Kentucky. No; but as I understood the gentle
man, he made the statement that under 69 per cent protection 
witho~t regard to what tp.e rate might be on sugar from other 
countnes-that under a 69 per cent protection the beet-sugar in
dustry could live and thrive. 

Mr. LONG. Sixty-nine per cent on sugar from Cuba. 
Mr. SMITH of Kentucky. But the gentleman did not -limit it 

in his remarks to Cuba. 
Mr. LONG. I certainly did, and called attention to it. I have 

not been arguing for a reduction of 20 per cent in the duties on 
sugar from other countries than Cuba. 

Mr. Sl\llTHofKentucky. No; but your argument was directed 
to the proposition that by taking off this much tariff on sugar, 
the beet-sugar indu try could still thrive. 

Mr. LONG. Not on all sugar, but on sugar from Cuba. 
Mr. SMITH of Kentucky. That may have been the gentle

mans purpose, but I did not so understand his remarks. 
Mr. GROW. That is what the gentleman from Kansas [Mr. 

LONG] said in his speech. 
Mr. LONG. The hearings contain many statements made by 

beet-sugar witnesses that the price of refined sugar in this coun
try would not be affected by a reduction on Cuban sugar of 20, 
25, or even 50 per cent; and some of them went so far as to say 
that free sugar from Cuba would not affect the price of sugar in 
this country if the pre ent duty was retained on sugar from other 
countries. 

The gentleman from Nevada [Mr. NEWLANDS], a member of 
the Committee on Ways and Means, who is opposed to this bill, 
made the following statement in his speech in this House in oppo
sition to this bill on April 8, 1902: 

N ow, admit Cuban sugar free, or admit it with a reduced duty, and what 
is the r e ult? Will the price of our domestic sugar be reduced? Not at all, 
for the price of our domestic sugar to-day is the world's price of sugar plus 
our duty, plus the freight to this count ry, and that will be the case until the 
United States produces its entire consumption. As long as l OO,<XX> tons are 
imported from abroad and this duty lasts the domestic price of sugar in this 
countr y will be the world's price plus the duty, which means that in Amer
ica. to-day the American people pay double the world's price for their sugar. 

Now, suppose we let in Cuban sugar free or with a r educed duty. It 
m~ans that only one-third of_ t~e two-thirds of foreign production comes in 
Wlth a r educed duty. We still unport 750,000 or 800,00> tons, and the price of 
that will be the world's price plus the duty, so that the domestic price to 
consumers will be maintained at the same rate. 

Mr. COOPER of Texas. The gentleman then admits that the 
consumer would not get any advantage by this reduction? 

Mr. LONG. Reduction on sugar from Cuba? 
Mr. COOPER of Texas. From Cuba-that the consumers in 

America would not be the beneficiaries; that the sugar eaters 
would pay the same price after this bill becomes a law as they 
pay now? 

Mr. LONG. I have beenendeavoringforoveran hour to make 
that point clear. I am sorry that I have failed as completely to 
enlighten the gentleman on this point as I did in making clear the 
differential in the Walker tariff. 

Mr. COOPER of Texas. It may be clear if yon will answer the 
question. 

Mr. LONG. For the benefit of the gentleman I will say that 
this reduction in duties on Cuban products is for the benefit of . 
the Cubans and not for the benefit of the consumers of this coun
try. If the price of sugar went down 20 per cent as a result of 
the reduction, the Cubans would not be benefited. They would 
get that much less for their product. 

Mr. COOPER of Texas. Then, let me ask you the further ques
tio~: Then this is a gratuity of $8,000,000 to the Cuban people; 
a gift to Cuba of $8,000,000 by the people of the United States? 

Mr. LONG. It is a concession to Cuba on our tariff rates. 
. Mr. COOPER of Te~as. It is a gratuity, a gift, a concession; 
It does noti~.akeany difference ~hatthelangu~geisin which you 
express the Idea. If yon are gomg to make thiS concession why 
do yo~ n?t take it out. of ~11 the industries. of all the people of 
Amenca mstead of taking It from a few agncultural industries? 

Mr .. LONG. It i~ not a gratuity; it is not a gift. '!here were 
some m the Republican conference who wanted to make it a gift. 
They w~nted to give a bounty to be paid out of the Treasury of 
the Umted States to the government of Cuba for distribution 
among the people of that island. My friend from Pennsylvania 
[Mr. DALZELL] demolished this scheme so completely that up to 
date it has not been referred to in this debate. We are to make 
concessions on Cuban products, and under the reciprocity agree
ment they are to make conces ions on our products. 

Mr. COOPER of Texas. A reciprocity that does not reciprocate. 
Mr. LONG. We will obtain concessions on the meat products 

of Texas. Your district and your State, on their meat and other 
products which they will sell to Cuba, will probably get more bene
fit than any other part of the country, unless it be Minnesota, on 
her flour products. [Applause.] 

Mr. COOPER of Texas. In reply to that, allow me to say that 
all the flour they use there now goes from the United States under 
the present tariff and present tax. 

Mr. LONG. The gentleman should understand that the Cu
bans did not make theii- present tariff. It was made by our War 
Department. We have reduced the duty on flour almost 400 per 
cent, on bacon 200 per cent, lard almost the same while the re
duction on corn and machinery has been even greater. In other 
words, while doing nothing for Cuban products wehavemanipu
lated the Cuban tariff for our own advantage, and out of the five 
articles mentioned, four are agricultural products. We made 
these reductions to benefit the products of Texas and other States 
in the Union. This is a military tariff, made by us. We have 
no ~ssurance that tJ;le p~ople of Cuba after they get control of 
therr government will still leave these great conces ions on our 
products if we refuse to make the concession of 20 per cent on 
Cuban products coming into this country. 

Mr. COOPER of Texas. Then, it is my understanding that 
the gentleman is legislating here for Cuba . . 

Mr. LONG . . I am glad that the gentleman from Texas has at 
last understood me. We are legislating for Cuba--

Mr. COOPER of Texas (continuing). And not your people. 
Ml;·. LONG. W~ are also legislating for our people. A reci

proCity agreement IS advantageous to both countries. or it is not 
a good agreement; and I shall show later on that it has advantages 
at our end of the line. 

Mr. COOPER of Texas. Did you not say just a moment aao 
that~ was a concession of $8,000,000 to Cuba from the peoPle 
of this country? The consumers of sugar jn this country will not 
get the benefit of it. If it is reciprocity then it is a reciprocity 
that benefits the Cubans, and will not be~efit your own people. 

Mr. LONG. Can not the gentleman understand? 
Mr. DALZELL. I do not think he can. 
Mr. LONG (to Mr. DALZELL). You do not believe he can? 

Probably he can not, but I ·will try it on him again. [Laughter.] 
Can not the gentleman understand that while Cuba will get the 
benefit of the.con?€ sion~ that we make on her sugar and other 
products commg mto this cotmtry, that we will get benefits when 
the meat products of Texa-s and the flour products of Minnesota 
and Kan as enter Cuba at a reduction of duties? 
~r. COOPER of Texa.s. They go there now; and it is very 

eVIdent that the teacher IS not able to instruct his pupil. 
Mr. LONG. They go there now under the military tariff we 

have made. 
Mr. COOPER of Texa-s. Of course it is your tariff. 
Mr. LONG. It is a military tariff made by the War Depart

ment, and may be changed at any time after the Cubans obtain 
control of their government. 

A number of witnesses stated before the Committee on Ways 
and Means that a reduction of from 25 to 50 per cent on Cuban 
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sugru.· would not affect the price of refined sugar in the United 
States. I refer to a few· of such statements. Robert Oxnard 
t·epresenting the beet-sugar interests (Hearings, p. 313), said: ' 

The o;lly active competiti~n that the re~g interest has is the beet-sugar 
produchon. Therefore I clarm that the pnce of refined sugar in the United 
States will not be lowered by the admission of Cuban su~r free or by are
duction of duty, except in so far as it suits the refining mdustry at certain 
periods of the xear and in certain localities to put down the price in order to 
make it unprofitable for its competitors. 

Hem·y T. Oxnard, president of the American Beet Sugar Asso
ci~tion, on page 184, in answer to the questions of Mr. McCLELLAN, 
said: 

Mr. McCLELLAN. U the duty on raw sugar is reduced between Cuba and 
the Uni,ted States what will be the effect upon the price of refined sugar? 

Mr. OxNARD. Will you state what reduction? 
Mr. McCLELLAN. We will state first, froo raw sugar. 
Mr. OXNARD. It will be imperceptible. 
Mr. McC~Jl!LLAN. Then how will you be injured by the price of refined 

sugar rema::.mnt the same? 
Mr. OXNAI:tD. I will tell you how. Because capital would go into Cuba, 

and the Cuban industry would be artificially stimulated up to a point of pro
~ucing what the United States would use, and filling the markets and driv
mg us out as long as she was not annexed and could work under either semi-
90oly or slave-labor conditions, and we had to pay a high price for labor. It 
IS a fact that the whole cane-sugar industry of the world neve1· thrives very 
well except with semislave labor. The history of it has been so, unless they 
worked under some sort of semiservile cooly-labor conditions. 

Mr. McCLELLAN. Then a. reduction of less than that would affect the price 
still less? 

Mr. OXNARD. I said I did not think itwouldaffectithardlyanytothe con
sumer: I do not believe it would. 

Mr. 'McCLELLAN. Say there was a reduction of 50 per cent, would that 
practically have any eft'ect? 

Mr. OXNARD. Not to the consumer, in my opinion. 
Mr. METCALF. Who will ~et the benefit, m your opinion? 
Mr. OXNARD. In my opimon the sugar trust and the merchants who con

trol these factorieR in Cuba who lend their money to do the work. 
Mr. METCALF. We allowed Hawaiian sugar to come in free in 1876, did we 

notl 
Mr. OXNARD. Yes\ sir. 
Mr. METCALF. Dia that result in a reduction of the price to the consumer? 
Mr. OxNARD. No. 
Mr. METOALF. Who received the benefit? 
Mr. OXNARD. The refiners and the Hawaiian planters, but exactly in what 

proportion they got it I do uot know; but the consum. ergot absolutely no 
benefit of the r eduction of raw sugar from the Hawaiian Islands. 

Mr. Leavitt, on page 253, in answer to the question as to what 
would be the effect of a 25 per cent reduction on Cuban sugar, said: 

Mr. LEAVITT. It would be to give no benefit tc the community at large in 
the price of sugar; but it would enable the sugar trust, by maintaining the 
present price of refined sugar in markets in which our beet sugar does not 
come in competition with them, to so increase their profits that they could 
use that increased profit to further extend their operations of last summer, 
of selling sugar at 3t cents per pound on the Missouri River, or half a cent 
below the cost of raw sugar in New York. 

James D. Hill, on page 275 of the hearings, said that a reduc
tion of 50 per cent on Cuban sugar would affect the price of raw 
sugar in this country, but when asked whether it would affect 
the price of refined sugar, said: 

Mr. HILL. Not according to my theory.~.~s that price is fixed by the cost in 
Hamburg, plus insurance, tariff, and the liKe, delivered in New York. 

DR. H. W. WILEY'S TESTIMONY. 
Dr. H. W . Wiley, in his testimony before the committee, on 

page 504 of the hearings, said in regard to the production of beet 
sugar: 

The important question now arises "May not the price of production be 
diminished to meet the fall in prices which Cuban free sugar would pro
duce ?" I myself have long been a believer in lower and yet remunerative 
prices for suga.I', and have stated that the amount of su~rproduced in Porto 
Rico, the Philippines, and Cuba in 1899---1900 could be mtroduced duty free 
without danger to our own industry. These prices would be the result of 
better agriculture, improvement in the sugar content of the raw materials, 
improved technique in the factories, resulting in economy of fuel saving of 
labor and more profitable utilization of by-products. As a prophet, I have 
looked forward to the time when the cost of making refined sugar would not 
be quite 3 cents a pound in this country, and when, with fair profits to 
farmers, makers, and factory, it would go on the consumer's table at less 
than 4 cents a. pound. 

The Doctor refers here to his statement before the Industrial 
Commission on May 14, 1900. On page 654 of volume 10 of the 
report of the Industrial Commission, he said: 

M.r. co~WER. How about the Philippine Islands as a place for the sugar 
industry? 

Dr. WILEY. I know less about them than Cuba. 
Mr. CONGER. Is it your idea that thoseenga~ed in this beet-sugar industry 

need have no fear of the effect of their being mcluded? 
Dr. WILEY. Absolutely none. When the Spanish war commenced and my 

friends commenced to write to me these despairing letters that we were go
ing to be ruined by free sugar, I never for a moment had any fear. If we 
to-day were to adrillt absolutely free from duty every pound of sugar made 
in Porto Rico and Cuba. and the Philippines, it would not affect the progress 
of our sugar-beet industry in this country. We still have to have this deficit 
!n sugar supplied from some place, and the best place to get it is here, right 
1n our own country. 

Mr. Co~WER. If this cane sugar from Cuba. would be admitted free, would 
not the price of su~ar be iess here, necessitating the factories running at a 
less profit and poss1bly at a loss? 

Dr. WILEY. Suppose we admit free of duty this sugar. We would still 
have to import sugar, and the duties on sugar would probably remain the 
same as they are. That would tend to fix the price of sugar. By the way, it 
is not an unmixed evil to have a low price on an agricultural crop. It has a 
good many good points. In tha.first place, it increases consumption and the 
demand for the article, and that tends to restore the price. In the second 
place, it teaches economy in the manufacture which otherwise would never 
have been taught. Lomsiana people, if you had told them two or three years 

ago that they w~uld have to sell their sugar at 21- cents a p0und, they would 
have held uptheu hands in horror; but they are doing itanci making money. 

To show that Dr. Wiley still holds the same views I refer to 
his testimony before the Committee on Ways and 1\Iea~s at page 
513 of the hearings: ' 

Mr. NE"WL.Al\-ns. Another question, Doctor: Which would you prefar with 
re~erence to the general interests of Am~rica-a reduction of 50 per cent in 
~ dutr on Cuban. sug.ar or th~ annexation of the island as a part of the 
Uruted States? Which, m your Judgment. would be the most injurious? 

Dr. WILEY. You know I am an expansionist. Personally, I believe in ge1r 
ting everything we can get hold of. 

Mr. NEWLANDS. And if you are an expansionist, you believe in gettina a 
good and a rich country, do you not? "' 

Dr. WILEY. I certainly do. 
Mr. NEWL.ANDS. And you regard Cuba. as one of the best and richest coun

tries in the world, do you not? 
Dr. WILEY. Yes; and I am against the views of my su!mr friends in that 

I am in favor of annexing Cuba for the good of all concerned. ' 
SPECIAL AGEKT SAYLOR'S TESTIMOIIT. . 

Special Agent C. F. Saylor, the beet-sugar expert of the Depai't
ment of Agriculture, believes that beet sugar can be I?roduced at 
a profit, even though refined sugar is much lower than It is to-day. 
He says (Hearings, p. 532): 

The beet-sugar industry can only be successfully introduced in this coun
try, and factories will only go in and make the attempt, when the opportunity 
is offered them to work eut and solve the probleins they have to encounter. 
To-day they are producing sugar at something like 4 cents :md o\er per 
pound. 

I offer it to you as my best knowledge and belief that the time is coming 
when they can cut down that cost of production one-half, as Germany cut 
down tier cost of production one-half. (Seep. 5i5, Hearings.) 

If the reduction on Cuban sugar will not lower the price of 
refined sugar in thiscountry, and evenif it does, if Dr. Wileyancl 
Mr. Saylor are correct, then the beet industry of this country need 
have no fear from a concession on Cuban sugar. Mr. Saylor in 
his te timony before the Industrial Commission on May 16 1900 
page 587, volume 10, made this statement: ' ' 

We are a bl~ ~ produce in this country at the present time beet sugar under 
the best conditiOns for about 3 cents per '{>Ound, the cost ranging from 3 to 
possibly 3! cents per po-:md. In Porto R1co it was my privilege to make an 
mvestigation of the cost of producing sugar in that country, and aft~r mak
ing a careful analysis of the co t, through a great many factories, I found 
that they could produce sugar a tactual cost to themselves and plaea it on our 
markets for about ~4:> par ton-short ton. This does not figure in our tariff 
which is $1.68 per hundredweight. ' 

Mr. CONGER. Two cents a pound? 
Mr. SAYLOR. Yes; 2 cents a pound. 
Mr. CoKGER. Refined or raw? 
Mr. SAYLOR. Raw. . 
Mr. COXGER. Wnat is it worth to refine sugar? 
Mr. SAYLOR. It is worth about 65 per cent on the west coast and about 55 

on the Atlantic. 
Mr. CONGER. That gives the cost of raising a pound of sugar in Porto Rico 

~nd placing it !J~ the market here refined as something over 2t cents, accord
mg to your oprmon? 

Mr. SAYLOR. Yes; that is, actual cost to themselves, figurin~ no profit to 
anybody anywhere. While I made investigations along this line in Cuba I 
had not the facilities or time for giving it as close a.n analytical study as I h~d 
in Porto Rico, but the conclusions I came to were that it would cost very 
nearly the same in Cuba. I have recently been making investigations along 
the same lines in the islands of Hawr.ii. There n.re factories there that can 
produce sugar a great deal cheaper than that, but the cost of producing suooar 
in the islands of Hawaii and shipping it to this country is about $40 a ton"' on 
the a verago. 

On page 588, same report, Mr. Saylor expressed an opinion in 
reg~rd to the effect upon the beet-sugar industry in this country, 
saymg: 

Mr. CONGER. Your idea is then, that those who engage in the production 
of beet sugar in this country have little reason to fear this competition from 
the :i.sln.nds? 

Mr. SAYLOR. Yes. Is that the idea you get from my talk? 
M~·· CoN~ER. ~e get .t~e iqea from your talk that, in spite of our having 

acqmred thiSterrit.ory, It IS still a safe busmess to engage in here. 
Mr. SAYLOR. Yes; perfectly safe. 
Mr. CoNGER. In yom opinion, then. the future of beet sugar in the United 

States is not menaced by this acquisition of territory? 
Mr. SAYLOR. I do not think so. I do not think isl::md competition is going 

to be extensively started at once, and I think every yea.r we are in it th:l.t our 
people will reduce the cost of production, and that the islands will be increas
ng in the cost of production, referring to the Hawaiian Islands and Porto 

Rko and Cuba. 
If no material reduction in the price of sugar is caused by the 

concessions on Cuban sugars, what injury can come to the beet
sugar intere~ts of the United States? 

WILL SUGAR TRUST RECEIVE BID."'EFIT OF CONCESSION? 

Another important question to determine is whether concessions 
made on Cuban sugar will help the Cuban planters or whether it 
will inure to the benefit of the sugar trust. The claim was made 
in the hearings before the Committee on Ways and Means that 
any concession made on sugar would not benefit the Cuban sugar 
planter, but would inure to the benefit of the sugar trust. The 
benefit will surely accrue to the parson owning the sugar at the 
time the concession is made. 

The gentleman fl'Gm Texas [Mr. CooPER] seems to admit that 
this concession will go to Cuba and to the Cuban planters. There 
is where we want it to go. But there have been some gentlemen 
on this floor who claimed that the conce ion would not go where 
we want it to go but would go to the sugar trust, and so would 
not benefit the Cuban sugar planter. 
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Mr. COOPER of Texas. Thenmayiask the gentleman a ques

tion there? Is it not the consumer that pays the tax? If your 
measure goes through, will it not be the sugar trust who will 
purchase it and acquire it and pay the tax and collect this tax out 
of the American consumer? 

Mr. LONG. The gentleman himself is one of the consumers. 
Mr. COOPER of Texas. But the sugar that comes here is ac

qnired by the sugar refiners, is it not? They are the consumers, 
are they not? The consumer pays the tax. They are the con
sumers who purchase that sugar, which they refine, and pay the 
tax. 

Mr. LONG. The gentleman himself is one of the 80,000,000 
consumers of sugar in this country. 

There is only one price for sugar inN ew York, whether it comes 
from Cuba, Hawaii, Porto Rico, or Hamburg. The Hawaiian 
planter gets this price upon the payment of freight and insurance 
from Honolulu. The Louisiana planter gets this price upon 
the payment of insurance and freight charges from New Orleans. 
The Porto Rican planter gets this price upon the payment of 
insurance and freight charges from San Juan. The owner of 
sugar in Hambmg gets this price by paying freight and insur
ance from Hamburg, and in addition the duty and the counter
vailing duty. The Cuban planter gets this price by paying the 
freight and insurance charges from Havana, and in addition the 
duty. This duty on 96° raw sugar is $1.685 on each hundred
weight. The Cuban planter must pay this much in addition to 
the Porto Rican planter to land his sugar in New York, which is 
practically the only market for sugar n·om Porto Rico and Cuba. 

When Congress two years ago granted a concession of 85 per 
cent on Porto Rican sugar the price of sugar in San. Juan in
stantly rose that much, and the Porto-Rican sugar owner got the 
benefit of that reduction. If the reduction of 20 per cent on Cuban 
sugars is made the Cuban plante1· will have to pay $1.348 per 
hundredweight, in addition to freight and insurance, in order to 
deliver his sugar in New York, instead of $1.685 per hundred
weight~ as he does now. 

Now, while there have been a good many assertions on this 
floor that the sugar trust will get the benefit of the concession, 
there has been only one gentleman who has attempted to prove 
this assertion .by figures. The gentleman from Minnesota [Mr. 
MoRRIS] is the only one who has attempted to show by a math
ematical demonstration that this concession goes to the sugar 
trust. He said he had demonstrated it "with the exactness of a 
theorem in Euclid.'' 

CUllAl AND PORTO RICAN PRICES CO~ .ABED. 

Prior to May 1, 1900, Porto Rico paid full duty on her sugar; 
from .May 1, 1900, to July 25, 1901, 15 per cent of Dingley rates; 
since July 25, 1901, her sugar has been duty free. Who got the 
benefit of these reductions, the Porto Ricans or the sugar trust? 

In the Republican conference the gentleman n·om Minnesota 
[Mrr MoRRIS] used the following table, taken from official sta
tistics, showing the average prices received by Cubans and Porto 
Ricans for their respective sugars per 100 pounds at port of ship
ment for the eleven fiscal years ending June 30, 1901: 
. 

Year. 

1 91 ______ -------------------------------
1892. ------------------ ·--- ------ --------
1 93. ------------------ ------ ------------
1894 ____ ---------- ------ -------------- ----
1 95 . . ------------------ ------------------
1896 ...• - ---------------------------------
1897----------------- ---·-·- -------------
1 --------------------------------------
1899. -···· --------------------------------
1900.------------------- --·-- -------------
1901. --··- --------------------------------

I Difference. 
PortoRioo. Cuba. 

PortoRico. Cuba. 

$3.00 $3.10 ------ ............... $0.10 
2. 90 3.10 --·--------- .20 
3.20 3.00 --------.-20- .10 
3.20 3.00 ---- ·:40 1.80 2.20 ------------
2.10 2.20 -------·---- .10 
1.80 2.10 ------ --··--- .00 
1. 90 2.20 ------- .............. .30 
2.00 2.50 --------.-80- .20 
3.40 2.60 ...................... 
3.40 2.40 1.00 ....................... 

The above table shows that the average price of sugar in Porto 
Rico in 1901 was 83.40 and the average price in Cuba was $2.40. 
The difference in duty between Porto Rico and Cuba at that time 
was $1.43, and as the difference in price wa-s only $1 instead of 
$1.43, the gentleman from 1.\-Iinnesota argued that the sugar trust 
had absorbed the other 43 cents per 100 pounds. 

I answered that argument in the Republican conference by 
showing its fallacy, and the erroneous conclusion reached by it 
is due to the mistaken premises upon which it is based. It is 
based upon the hypothesis that Cuban and Porto Rican sugars are 
of the same grade and that they test 96° on the average. Porto 
lUcan suga1's, taken c1·op for crop, are inferior in quality to 
Cuban sugars, pound for pound. This is shown by the table just 
quoted. Up to and including the year 1899 Cuba and Porto Rico 
paid the same duties and sold their crops on our markets under 
the satne conditions. Yet it will be seen that in eight out of the 
nine years Cuban uga~·s sold for from 10 to 40 cents per hundred 
more than the Porto Rican. 
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WHY PORTO RICO RECEIVES LESS FOR SliGAR. 

The Annual Report of Commei"ce and Navigation for 1P01, is
sued by the Treasury Department, gives a detailed statement of 
all sugars imported into the United States from Porto Rico dur
ing the 15 per cent of regular tariff period, from May 1, 1900, to 
July 25, 1901. This statement shows that an unusually large pro
portion of Porto Rican sugars are of low grades. The dividing 
line between centrifugal and muscovado sugars is 91 o . These 
tables show that 43.2 per cent of all Porto Rican sugars tested 91° 
or le s, and that only 56.8 per cent of them tested above 91 o . I 
regret that no similar statement in reference to Cuban sugars alone 
is obtainable. But this same report gives a similar statement for 
all duty-paying cane sugars imported into the United States for 
the fiscal year 1901. Cuban sugars are included in these tables and 
constitute 39 per cent of them. Of these sugars, only 22 per cent 
tested 91 o or less, while 78 per cent of them tested above that grade. 

Assuming that the Cuban sugars were up to the average of 
those in the table in which they were included, we have the follow
ing results: Taking 91 o as the dividing point between centrifugal 
and mnscovado sugars, 43.2 per cent of the Porto Rican and 22 
per cent of the Cuban fall below the line; 56.8 pel' cent of the 
Porto Rican and 78 per cent of the Cuban go above it. The ap
praiser of theN ew York custom-house kept a record of the tests of 
all sugars arriving at that port during January, 1902. The aver
age for Porto Rico was 91 °; for Cuba, 93.676°. So, apply what test 
you may, the fact remainsthatPorto Rican sugar is, and for years 
has been, marketed in a less advanced state of manufacture than 
Cuban sugar. Consequently, it sells for a less price per pound. 

Refiners pay for the saccharine in the different gra-d.es of sugar, 
taking into consideration the cost of refining each grade. Cen
trifugal sugars are bought and sold on the basis of their testing 
96°, muscovado and molasses sugars on the basis of 89°, or that 
they are 96 per cent and 89 per cent pure saccharine. Muscovado 
sugars sell regularly for 50 cents per hundred less than centrifu
gals, while molasses sugars sell for 25 cents a hundred less than 
muscovadoes. Hence the prices of sugar from different coun
tries, or even from the same country, will vary greatly per pound, 
according to the stage of manufacture or the kind of sugars mar
keted. The June, 1901, Summary of the Commerce of Cuba, is
sued by the Division of Insular Affairs, War Department, on the 
sugar industry of the island, states: 

The lack of uniformity in prices for the same month as shown in t]:le fol
lowing tables, is due to the difference in the quality of the sugars. Some in
genios produce a better-that is, a more refined-sugar than other ingenios, 
and this difference in grade determines the price. 

This in large part explains the gross irregularities in the -prices obtained 
for sugar exported to countries other than tlie United States. For example, 
the sugar which Havana exported to Spain was the American refined article 
resh~.-.ped. Other shipments, some of them brin~g less then 2 cents per 
pound, were mixtures of sugar and syrup, the third-class article, and were 
bought by ships' masters for consumption on board their vessels. 

PORTO BICO RECEIVED FULL BID\"EFIT OF TARIFF REDUCTIONS. 

The daily sales of sugar in New York are a matter of record, 
just as are sales of hogs or cattle in Kansas City. I had recourse 
to these records of sugar sales. I sought and obtained from nine 
different commission merchants of New York and Boston account 
sales of 11 different lots of Porto Rican sugars and 12 of Cuban 
sugars. No one firm knew what had been requested of any other 
firm. So far as possible sales of Cuban and Porto Rican sugars to 
the same refinery, but by different commission merchants, were 
selected, sales made on the same day or on the same market 
prices. In no instance was the same firm asked for account sales 
of both Cuban and Porto Rican sugars. These sales cover the 
three duty periods in Porto Rico. They show that in each in
stance both the Porto Rican and the Cuban obtained the regular 
market price for the quality of sugar he had on the market. 
They show that the Porto Rican received every penny of the ben
efit derived from the reductions in his tariff. They also explain 
how and why the Cuban received 20 cents a hundred more than 
the Porto Rican did for his sugar in 1899, and how these condi
tions were reversed in 1901 until the Porto Rican received $1 a 
hundred more than the Cuban. 

SPECIFIC ACCOmi'T SALE S ANALYZED. 

I first call attention to two sales made in March, 1899, one Cuban 
and one .Porto Rican, while both islands were paying full duty. 

No.1. Sale of Porto Rican sugar, March 91, 1899.-This was 
500 bags of centrifugal sugar shipped by Messrs. Ramon Cortada & 
Co. from St. Johns, Porto Rico, by the Arcadia, to A. S. Las
celles & Co., New York commission merchants, for sale: Date of 
sale, March 31, 1899; class. of sugar, centrifugals; market price 
that day, $4.375 to $4.4375 for 96°; basis of this sale, duty paid, 
$4.4375 for 96°; net weight of sugar, 13(),812 pounds; actual test 
of sugar, 95.70° ,_or .30° below standard; sold to American Sugar 
Refining Company. 

Proceeds of sale. 
136,812 ~ounds, at $4.437a per 100 pounds-----·----·------- -- $6,971.03 
Deduction for .ooP, at -trr cen.t per1° ----·-------------------- 41.03 

Gross proceeds of sugar--------·-··--·--------------·------------ $6,030.00 
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$191.00 
2,317.98 

18.10 
3.50 

50.00 
20.00 
5.00 

16.31 
7.50 

75.38 

Total charges .... ---·-----·----·---·-------------------·--··-· ____ $2,704.77 

Net proceeds of sugar __________ ---------·-------- ...... ---·--____ 3,1e5.23 

l\0. 2. Sale of Cuban suga1·, March 25, 1899.-This was 1 230 
sacks of centrifugal sugar shipped by Messrs. J. Regney & 'eo. 
from Manzanillo, Cuba, by the Seneca to Hugh Kelly, a New 
York commission merchant for sale. · This was a "cost-and
freight" sale, one in which the buyer pays the duty, insurance, 

. and custom-house charges~ the seller paying the freight and all 
ot?er charges. Da~ of sale, March 25, 1899· cia s of sugar, cen
trifugals; market pnce that day, $4.375 for 96° duty paid; basis of 
this sale, cost and freight, $2.6875 for 96°· rate of duty on 96°, 
1.685; cost-and-freight price, plus duty, $4.3725; margin for in

sm·ance and custom-house charges, $0.0025; net weight of sugar, 
336,592 pounds; actual test of sugar, 96.80°-0.80° above standard; 
sold to B. H. Howell, Son & Co. 

Proceeds of sale. 
336,59'2 pounds, at $2.6875 per 100 pounds.------ ____ -------·-- $9,0!7. 39 
Allowance for .80° at i~ cent per P ---·------------·-----·--- 84.10 

Gross proceeds of sugar-------- -- -·-- -----------------·---·-- ____ $9,125.49 
Cha1·ges. 

Frei~I!-t at 12 ce~ts per 100 potmds------------·-----·-----·-
Addltionalmarme rnsurance --- .. -----·-----·---·-----------

~5ri~&!~~~.~::: :~ ~ ~~:: ~~ ~:= = ~::: ~~ ::: :~=:: ::~: 
403.91 
16.10 
12.00 
50.99 
3.50 

250.95 

by the Oa'retyba, to Mosie BrotheTs. New York commission mer
chants. The sale was made to B. H. Howell, Son & Co.: Date of 
sale, October 16, 1900; class of sugars, 4,000 bags centrifugals 
231 bags molosses; market prices that day, $4.75 for 96° centrifu~ 
gals, 84 for 89o ·molasses; bases of this sale, $4.75 for 96° centrifu
gals; $4 for 89° molasses; net weight of sugar, 1,302,872 pounds 
centrifugals; test of this sugar, 96.35°; selling price on basis 
$4.75 for 96°, $5.021S75; sweepings, centrifugals, 620 pounds· sell
ing price, $2.51; net weight on one lot molasses sugar 82 567 
pounds; test of this sugar' 83.60°; selling price on basis $4 'for sgo, 
83.45; sold to B. H. Howell, Son & Co. 

Proceeds of sale. 
1302,9'i2 pounds, at $5.021875 per 100 pounds ______ ---------- $6.3,433. 63 
620pounds, at $2.51 per 100 pounds_________________________ 15.56 
82,5o7 pounds, at $3.45 per 100 pounds----------·----------- 2,848.56 

Gross proceeds of sugars ...... _ . .... ---·--·------·-- ____ ________ $68,297.75 
Charges . 

Freight., at ll cents par 100 pounds------ ________ ·---·-____ $1,510.84: 
Duty: 

1,290,688 potmds, at $1.'i04.S5 --- ·--- ---- --- -· l $:.?.2 012 64 534 :pounds, at $1.5695 ...... --------·- ----·- f · ' · 
b2,272 pounds, at $1:24.487.- ----- _ --·-- -------- 1, 024.18 

23,036. 2 
Marine insurance _______ --·---_---------·---·------·-----·-- 342.55 
Custom· house charges, weighing, taring, testing, fire in-

surance, etc ___________ ---------·-----·-------------------- 454.10 

~~~i~~nc~~d.gb~okerage==== :::::::::: ==::===::::: :::::: 1,sfs: ~~ 
Total charges ___ :-_____ --------·---------- ____ ------ ________ ------ 27,265.01 

Net proceeds of sugars ____ --··----------------·----·------_--·-- 41,032.74 

These sales netted th~ Cuban an average of 2.96for his sugars 
and the Porto Rican $3.58 for his. The difference is only 62 cents 
a hundred. The Porto Rican's duty averaged $0.2256 per hun
d.I·ed; the Cuban's, $1.6757. The difference is 1.4501. Yet it is 
very easy to see from the figures of these sales why the Porto 
Rican did not get $1.45 a hundred more for his sugar than the 

Total charges·---·-------------------------------------------- .. -- 737_66 Cuban, although he got every penny of the benefit in the reduc-
tion in the tariff. These were the regular prices. The records 

Netproceedsofsugar ____________________________________________ 8,387.83 show that on the three business days of October 13, 15, and 16, 
In these sales the Cuban sugar netted its owner $2.492 per 100 1900, there arrived on the New York market 133,737 bags, 29,622 

pounds; the Porto Rican, its owner $.2.43 only. Yet, the Porto baskets, and 114 barrels of sugars from Honolulu, Brazil, Java 
Rican sold March 31 on a market ($4.4375) which was $0.0625 Cuba, Porto Rico, Peru, Demerara, Germany, St. Croix, and 
higher than the market ($4.375) on which the Cuban sold Surinam which sold at these same prices at which these Cuban 
March 25. Each received the full market price for his sugar, yet and Porto Rican sugars were sold: $4.75 for 96° centrifugals and 
the Cuban sold for $0.1245 more, on the same basis, than the Porto $4 for 89o molasses. 
Rican because of its better quality. But the Porto Rican centrifugals tested only 95.15°, while the 

EFFECT OF PORTO RIC.A.N T.A.RIFF REDUCTION SHOWN. Cuban tested 96.35°. So the Selling price Of neither WaS $4. 75, be-
The next sales to the details of which I call attention were cause of the variances from the standard. The Porto Rican price 

made in October, 1900, when Porto Rico paid only 15 per cent of dropped to $4.44375, while the Cuban went up to $5.021875; yet 
the duty which Cuba paid. each got the same amount of money for 100 pounds of the saccha-

No. 3. Sale of Po1·to Rican suga1', Octobe1·1S, 1900.-This was rine ~.ontained ~his suga~s. The difference in prices was due to 
a duty-paid sale of 266 bags of centrifugal and 277 bags of mo- the mfferel?-ce m the quality of the sugars and not to the sugar 
lasses sugars shipped by Geo. I. Finlay from SanJuan, Porto Rico, trust. It 1s also ~orthy of note that 94 per cel?-t of the Cuban 
bythePoncetoL. w. &P. Armstrong,NewYorkcommission mer- j sugars were centnfu~als above the s:tandard, while only 48.8 per 
chants. The sale was to B. H. Howell, Son & Co. Date of saJe, cent of the Porto RICan were centnfugals and those below the 
October 15, 1900; class of sugar, 266 bags centrifugals, 2/'i bags standard. · 
molasses; market price that day, $4.75 for 96° centrifugals, 84 fo1• .A.ccom.TT s.A.LEs WHE.x PORTO RIC.A.N suo.A.R FREE, 
89° molasses; basis of this sale, $4.75 for 9W centrifugals, 84 for The next sales to which special attention is called were made 
89° mola-sses; net weights of sugar, 65,634 pounds centrifugals; after Porto Rican sugar became free. 
test of the lot, 95.15°; selling price on basis $4.75 for 96°, $4.44375; No. 5. Sale of Po1·to Rican sugm·, JanuaT'Y 30, 1902.-This was 
net weight of one lot mola es sugar, 38,848 pounds· test of this a auty-free sale of 1,499 bags of centrifugal sugar, shipped by 
lot, 88.60°; selling price on basis·84 for 89°, $3.96; net weight of Messrs. Morales & Co., from Ponce, Porto Rico, by the H. Luck
one lot mola-sses sugar, 29,985 pounds; test of this lot, 86.30°; enback, to Messrs. Czarnikow, McDougall& Co.,NewYork com
selling price on basis $4 for 89°, $3.73; sold to B. H. Howell, Son mission merchants. The sale was made to Arbuckle Brothers. 
& Co. Date of sale, January 30, 1902; class of sugar, centrifuga.Is; 

Pro_ceeds of sale. market price for that day, $3.6875 for 96°; basis of this sale, 
65,63-1pounds,at$4.443i5per100pounds _____________________ $2,916.61 $3.6875 for 96o; net weight of sugar, 361,140pound; test of this 
38,848:pounds, at$3.96 per100:pounds ________________________ 1,538.38 sugar, 95.9726°; selling price, on basis of $3.6875 for 96°,$3.6 476; 
29,985 pound , at $3.73 per 100 pounds ____________ ----------·- 1,118.44 sold to Arbuckle Brothers. 

Gross proceeds of sugars ______ ---·------------------------------- $5,573.43 
Chm·ges. 

Freight, at 16 cents per !()()pounds ______ -----· __ ---·---·---· $215.00 
Duty: 

65,~, at $1.6142---15 percent-----------·---------· $158.43 
38,981, at $1.42337-15 per cent _______ .. ·--_________ 83.18 
29,998, at $1.36825-15 per cent __ --·--_--·---------- 61.57 

Marine insurance _______ ........... ----·--·------·---------·-· 
Custom-house charges, weighing, taring, testing, fire in-

surance, etc ____ -------- _____ .. ·----·-·-_--·-- ____ ------ ____ _ 

~~f~~~~~ci~~~~~~~i~~~=~:::::::~~~=====:===:~::::::::: 

003.18 
4.7.91 

38.65 
47.73 
Z7.15 
69.66 

Total charges ______ ----------~-------·-·-----------------------·-- 749.31 
Net proceeds of sugars __________________________ : _______________ 4,82-!.12 

No.4. Sale of Cuban gugar, Octobe'r 16, 1900.-This was a duty
paid sale of 4,000 bags of centrifugal and 231 bags of molasses 
sugars shipped by Messrs. Sanchez Hermanos from Gibara, Cuba, 

P1·oceeds of sale. 
361,140 pounds, at $3.68476 per 100 pounds----------------------··----- $13,007.14 

Cha1·ges. 
Freight

1 
at 14 cents per 100 pounds ___________ ------------ ____ $505.60 

Marine msurance ______ ·-·-·- -----· -·-·---------------------·-- 65.00 
Repair_in~, tests, cables, etc·----·----·------------------------ 3.00 

g>t:~~~t~~nct~~g~~~~~~~~~: ::::::::~::::::::::::: :::::::::::: 133
: gr 

Total charges ____ ----------·------------- _________ .. _____________ 707.18 

Net proceeds of sugar·-----------------------•--·-------·----·-- 12 599. 9G 
No.6. Sale of Cuban sugar, Janumy 30, 1902.-Tllis was a duty 

pai~ sale of 1,500. bags of. centrifugal sugar shipped by Me sr . 
CaCicedo & Co., from C1enfuegos, Cuba, by the Cienfuegos) to 
Messrs. Lawrence Turnure & Co., New York commi sion mer
chants. The sale was made to Arbuckle Bros.: Date of sale Jan
uary 30, 1902; class of sugar, centrifugals; mark~t price for that 
day, $3.6875 for 96°; basis of this sale, $3.6875 for 96°; net weight 

• 



1902. CONG·RESSION AL RECORD-HOUSE. 4003 
of sugar, 496,658 pounds; test of this sugar, 95.70°; selling p1ice 
on basis $3.6875 for 96°, $3.6575; sold to Arbuckle Bros. 

Proceeds of sale. 
496,658 pounds, at $3.6575 per lOOpounds_ ------------------------------ $18,31.4.27 

Charges. 
Freight (8.95 cents per 100pounds) _______ ------------·· ··--·· $422.~ 
Dutr ( 1.67674per lOOpounds) ______ -------------------------- 8,202. 4..., 
Marme insurance. ____________ --------------.----·---·-·-----· 68.51 
Custom-house entry, bond, stamps, etc______________________ 1.25 
Weighing and taring _____________ ------ ___ ------------------- 66. 79 
Extra cost of discharging cargo------·-----------·---------· 17.47 

Wo~~f:~~~~i~~i~~~=~~~=-==== =~=====~=============~~=== Jt: ~ 
Total charges ____ ----··.---------··---------······--------------- 9, 04.1.55 

Net proceeds of sugar _______ --·-.----·--·--·-------------------- 9, 123.72 
TOTAL REDUCTION OF TARIFF GOES TO PORTO RICO. 

The e two lots of sugar are just about the same grade. . They 
are both centrifugal, sold on the same day, at the same pnce. to 
the same refinery, but by different commission merchants. The 
tests are very nearly the same, the Porto Rican being 95.9726°; 
the Cuban 95.70°, If the Porto Rican gets the benefit of the tar
iff reducti~ns he ought to get the full amoun tof this tariff more for 
his sugar than the Cuban received. Let us see how they came out. 

The Cuban had to pay $1.67674 per 100 duty. If the sugars 
were just the same and the other charges the same: the Porto 
Rican ought to have received $1.67674 per 100 pounds more for 
his sugar than the Cuban. But the sugars were not the same. 
This time the Porto Rican had the better sugar. 

On the basis of $3.6875 for 96° sugar, the Porto Rican got 
$3.68476 for his sugar; the Cuban, only $3.6575 for his, because it 
was not as good an article. Consequently-if the other charges 
were the same-the Porto Rican should have received the differ
ence between $3.68476 and $3.6575: or $0.02'i26, in addltion to the 
duty more than the Cuban. Adding $1.67674 and $0.02726 gives 
$1.704 per hundred as the amount the Porto Rican should have 
received more than the Cuban, if the other charges were the 
same. But these charges were not the same. It will ~e seen t~at 
the Porto Rican had to pay 14 cents per hundred freight, while 
the Cuban paid only 8.95 cents. The difference is $0.0505 in favor 
of the Cuban. Deducting this $0.0505 from $1.704 gives $1.6545 as 
the correct amount per hundred which the Porto Rican should 
have received more than the Cuban. As a matter of fact, he re
ceived $1.6579 a hundred more than ~he Cub~, or nine-twen~eths 

· of 1 cent a hundred more than the difference m duty and freight. 
This Porto Rican sugar netted its owner $3.48 9 per hundred; the 
Cuban, $1.831. - · . . 

It will thus be seen by the above statements of pnces received 
inN ew York on actual transactions, that the Porto Rican sugar 
producer has 'received the full be~efit of the reductions t~at have 
been made on sugar from that Island. It makes no d;ifference 
whom we thought would be benefited by these redu~tions, the 
fact remains that the benefit accrued to the Porto RICan sugar 
pro~ce~ . 

These six transactions illustrate the results of our war With 
Spain upon Cuba and Porto Rico. Cub:;t had bee~ ~ghting val
iantly for years to throw off the economic and p~htical_tyranny 
of Spain. Her cities had been sacked, her ~lantat10ns laid waste, 
her mills and factories burned, her men killed, and her women 
and children subjected to the horrors of the reconce?-trado camps. 
Porto Rico lay by her side. Her people were tranquil and as P!Os
perous as they had been in recent years. They had never raiSed 
a hand or fired a gun to throw off the yoke of Spain. 

We went to war with Spain to relieve Cuba. The world ap
plauded the act. After we had sunk the Spanish navies in Manila 
Bay and off the southern coast of Cuba and decima_tedher armies 
on land, Spain sued for peace. The Teller resolution _stayed our 
·hand and we did not take Cuba. ButwetookPorto RICo. What 
are the results? Have we relieved Cuba? What have we done 
for Porto Rico? What have we done for Cuba? Sugar is the 
main dependence ~f each ~land. ~efore we ~tervened Cuba's 
suaar because of Its superiOr quality, netted Its owner from 10 
ce~ts to 40 cents more per hundTed than the Porto Rican. . But 
we have given Porto Rico free trade. To-day the Porto Rican, 
who never fired a gun or shed a drop o~ blood to brin~ ab~ut _the 
results is getting from $1.50 to $1.6<> more for hiS prmmpal 
produc't than h~ did before the war, ~hile quba, despite her hero
ism, her suffermg and bloodshed, IS gettmg le~s t~an before. 
Such is the irony of fate and the results of legi.Slation by Con
gress._ 

.ANOTHER FALLACIOUS COl\IPARISO~. 

It is not surprising that when the gentleman from Minnesota 
[Mr. MORRIS] came to argue this question in the Ho~e he aban
doned his comparisons of Porto Rican and Cuban pnces. How
ever he made the following comparisons of Porto Rican, Ha
waii~n. and Cuban sugar piices with p1ices of Hamburg sugar 
for the fiscal year 1901. 

Morris's comparisons. 
[Record, p. 4155.] 

PORTO RICO. HAMBURG. 

Price at San Juan _______________ $3.4D Price at Hamburg-----·--··-·-- $2.00 
Freight to New York-----··---· .12 Freight to New York----------· .00 
Duty----------------------·-----· .23 Countervailing duty-----·------ .27 
Greater value to refiner---·---- .C5 Duty··-··-·-·---·····---·------·- 1.63 

TotaL·---····---·-·-·····-· 3.80 
HAWAII. 

TotaL ____ -------···-···-··· 4.18 
HAMBURG. 

Price at Honolulu _______________ 3. 90 Price at Hamb~~ ~ -----·----·-· 2.00 
Freight to San Francisco------· .15 Freight to New :wrk ---------·· .08 

Countervailing duty------------ .ZT 

R~!rtel:vaiu.e-to-refuiei·- ==== ==== ~ ~ 
TotaL ______ ---···········-· 4.05 TotaL_----_---------·--··- 4. 43 

CUBA. HAMBURG. 

Price at Havana. __________ ··---· 2. 4D 
Freight to New York···-·------ .08 
Duty _____ -----··--·-···---------- 1.1:5 

Price at Hamburg-----·····-·-· 2.00 
Freight to New York _____ -----· . 08 
Countervailing duty---------··- .CZT 
Duty----------------------·-····· 1.63 
Greater value to refiner·---.... .15 

TotaL ______ ---------------· 4..13 TotaL ______________________ 4.33 

He then said: 
We see that the American buyer, the sugar trust, was paying to the Porto 

Rican 38 cents per 100 nounds less than he ought to have been paid on all the 
sugars brought from that island to New York during the fiscal year 1001, to 
the Hawaiian 38 cents less per 100 pmmds on all the sugar brought from those 
islands to San Francisco during the fiscal year 1£01, and to the Cuban 00 cents 
less per 100 pounds on all the sugar brought from that island to New York 
during the fiscal year 1001. 

I am glad now to observe the presence of my genial friend from 
Minnesota [Mr. MORRIS]. I had noticed his absence. I want to 
ask him, with his permission, some questions. Why do you put 
the ' greater value to the refiner" at 5 cents on the Porto Rican 
side of your table and at 25 cents on the Hamburg side in your 
Hawaiian table? 

Mr. :MORRIS. The Porto Rican sugar has a degree of 92i-2 
degrees less than the Hamburg sugar, the Hamburg sugar being 
94t. To compensate for that I have put it on that side of the 
equation. The Hawaiian sugar has a degree of 96 ormore, being 
greater than the Hamburg or beet sugar, and the difference in 
value to the refiner therefore goes on the other side of the equation. 

Mr.LONG. Why,incomparingtheCubansugarwithHamburg, 
do you put'' greater value to the refiner" on the Hamburg side? 

Mr. MORRIS. Because the degree of the sugar coming from 
Cuba is 95, half a degree greater than sugar coming from Ger
many. Now, mark what the expert says in regard to that. De
gree for degree, the cane sugar is worth 10 cents a hundred more 
than the beet sugar; that is, cane sugar at 94t is worth 10 cents 
more than beet sugar of the same degree. Now. add for the other 
half degree and you get 15 cents. The Hawaiian sugar, instead 
of being 95 as is the Cuban sugar, is a little more than 96. The 
Treasury statistics give it as high as 96.7-nearly 97. 

Mr. LONG. Very well; I am glad to get the gentleman's ex
planation. I can not agree with him exactly as to the counter
vailing duty and other items. He puts the countervailing duty 
at 27; it is really 26. · 

Mr. MORRIS. I took that from Mr. Leavitt s statement before 
the committee, which was undenied. 

Mr. LONG. Neither can I agree with the gentleman as to some 
of the details of his computation. I think they are wrong; but 
in the main, I take the gentleman's explanation of his table. 
Now, let us analyze it. It would have been better for the gentle
man if he had stood on the proposition he made in the Republican 
conference and had used it in his speech to the House-the com
parisons between Porto Rico and Cuba-rather than to have made 
comparisons with Hamburg prices. 

Mr. :MORRIS. In my speech in the conference J made com
parisons on the Hamburg prices. There is where the gentleman 
misunderstood what I said. I told him so at the next conference. 
The testimony shows that the world's price of sugar is fixed in 
Hamburg; and my compadsons in the conference were made on 
the Hamburg prices. 

Mr. LONG. You compared Cuba with Porto Rico. 
Mr.MORRIS. Yes; andimadeamistake. Icanmakethecom

parison now. The difference between Porto Rico and Cuba is not 
as great as between Hamburg and Porto Rico, because in Porto 
Rico and Cuba the sugars are all cane sugars. The comparison by 
the price at Hamburg, which fixes the pdce, gives the differences. 

FATAL ERROR IN CO::llPARISONS. 

Mr. LONG. Let me analyze the gentleman's statement. His 
compatisons of prices cover the importation of suga1· in the fiscal 
year 1901 from Hamburg, Porto Rico, Cuba, and Hawaii. The 
following table will show the imports, in tons, of raw beet sugars 
from all countries and of raw cane sugars from Hawaii, Porto 
Rico and Cuba during the fiscal year 1901, by months, with 
New York average prices by months. 
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The prices are obtained by taking the average of the weekly 
prices found on page 3104 of the June, 1901, Summary of Com
merce and Finance, issued by the Treasury Department. The im
ports of beet sugars and of the cane sugars from Porto Rico and 
Cuba are taken from the several Monthly Summaries of Commerce 
and Finance issued by the Treasury Department for the fiscal 
year 1901. No Government publication gives the monthly im
ports from Hawaii, as sugar from those islands was duty free. 
The Hawaiian figures are taken from Willett & Gray s Weekly 
Statistical Sugar Trade Journal of the issues of .January 3, 1901, 
and January 2, 1902. 

:Month. 

1900. 
July----------------------------
August_---- __ -------- ______ ·-----
September-----------------------
October ---·-- ------ _____________ _ 
November ________ -------·------· 
December------------------------

Totn.I ___ ---- ---- __ ---- ------

New 
York 
price. 

$4.ro 
4.87 
4.99 
4.76 
4.38 
4.40 

4. 70 228, 993' 85,075 9,740 53,573 
1001. ======!======:!~====~==~==== 

t~~~~:~:::::·::::~~::=====~::~= 
4. ~ 64,850 6, 787 1, 574 31,088 
4.23 41,791 6,999 5,147 'iO 924 
4. 03 20, 898 13,691 10,033 94: 513 

April---·--------------------
May ------------------------------

4.16 1 13, ~ 9, 218 78, 711 
4..27 8,574 17,790 13,701 106,459 

June ___ •.. -----·.----·------------ 4.25 401 554 28,184 H,320 55,088 
------------~ 

Total----------------------- 4. 21 176,668 86,782 53,993 436,783 

Grand totaL-------------- ------ ____ 405,661 I 1TI,857 j 63, 733 , 490,356 

These figures will show the error into which the gentleman has 
fallen and that he overlooked some considerations in these com
parisons that he ought to have noticed before he presented them 
to the House. Beet sugar from Europe comes in largely in the 
autumn, and sugar from Porto Rico and Cuba in the spring. I 

· call the attention Q,f the gentleman to the average monthly prices 
during the last fiscal year. In July, 1900, the average New York 
price was $4.80 a hundred. 

Mr. :MORRIS. Where are the gentleman's prices taken from? 
Mr. LONG. The prices are taken from the Summary of Com

merce and Finance for June, 1901, and the gentleman can find 
them on page 3104. 

Mr. MORRIS. What prices are they? 
Mr. LONG. New York prices. . 
Mr. MORRIS. My prices were all at the port of shipment, 

every one of them. 
Mr. LONG. Your prices were at the port of shipment? 
Mr. MORRIS. Yes. 
Mr. LONG. Certainly; but these are theN ew Yo:rk prices that 

the Hamburg~ Porto Rican, Cuban, and Hawaiian sugars sold for 
in New York. The prices ""at the port of shipment" which you 
take from Government statistics are obtained by subtracting from 
these New York prices the freight, insurance, and duty, if any. 

What do these :figures show? The following is a comparison 
between the first six months of the fiscal year and the last six 
months of it: 

A vemge price. Ham- Hawaii. Porto Cuba. burg. Rico. 

TO?t$. Tons. Tons. T<ms. 
$4. 'i'O, first six months------------------ 228,993 85,0'(5 9, 740 53,573 
$4. 21, last six months ___________________ 176,668 86,782 53,993 436,783 

The first six months the average price was $4.70, and 228,993 
tons of beet sugar came in from Hamburg at that high price. 
There were 85,075 tons frqm Hawaii, only 9,740 tons from Porto 
Rico, and only 53,573 from Cuba. 

The average price for the last six months was $4.21 as against 
4. 70 in the first six months. How about the importations? 

There were 176,668 tons from Hamburg as against 228,993 in the 
first six months; 86,782 from Hawaii as against 85,075; 53,993 
from Porto Rico as against 9,740; 436,783 from Cuba as against 
53 573. 

Let me compare certain months. Take September, 1900, when 
the price was $4.99, and :March, 1900, when the price was $4.03. 
The following are the figures: 

Date. Price. 

Tons. 
September, 1900 ....•. ---------- $4.99 
March, 1901.____________________ t.m 

Ham
burg. 

Tom. 
25 047 
20:898 

Hawaii. 

TO?t$. 
4.,184 

13,331 

Porto 
Rico. 

Tons. 
376 

10,033 

Cuba. 

Tom. 
278 

94,513 

There were 25,047 tons from Hamburg, 376 tons from Porto 
Rico, and 278 tons from Cuba in September. In March, when 

the price was so low, $4.03, there were20,898tonsfromHamburg, 
10,033 tons from Porto Rico, and 94,.513 tons from Cuba. 

The H~!mburg sugars came in when the average price was $4.70 
and the Cuban and Porto Rican sugars came in when the average 
price was $4.21. The difference between $4.70 and $4.21 is 49 cents 
and the gentleman only claims that there was a difference of 20 
cents between Hamburg and Cuba and 38 cents between Ham
burg and Porto Rico. These figures settle the questions between 
Cuba and Hamburg and Hamburg and Porto Rico. 

MISTAKE IN B.A. W .A.IllN FREIGHT RATES. 

How about Hawaii and Hamburg? There is a difference of 38 
cents. Now, yve find that in the first six months of that year 
there were 85,075 tons came in from Hawaii, and in the second 
six months 86,782 tons. They had the advantage of both the high 
and low price, and we can not account for the difference in the 
Hamburg and Hawaiian prices on that proposition. But what 
did the gentleman do in his figures? He compared Hawaiian 
sugar at San Francisco with Hamburg sngaratNew-rork, and he 
made a difference of 38 cents. What is the difference between 
the prices of sugar in San Francisco and in New York? It is the 
difference in the freight rates from Honolulu to the two points. 
He gives the freight at 15 cents. That is the freight from Hono
lulu to San Francisco. But is it -fair to compare sugar in San 
Francisco with other sugar in New York? The difference in 
freight between Honolulu and New York and Honolulu and San 
Francisco is 37t cents per hundred. 

Mr. MORRIS. Will the gentleman allow an interruption there? 
Mr. LONG. Yes. 
Mr. MORRIS. Might you not just as well make a comparison 

between the p1ice of sugar from Hamburg sent to San Francisco 
as to make it from Honolulu sent toN ew York? The natural Amer· 
ican port for the sugar from Hamburg is New York. The natural 
American port for sugar from Honolulu is San Francisco. If you 
are going to make a comparison of the price of sugar from Hono
lulu with the price of sugar from Hamburg, you had just as well 
add the freight from Hamburg across the continent to San Fran
cisco for Hamburg sugar to meet Honolulu sugar as to add the 
freight across the continent the other way for Honolulu sugar to 
meet the Hamburg sugar. Does not the gentleman understand that? 

Mr. LONG. Is it fair t,o compare Hamburg sugar in New York 
with Hawaiian sugar in San Francisco? 

Mr. MORRIS. Surely. 
Mr. LONG. Why not compare Hawaiian sugar in New York 

with beet sugar in the same place? 
Mr. MORRIS. And why not compare beet or Hamburg sugar 

in San Francisco with cane sugar from Hawaii in the same place? 
Mr. LONG. You can compare it there if you wish, but you 

did not do so in your comparisons.. You compared Hamburg sugar 
in New York with Hawaiian sugar in San Francisco. 

Mr. MORRIS. If I took the Hamburg sugar to San Francisco, 
then the item of freight instead of being 8 cents from Hambm·g to 
New York, as I made it, would be 8 cents plus the 37t cents across 
the continent. 

Mr. LONG. If the gentleman wants to take Hamburg sugar 
out of New York, where he has it in his comparisons, and put it in 
San Francisco, all well and good. We will meet that when the 
gentleman does it. He must add to the freight to New York the 
difference in freight between Hamburg and San Francisco and 
Hamburg and New York. 

Mr. MORRIS. That would make the difference of the freight 
across the continent. 

Mr. LONG. New York is the market in the United States, and 
there is where the suga1· should be brought in order to make a com
parison. Hawaiian sugar is soldattheNewYorkmarketpriceon 
the day previous to its arrival either in New York or San Fran
cisco. On arrival at San Francisco-and I want the attention of 
gentlemen to this-the difference between the freight from Ha
waii to New York and the freight from Hawaii to San Fran-cisco 
is deducted from the New York market p1ice. San Francisco is 
a limited market. 

The freight from Hawaii to San Francisco is 15 cents a hundred 
pounds, as you give it, and the freight from Hawaii toN ew York 
is 52! cents a hundred pounds. The difference is 37t cents a hun
dred pounds. The New York price of 96° sugar yesterday was 
83.375. Should one cargo of Hawaiian sugar arrive in New York 
to-day and another in San Francisco, the one arriving at New 
York would sell for $3.375 and the one aniving at San Francisco 
would sell for $3 per hundred. 

If you want to compare Hambm·g sugar with Hawaiian suga1·, 
you should add 37t cents to the freight on the Hawaiian sugar in 
order to land it in New York City, where you have yom· Ham
burg sugar. When you do this the difference between them will 
be one-half cent a hundred pounds. (Applause.] 

Mr. MORRIS. Now let me ask the gentleman a question 
there. If you take your Hamburg sugar to San Francisco have 
you not to add the same freight? 
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1\Ir.LONG. Certainly. Youmustaddthedifferenceinfreight. 
Mr. MORRIS. Which you say is 37-t cents. • 
:Air. LONG. You takeitawayfrom themarketwhenyoudothat. 
Jlir. 1\fORRIS. Is not San Francisco the market for the Hono-

lulu sugar? 
Mr. LONG. Not for all of it. Only a small portion of it can 

be di posed of in San Francisco. There is but a limited market 
at San Francisco. The beet sugar produced in Qalifornia almost 
fills up that market, and the surplus Hawaiian sugar must go to 
New York. 

Mr. MORRIS. But you are figuring the freights across the 
continent. Now, if you compare the prices at New Y orlr for 
Hamburg sugar, then you want to compare the prices in San 
Francisco. Charge your freight one way the same as you do in 
the other. 

Mr. LONG. I am not adding the freight across the continent. 
Mr. 1.fORRIS. You do. 
Mr. LONG. I am not. The difference between the San Fran

cisco market price and the New York market price is not the dif
ference in freight between San Francisco and New York, but it 
is the difference in freight between Honolnlu and New York and 
Honolulu and San Francisco, which is 37-! cents a hundred pounds. 

Mr. MORRIS. Certainly. 
Mr. LONG (continuing) . You have taken the Hawaiian sugar 

to San Francisco only, and you add 15 cents a hundred for freight. 
You should take the sugar to New York and add 52-t cents. 

Mr. MORRIS. .And I have only taken my Hamburg sugar to 
New York. 

Mr. LONG. Certainly. And yon must put both sugars in tb.e 
same place to make a fair comparison-you must have them in 
the same market. 

So much for the gentleman's figures. They are the most mis
leading, when analyzed, of any that J. have seen since the Fifty
fourth Congress, when the gentleman's predecessor, Mr. Towne, 
stood in that aisle and for two hours and a half argued that the 
price of silver always controlled the price of wheat and other 
products. Be made that m·gument amid applause on both sides 
of this Chamber. 

But the gentleman himself lmows that argument was falla
cious, and the American people have declared at every election 
since that time that they did not believe it. The figures of the 
present gentleman from Minnesota [Mr. MoRRIS] are just as un
reliable on this sugar question as were the figures and the argu
ments of his predecessor on silver. 

There is a great similarity between the sugar question and the 
silver question. There were a number of international confer
ences on silver. There ha\'"e been more on sugar. There were 
four on silver. There have been twelve on sugar. The twelfth 
has just adjourned at Brussels. All these conferences have 
been upon the question of abolishing the bounties on sugar. 

CUBANS HOLDING SUG..A..R HOPING FOR RELIEF. 

If the sugar trust or any other corporation shonld purcbase all 
the Cuban sugars before this law is enacted, then they wonld re
-ceive the benefit of the reduction this year. If the price of sugar 
in this country is lowered as a result of the concession Dn Cuban 
sugars, the Cuban planter is not benefited and this legislation 
would be in vain. On the other hand, if t-here is no fall in the 
price of sugar there is no question that the owner of the sugar 
at the time of the passage of the law will get the benefit of what
ever concession is made. 

The statement has been made that sugar has but one buyer in 
New York, and that is the American Sugar Refining Company, 
or popularly known as the ·' sugar trust.'' In thB hearings before 
the Committee on Ways and Means it was developed that the dif
ferent refineries belonging to the sugar trust have a capacity of 
40,000 barrels daily, and that the t€n independent refineries in the 
different parts of the country have a capacity of 20,000 barrels per 
day. The sugar trust refines about five-eighths of the sugar of 
this country, and the independent refineries, about three-eighths. 
These refineries are the purchasers of the raw sugar, and of com·se 
they buy it as cheap as possible; but it is not a fact that there is 
no competition in raw sugar, for the competition at times is very 
active and determined. 

To show that the Cuban sugar producer thoroughly understands 
the situation and is endeavoring to hold his crop until this legis
lation becomes effective, note the fact that .although this year's 
cmp is much larger than that of last year, yet the amount of 
sugar from Cuba that has been placed upon the Ilillrket is much 
less. Last year, from January 1 to Aprill, 198,129 tons had been 
receive:! in the United States. This year during the same period 
but 89,713 tons have come to the United Stares. Last year on 
Aprill there was a stock of 237,000 tons in Cuba. This year the 
stock amounts to 420,000 tons. It is evident that the Cuban crop 
is being held awuiting our action, and the important question is, 
To whom does it belong? 

SITU.A.TIO~ Th-v.ESTIG.A.T:ED BY GOVERSOR-Glnl':IUL WOOD. 

On March 25 the following cabl~o-ram was sent by General 
Wood while he was in Washington, to Acting Governor-General 
Scott, in Havana: 

It is important to know the exact facts about the ownership of this year's 
sugar crop. Present solution of Cuban r eciprocity threatened by allegation 
that large amount already sold or contracted to be sold to the American 
Sugar Refining Company. 1\{any Congressmen willing to allow concessions 
for next_year, because they understn.nd that American Sugar Refining Com
pany will gain benefit by any concession covering this year's crop. There
fore, I wish you would fi.lld out definitely, as soon as possible, how much of 
present year's crop bas boon sold and delivered, how much has been con
tracted for but not yet delivered, how much is pledged as security for loans, 
and whether the American Sugar Refining Company or any American pur
chaser have options on the present crop, and if so, to what extent. 

Also how much sugar of this year's crop has been export.ed from Cuba to 
date, especially to the United States. It IS Slllggested that you get definite 
reports from the some 16! "centrals" that are now reported to be grinding, 
and also from reliable commission houses, and that this information b~ taO.: 
ulatedand furnished the War Department, and that you request all these 
different sources to immediately advise you thereafter of any change cover
in~ sales or contracts that may be made in the future, and that you tabulate 
this information from time to time and cable War Department accordingly. 

• WOOD. · 

To this cablegram the following reply has been received: 
[Copy of cablegram received at War Department April2, 190'2, and the,fig

. ures given in bags (320 pounds) reduced to tons (2,240 pounds).] 

EDWARDS, War Department, Washington: 
HAllA.N.A., April 2, 1903. 

Telegrams sent to 194 sugar centrals, to which 126 answers have been re
ceived to date, also telegrams to 36 Cuban banking firms, to which 34 replies 
have been received. 

Figures, according to replies received, as follows: 

I Bags of 320 Tons of 2,240 
pounds. pounds. 

Output for the year to Ma.rch25--··-----·---------· 
Amount actua.lly in hands of planters------------
Sold and delivered to island firms---·-------·----· 
Contracted for in island and not yet delivered __ _ 
Pledged asseeurity for loans in island, but not sold_ 
Held at option of the American Sugar Refining Co. 
Held at option of ot~er American purchasers ____ _ 
Exported to the Umted States-------------------

!,089,"814 
1,522,925 
1,364,395 

005,018 
1,64:0,585 

23,(XX) 
16,(XX) 

182,652 

584,259 
217,561 
19!,913 
43,578 

.235,222 
3 285 
2:285 

25,646 

All sugar abo1"e mentioned, exeept that at the option of American Sugar 
~:fining Company .a-nd other Amerimn purchasers, is in the hands of Cuban 
planters and Cuban and Spanish commission houses doing business in the 
island of Cuba and is not at the option of anyone. Where held as security 
for loans advanced to planters the planters will get the advanta~e of any rise 
in the price nnder <:onditions of deposit, as is the custom in the ISland. This 
statement shows conclusively th-e absolute faJsity of th-e declarations that the 
su,aar trusts have control of considerable portion of Cuban sugar crop. Other 
statements will be fu.rirished as soon as possible. 

' WOOD, Military Governor. 
On April 7, 1902, the following cablegram was received at the 

War Department: 

EDWARDS, War Department, Washington: 
HABL"U., .April7, 1.90!. 

Reference your telegram to-day, telegrams sent to 194 sugar centrals, as 
previously reported in my telegram 2d instant. Ten additional replies re-
ceived since, which report as follows; · 

Long tons. 

a~iie=£~~~~~=::::~::::::=::::::::=~==::~===~~:= ft~ 
Contracted for with iBland firms, but not delivered----·-----·---------- 3,ill9 
Pledged as security for loans in island, but not sold ___ . _______ . _______ . _ 1, 54:6 

All su~r above mentioned is in hands of planters and Cuban a.nd Spanish 
commissiOn houses doing business in the island with exception of 2,3G.:l long 
tons exported to United States. None at option of American S~ar Refining 
Company nor other American purchasers. Wb.ere held as security for loa.n.s 
planters will get adYS.nta.ge of rise in price as stat~d in telegram 2d instant. 
Two remaining banking firms replied: "Do not make loans on sugar." Above 
amounts should be added to my cable of April2. No change in situ..<ttion_ 

WOOD, Military Governor_ 
Adding the d~ta -of these two cablegrams, we have the follow

ing totals: 
Answers from 136 centrals out of 194 in the island; and 36 banking fu·ms 

out of 36: 
Tons. 

ourr_ut for the y-ear to March 25, 1902---------------- ------------·- 609.,{114: 
Lef in the hands of the planters ____ ---·------------------_---·--------- 200,821 
Sold and delivered to island firms _________________ ----------------- 208, 224 
Contracted for i:n the island and not yet delivered---·---------------- 4£,-5W 
Pledged as security for loans in the island, but not yet sold _ ---·- ----· 235,768 
Held at the·option of the American S"Uooar Refining Company--------- 3,285 
Held at theo-lhtion of other American purchasers----·---------------- 2,285 
Exported to e United Sta-tes.------------------·----··----------·--- 28,Ul4 

LARGE SURPLUS SUGAR STOCKS CAUSE DEPRESSION. 

It is well known that general distress and imminent banln:u:ptcy 
exist in all cane-sugar-producing countries. This is due to the 
fact that cane sugar has been unable to compete with the bounty
fed beet sugar of Europe. It is hoped that the convention signed 
by the Bn1Ssels conference on March 5, 1902., will be moru suc
cessful in the abolition of the bounty systems of Em·ope than 
those that have preceded it. If the purposes of this conference 
are attained, and all direct and indirect bounties are abolished, 
the sugar industry in cane-producing countries may be rescued 
from total destruction. 

The convention does not go into effect until September 1. 19UE 
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and until that time there can be no possible change in the situa
tion. There will still be a large stock of surplus sugar on hand 
on October 1,1903. The following is an estimate made by Willet 
& Gray of the stocks of sugars in the principal countries fi·om 
October 1, 1899, to October 1, 1903: 

Tons. 
Stockdin principal countiojes October 1, 1899 ___ ----------------------- 661,429 
Worl 's production, 1899-1£00 _______ ---------------------------------- 8,400,951 

Total supply, campaign 1 99-1900------------------------------- 9,ll7,380 
World's consumption, campaign 1899-1900-------------- ·------ ------ 8,812, 960 

Wor1E·;o~;o~~~tf;~,1i~1ooi ~ ~~==~=~~ ==~===~==:::=::=:: ==:::: ==~===== 9,~;~ 
Total supply----------------------------------------- ------- ----- 9, 952,663 World's consumption, campai~ 1900-1901. ___________________________ 9,200,008 

Stock in princifcal countries October 1, 19DJ______ ______ ______ ________ 722,355 
Estimated word's production, 1901-2.------ ____________ -------------- 10,762,756 

Estimated total supply----------- - _----------------------------- ll,485 Ill 
E timated consumption, campaign 1901-2--------------- - --- -------- 9,600:00> 

. E stimated ~tock in pr.incipal countries October 1,1002 -------- 1, 855,lll 
Estrmated worlds production, 1002-3. ____________________ ____________ 10, 1M, 631 

Estimated total supply----------------- --- -------------- ---- ---- 12,039 742 
Estimated consumption, campaign 1902--3---------------------------- 10,000:000 

Estimated stock in principal countries October 1, 1903 ____ ___ _ 2,009, 742 

It is estimated that there will be an average reduction of 10 or 
15 per cent in European sowings; but the prices of beet roots have 
beenreducedinAusti·ia to '3.05 a ton in central Germany to $3.90, 
and to $3.42 in eastern Prussia. At these prices the manufacturers 
will be able to produce sugar cheaper than formerly. 

HAMBURn co~~ROLS WORLD' suGAR PRICEM. 

Hamburg controls the price of sugar throughout the world 
because Germany is the largest exporter of both raw and refined 
sugars. The New York duty-paid price of all sugars, whether 
they come from Java, Hawaii, Brazil, Cuba, Porto Rico, or Ger
many, can be ascertained accurately any day in the year by taking 
the Hamburg price as a ba is. To this must be added the freight 
and other fu:ed charges, the regular duty and then the counter
vailing duty, which equals the bounty paid by Germany. The total 
of the e figures will be theN ew York duty-paid price. Occasion
ally there are breaks in the market when for a few days the New 
York price will be below the Hamburg price, or the Hambm·g 
price below the New York price, but the parity is soon restored. 

The price for which sugar will sell in any other counti·y for 
importation to the United States can be ascertained bytakingthe 
New York price thus established and deducting therefrom the 
freight from such country, the fixed charges, and the duty, if any. 
Thus all these prices are based upon and regulated by the Ham
burg price. 

BRUSSELS COYFERENCE A.l\TD BOUNTIES. 

It is evident that the abolishment of direct bountie alone will 
not affect the New York price of sugar. Germany pays an export 
bounty of 26 cents per 100 pounds on raw sugar and 38 cents on 
refined· but under the Dingley law we levy and collect a coun
tervailing duty of these same amounts upon them. Aprill, 1902, 
raw sugar was selling for export at Hambm·g for $1.40 per hun
dred pounds. 

The exporter received a bounty of 26 cents from the German 
Government on every hundred pounds he shipped to New York, 
but he had to pay this 26 cent-s into the United States Treasury as 
a countervailing duty, over and abo-ve the regular customs duty. 
The moment Germany ceases to pay this ez:port bounty we will 
cease to collect the countervailing duty. If the exporter can still 
afford to sell bis sugar at Hamburg for 1.40 a hundred he can 
lay it down in New York, duty paid, for 26 cents a hundred less 
than he can now, because he has 26 cents a hundred less duty to 
pay. Or he can raise his Hamburg price 26 cents, from $1.40 to 
$1.66, and still sell his ugar in New York at the same price he 
does now, because he has that26 cents less duty to pay. ·The New 
York refiner would get his sugar for the same old price and the 
Hamburg exporter would get the same amount of money for his 
goods. The difference would be that the German Government 
would not have to pay that 26 cents bounty and om· Gove111ment 
would lose the 26 cents now collected as countervailing duty. 
The countervailing duties collected on bounty-fed sugars during 
the fiscal year 1901 amounted to $2,147,956.09. 

The agreement reached by the sugar conference was announced 
February 28, and the next day the Hambm·g price of raw sugar 
fell 3 cents per hundred. Prices can not possibly advance ma
teriully until after the present sm'J)lus and the surplus from next 
year's campaign shall have been absorbed. Irrespective of what 
the final results of such a readjustment may be, it is certain that 
the effect for the next year or two will be a tendency toward low 
prices in sugars due to the pressm·e of the immense stocks of 
sugar throughout the world. 

DUTIES, SURTAX Ai~D CARTEL OF GERMANY. 

'Germany imposes customs duties amounting in the aggregate 
to $4.328 per 100 pounds on foreign sugars. This duty is ab o
lutely prohibitive .. A tax of 2.18 a hundred is imposed upon all 
sugar consumed Within the Empire. The surtax which is to be 
reduced to a uniform figure by the countries interested is the dif
ference between the import duty and the consumption tax. A 
reduction of this surtax would not affect the export price of sugar 
at Hamburg directly. Would it do so indirectly? If it doe it 
must be through the effect of this reduction of the surtax on the 
cartel. And what is the cartel? 

The cartel of Germany is a comparatively new institution. It 
has been in operation since June 1, 1900, only; but it is fashioned 
clo ely after the cartel of Austria, which has been in very suc
cessful operation since 1890. Volume XVIII of the Report of the 
Industrial Commission, published as House Document No. 1 7 of 
the present Congress, is devoted to industrial combinations in 
Europe. Jt contains lucid explanations of the cartels of Auetria 
and Germany . 

The German Government conti·ols the output of German sugar 
absolutely. The total amount of sugar to be produced each year 
as fixed. The percentage of refining to be allowed to each refiner . 
iis determined. The amount of raw sugar that each manufactm·er 
may sell to refiners and export is specified. The Government ex
ercises this supervision over the industry in order to regulate and 
limit the bounties that it may be called upon to pay. But, as a 
matter of fact, the prqduction has regularly fallen short of the 
contingent fixed by the Government, except the last crop. The 
Government limitation for the sugar year ending September 30, 
1900, was 1,889,319 tons of raw sugar. The production for that 
year was 1,791,250 tons, or 98,069 tons short of the contingent. 
Aside from these regulations the Government does not participate 
in the workings of the cartel. 

MAGDEBURG AND HAMBURG PRICES. 

It may be well to study the cartel from the results it produces. 
Magdeburg is the market for both refined and raw suga1·s for 
German consumption. Hamburg is the export market for both. 
German refiners pay Magdebtug prices for raw sugars. Foreign 
refiners pay Hamburg prices. German wholesale merchants can 
buy refined sugars at Magdeburg prices only. Exporters pay 
Hamburg prices for the same sugars. On Aprill, 1902, the sell
ing prices of raw sugar was $1.70 per 100 pounds at Magdeburg, 
and $1.40 at Hamburg. The selling prices of refined sugar were 
$6.04: at Magdeburg and $1.83 at Hamburg. This is the work of 
the cartel. 

All the raw sugar produced in Germany la-st ·year was sold 
either at Magdeburg -to the .refiners or at Hamburg for export. 
All this sugar cost $1.80 per 100 pounds to produce. The part of 
it disposed of at Magdeburg sold for $1.70, or a loss of 10 cents per 
100 pounds. The part of it sold at Hamburg for export brought 
$1.40 per 100 pounds, or 40 cents below the cost of production. 
Yet the raw sugar manufacturers of Germany made $6,702,428 on 
these sales. A combination that can take sugar that cost $1.80 
and sell part of it at one place for 1. 70 and the remainder for 
$1.40 and still make $6,702,428 out of the business-

:M:r. OTEY. How did they do it? 
Mr. LONG. I will explain, if the gentleman will have patience. 
Mr. METCALF. That is simply the sm1>lus raw sugar that is 

sold below cost? 
:M:r. LONG. Oh, no; it is all their raw sugar. That portion of 

it which was sold for export brought 1.40 per 100 pounds. That 
was the exact export price on the 1st day of April. It ranged a 
little higher than that last year. 

Mr. METCALF. But you limit it to the sugar sold for export? 
Mr. LONG. This is the sugar sold for export. The rest of it 

was sold at Magdeburg for $1.70, but all of it cost $1.80. 
REFINERS FURNISH THE CARTEL WITH FUNDS 

The cartel is composed of two syndicates.· Refiners of sugar 
comprise one; the manufacturers of raw sugar the other. Those 
concerns that manufacture refined sugar direct from the beet be
long to each syndicate. These two syndicates have agreed upon 
$2.78 a hundred as the normal inland price of raw sugar. 

The refiners' syndicate guarantees this price to the manu
facturers of raw sugar, unless it falls below '2.04:. The manu
facturer of raw sugar is required to sell his product for the be t 
price obtainable. If this price be $2.78 or better, the refiners' 
syndicate pays him nothing. If it be less than 2. 78, the refiners 
pay him the difference between that price, whatever it may be, 
and $2.78, with one limitation. The refiners do not "margin" 
the raw sugar below $2.04. If it seB.s for $2.40 the refiners pay 
the other 38 cents per hundred, so as to bring the price up to 
$2.78. If it sells for $2.04, they pay 74 cent per hundTed. But 
this is the limit. No matter how much it falls below 2.04 the 
payment out of the cartel is only 74: cents. 

Where does the refiner get the funds with which to pay this 
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"cartel" to the manufacturers of raw sugar? Every month each 
member of the refiners' syndicate pays into the treasury of his 
syndicate the difference between the average Magdeburg price 
for raw sugar and $2.78 during the past month, provided always 
that this difference is not greater than 74 cents. He pays this 
amount upon each 100 pounds of refined sugar he has produced 
for home consumption during said month. To this amount 10 
per cent is added for the expenses of the cartel. The entire sum 
thus collected is known as the lcartellnutzen, or "combination 
advantage." With raw sugar below $2.04 at Magdeburg, as it is 
now, the refiner pays the full magin of 74 cents plus the 10 per 
cent, or 81.5 cents, on each 100 pounds of refined sugar produced 
by him for home consumption. 

RAW SUGAR M.AJ:\TUF.A.CTURERS' PROFITS .AND LOSSES. 

It costs $1.80 a hundred to produce raw beet sugar in Ger
many, without profit, according to the International Sugar Jour
nal for April, 1900. During the last sugar year the manufac
turers of raw sugar sold a total of 1,375,000 tons of raw sugar 
to the refiners at Magdeburg prices. The present Magdeburg 
price is $1. 70. On this basis they lost 10 cents per hundred, or an 
aggregate of $3,080,000 on this sugar, to start with. But there
finers manufactured 691,000 tons of refined sugar for home con
sumption out of this raw sugar. On this 691,000 tons of refined 
sugar they paid the raw sugar manufactm·ers a cartel allowance 
of 74 cents per 100 pounds. This amounted to $11,453,916. De
ducting the $3,080,000 loss at the time of sale from this amount, 
the net profit of the raw sugar manufacturers on their Magde
burg business is found to be $8,373,916 for the year. 

But the manufacturers of raw sugar lost part of this profit on 
their export business. Their sugar cost $1.80 per hundred. The 
present Hamburg or export price is $1.40, which means a loss of 
40 cents a hundred. Here, however, they get an export bounty 
of 26 cents per hundred, so their net loss on their export business 
is only 14 cents per hundred. The raw-sugar manufacturers ex
ported 533,000 tons during the last sugar year. A loss of 14 cents 
per hundred on this amount is $1,671,488. ' Deducting this amount 
from the net gain of $8,373,916 at Magdeburg leaves $6,702,428 as net 
gain on the year's total business. This is an average of 19.6 cents 
per hundred on the total production of1,908,000 tons of raw sugar. 

REFTh"'ERS' CARTEL PROFITS .ll.TJ> LOSSES. 

From what source does the refiner get back this 81.5 cents per 
100? To-day he pays $1.70 for his raw sugar. Assume that the 
cost of refining sugar is 62.5 cents, the same as in this country. 
His refined sugar then stands him at $2.325 per 100 pounds. They 
sold part of this refined sugar at Hamburg for export for $1.83 
per 100 pounds, or 491- cents less than it cost them, and yet they 
made almost $10,000,000 on their year's business. 

Mr. OTEY. That is another wonderful shuffie that I do not 
understand. [Laughter.] 

Mr. LONG. Where did they make their money? That is what 
the gentleman from Virginia is very anxious to know? 

Mr. OTEY. It is. 
Mr. LONG. I will tell you whe1·e they made it. Take a given 

hundred pounds of this refined sugar and note the difference in 
selling it for domestic consumption and for export. If sold for 
consumption, the refiner must pay 81.5 cents into the cartel and 
$2.164 consumption tax. It then costs him $5.304. He sells it at 
Magdeburg for 6.04. His profit is 73.6 cents per hundred. 

Mr. OTEY. He is robbing somebody. Who is it? 
Mr. LONG. They are all robbing the German consumer. But 

what happens if the refiner sells at Hamburg for export? His sugar 
has cost him $2.325. He sells for $1.83. His first loss is 49.5 cents 
per hundred But this is not all loss. The German Government 
pays him a bounty of 38 cents per hundred. This reduces his 
actual loss to 11.5 cents per hundred. On all the sugar he sells 
at Magdeburg for domestic consumption he makes 73.6 cents a hun
dred. On all he sells at Hamburg for export he loses 11.5 cents 
per hundred. Last sugar yea1· ending September 30, 1901, the 
German refiners sold 691,000 tons of refined sugar at Magdeburg 
for home consumption. A profit of 73.6 cents per 100 pounds on 
this amount of sugar is $11,392,102. They sold 547,000 tons at 
Hambm·g for export. A loss of 11.5 cents per 100 pounds on this 
amount of sugar is $1,409,072. In other words, the cartel made 
$11,392,102 for the German refiners on their Magdeburg business 
and lost them $1,409,072 on their Hamburg business. On all their 
business they made $9,983,030 by the workings of the cartel and 
were still enabled to throw away $1,409,072 in an effort to crush 
all competition on refined sugar. 

GERMAN CONSUMERS FORCED TO M.A.:rnT.A.IN CARTEL. 

These calculations are based upon the Magdeburg and Ham
burg prices of April 1, 1902, which are lower .than the ruling 
prices of the past year. With the prices higher, the profits aris
ing from the cartel are greater for both the refiners and raw
sugar manufacturers. 

The entire cartel system is dependent for its success and sta-

oility upon :the exorbitantly high price which it compels the 
German consumer to pay for refined sugar. This price is now, 
and for some time has been,$6.04per1QOpounds. Theactualcost 
of refined sugar to the refiner is $2.325 to-day. But the refiner must 
pay the German Government a tax of $.2.164 per 100 pounds on all 
he sells for home consumption. This would make the actual cost 
of such sugar $4.489. The difference, $1.551, between this figure 
and $6.04, the present selling price, represents the $0.815 paid into 
the cartel and the $0.736 refiner's profit. The German refiners 
are ~nabled to keep the price of refined sugar up to $6.04 only by 
reason of the large surtax. This surtax is the difference between 
the rate of duty or taxation to which foreign sugars are subjected 
and that imposed upon the home product. The German import 
duty is now $4.328 per 100 pounds on all sugars; the consumption 
tax $2.164; hence the present surtax is $2.164 per 100 pounds on 
refined sugars. This tax is prohibitive. No foreign sugars are 
imported into Germany. 

This is the game that the Cuban is playing against. This is 
the game that some Republicans are indorsing when they favor 
striking off the differential and reducing the duty on refined sugar. 
They favor the admission of the bounty -fed refined sugar of Europe. 
They favor transferring the refining business from this country 
to Germany, where this infamous cartel exists. They would make 
it so there would be no market here for Cuban sugar; for if there 
were no refineries here, there would be no purchasers of raw sugar. 
They would destroy the cane sugar of Cuba and Louisiana. They 
would destroy the refining industry and the beet-sugat· industry 
of the United States and turn the production of sugar over to 
this German trust or cartel that has monopolized the sugar in
dustry of Europe and fixed the world's price of sugar below the 
cost of production. 

Mr. OTEY. The "game" that you speak of is carried on, as 
I understand, in this country under the present Dingley law. 
That is about as fair as the German "game," is it not? 

Mr. LONG. In what respect? . 
Mr. OTEY. You spoke of the kind of" game" they are trying 

to play to deprive the producer in Germany--
Mr. LONG. Have you not in Virginia had good times for the 

past four years under the Dingley law? 
Mr. OTEY. I do not know. 
Mr. LONG. Have not the people of Virginia been reasonably 

prosperous and happy under the Dingley law? 
Mr. OTEY. I think they would have been a great deal more 

prosperous if we had not had it. 
Mr. LONG. Yon think so? 
Mr. OTEY. Yes, sir. 
Mr. LONG. You did not have this prosperity under the Wil

son-Gorman law, did you? How did you get along in your State 
under that law? 

Mr. OTEY. Well, times have changed a little since then, you 
know. [Laughter.] 

Mr. LONG. Yes; they have changed. 
Mr. OTEY. We are growing a little, you know. 
Mr. LONG. In this country we have never had anything 

which compared with the cartel of Germany. The Brussels con
ference has agreed on a convention which will go into effect 
September 1, 1903. Whether that convention will destroy the 
cartel is a very grave question. We shall know more about it 
when it has become effective. 

Mr. OTEY. The gentleman spoke a few moments ago of the 
kind of "game" that was being played on the German consum
ers, or words to that effect. He said it was the same kind of a 
"game" that some Republicans on this side of the House were 
trying to play. Now, I want to know what he meant by that? 

Mr. LONG. The gentleman has been on the Republican side 
so little that he does not understand my language. [Laughter.] 

Mr. OTEY. I may not understand the language of the gentle
man, but I am trying to get a little enlightenment. When he 
spoke of the "game" I asked him what was the object of that 
game. He said, if I recollect correctly, that that is the "game" 
they are playing on the consumers of sugar in Gerinany. 

A MEMBER. The gentleman wa-s referring to Cuba. 
Mr. OTEY. Oh, no; the "game" in Germany. And then he 

said: ''That is the kind of game that some Republicans on this 
side of the House are playing on Cuba, ' ' or wanted to play on 
Cuba. That is what I understood. -

Mr. LONG. The gentleman misunderstood me. 
Mr. OTEY. Then sayit again, so that I mayunderstand what 

you mean. 
Mr. LONG. I will do so for the gentleman's benefit. I called 

attention to the operation of the cartel in Germany; I said that 
there are some Republicans who have threatened to join with the 
Democrats--

Mr. OTEY. That is what you said in the first part of your re
marks. I am trying to get at what you said later, when you 
spoke about the " game." 

I 
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Mr. LONG. I said there are some Republicans who threaten 
to vote with the Democrats to strike off the differential on sugar. 
They want to strike off the differential and turn the refining busi
ness of this country over to the cartel of Germany and let for
eigners do the refining. They want to kill the refining industry 
in this country and destroy the market for Cuban raw sugar, for 
Cuban sugar must fu·st be refined. They would destroy our beet
sugar industry and leave us at the mercy of the German cartel 
system. That is what I said. 

Mr. OTEY. Very well, then. 
Mr. LONG. I have not time to pursue further this question of 

the German cartel. 
Mr. OTEY. Take all the time you want. Everybody will give 

you all the time yon want. It is very interesting, and I would 
like to know something more about it. 

Mr. LONG. I am pleased to know that I am not wearying the 
gentleman. 

Mr. OTEY. You are not wearying me at all, sir; I am glad to 
hear yon. 

Mr. LONG. I will be as brief as pos ible. 
IS THE TRADE OF CUBA DESmA.BLE? 

.Another consideration pertaining to every reciprocity agree
ment should be to endeavor to secure something in return for 
any concession that may be made. Will any benefit come to the 
people of the United States, to any of our domestic industries, 
:D.-om 1·eciprocity with Cuba? Let us look into conditions in Cuba 
and the possibilities of Cuban trade. Let us see what we have 

· already and what we can obtain by securing special concessions 
to us in the Cuban tariff. 

The position is taken by some members of the Honse that Cuba 
should be given charity, that there is distress there, and that we 
should relieve it, as we would make appropriation for those who 
have had their property destroyed by fl.oods on the Mississippi 
River. 

This is not my idea of the basis on which we should legislate on 
this question. I favor reciprocity with Cuba because I believe it 
will be helpful to the }leople of Cuba; but I also believe we will 
get an adequate return. 

I think that phase of the question demands more attention than 
it has received in this Honse. What Cuba wants is not charity. 
It is not a gift; it is not bounty. Cnbq wants an opportunity to 
li\e. It wants to make an exchange of products with us; it 
wants to give us the trade of that island in return for concessions 
on sugar and tobacco that will not injure in the remotest degree 
any of our domestic industries. 

:Mr. Place, one of the Cuban delegates, in the hearings before 
the Committee on Ways and Means, said (p. 408, Hearings): 

Now, gentleJ?len, the Cuban representatives are fighting the}r_own ca.~ 
on its own ments. For every dollar we ask from you we a1·e willing to grve 
you another one. 

Is appears to me what we have been looking for has not been well under
stood. We beg your assistance for our products, and in compensation we 
want you to sacure the trade of Cuba. 

If we secure the trade of Cuba, what will we get? 
RESULTS OF CUBAN R:ECIPROCITY 1N 189l.Ll89!. 

We had reciprocity with Cuba under the McKinley law from 
September 1, 1891 to August 27, 1894. Under that law we ad
mitted sugar, molasses, coffee, and hides free, and in consid
eration of the free admission of these articles into the United 
States Spain agreed that certain articles which were the product 
and manufacture of the United States should be admitted into 
Cuba free, others at a reduction of 50 per cent of the regular 
rates, and others still at a reduction of 25 per cent. We thus 
have had an object lesson showing the benefits to the United 
States of reciprocity with Cuba. 

In 1891, the last complete fiscal year before the agTeement went 
into effect, our total exports to Cuba amounted to $12,224,888. 
In 1893, the first complete fiscal year after the agreement was 
in force, our exports amounted to $24,157,698. In 1896, the first 
complete fiscal year after the agreement was abrogated, our ex
ports to Cuba had fallen to $7,530,880. Our exports of corn to 
Cuba in 1891 were valued at $220,187. In 1893 they had risen to 
58?,.()50, and in 1896 they had fallen to $93,201. We sold Cuba 

wheat flour in 1891 of the value of $591,886, in 1893, 2,821,557, and in 
1896 our exports of wheat flour had fallen to $647,057. Our total 
exports of breadstuffs to Cuba in 1891 were $874,979. In 1893, 
under reciprocity, they had increased to $3,512,207, while in 1896, 
after reciprocity, they had fallen to 96,673. 

Before reciprocity, in 1891, we sold Cuba bacon and hams to the 
value of $586,413. In 1893, under reciprocity, our total exports 
of these articles to Cuba amounted to 1,317,829. In 1896, after 
reciprocity, we sold Cuba of these articles 734,540. We sold 
Cuba lard of the value of $2,079,534 in 1891, increased this amount 
to $4,023,970 under reciprocity, and had it reduced again in 1896, 
aften·eciprocity, to 1,551,185 . . Ourtotalmea.t and dairy products 
sold to Cuba in 1891 amounted to $2,787,608, and in 1893, under 

reciprocity, the total value of these products taken from us by 
Cuba amOlmted to - ,700,536. In 1896, after the destruction of 
reciprocity by the Wilson-Gorman tariff law, Cuba bought of ns 
only $2,166 677 of such products. 

Our trade with Cuba under McKinley reciprocity is all the 
more remarkable when considered in connection with our foreign 
trade of that period. There was a marked falling off in our ex
ports in 1893 as compared with 1891. This was especially true 
with reference to all Latin-American countries and the West 
Indies, excepting Cuba. Nicaragua, Honduras, and Brazil were 
disturbed by insurrections, which materially decreased the foreign 
commerce. An extraordinary succession of poor crops had . re
duced the purchasing power of other Central and South American 
countries to the minimum. A period of financial and commer
cial depression, unprecedented in its severity, prevailed through
out all countries where silver was the standard currency. The 
Mexican dollar, the standard in Cuba fell in value and purchas
ing power from about 76 cents in gold, in 1891, to about 56 cents, 
in 1893. Other nations suffered in their trade just as we did. In 
1893 the London Chamber of Commerce, the greatest commercial 
body in the world, presented a memorial to the British Govern
ment setting forth the deplorable condition of the foreign trade 
of Great Britain, and asking that the International Monetary 
Conference be reassembled, in the hope of finding some remedy 
for existing conditions. Our total exports fell from 884,480,810, 
in 1891, to $847,665,194, in 1893. But our exports to Cuba jumped 
fi·om $12,224,888, in 1891, to $24,157,698, in 1893 notwithstand
ing the fact that it then took three Mexican dollars to pay the 
bills that two settled in 1891. Our total exports rose again to 

2,606,938 in 1896. But reciprocity with Cuba was at an end. 
Cuban prosperity had departed. Our exports to that island were 
only $7,530,880. The same is true with other countries with 
which we had reciprocity at that time. While our exports to the 
world at large were decreasing, we sold more and more, year 
after year, to the countries with which we had reciprocity. 
When reciprocity ceased, om· trade with these countries dwindled 
away. 

Certainly reciprocity with Cuba under the McKinley law was a 
benefit and not an injur.r to the United States. The trade of 
Cuba is not large compared with that of some Em·opean conn
tries, but the advantage to the United States comes from the fact 
that she consumes articles which we produce in abundance and 
for which we must find a foreign market. Her industries are 
largely confined to sugar and tobacco, and by the admission of 
the e products at a reasonable concession we obtain the entire 
market of Cuba for products that we produce in abundance, and 
of which our surplus must be, of necessity, disposed of abroad. 

WHAT HAS CUBA TO OFFER? 

If we secure the trade of Cuba, what will we obtain that we do 
not now possess? 

Last year, under the present military tariff, we practically had 
all of the trade of Cuba in corn, wheat, flour, and ~ther bread
stuffs; but Cuba also imported cattle and animals to the amount 
of $8,476,509, of which only $1,994,218 came from the United 
States. Cuba imported dairy products to the amount of $1,071;-
711, of which only $491,318 came from the United States. Cuba 
imported meats and meat products to the amount of $8 791,689, 
of which only $666,211 came from the United States. Cuba im
ported oils, grease and paraffin to the amount of $2,598,938. of 
which only $713,737 came from the United States. Cuba im
ported cotton, and manufactures of, to the amount of $6,068,241, 
of which only $464,816 came from the United States. Cuba im
ported iron and steel, and manufactures of, to the amount of 
4,799,216, of which only $3,403,607 carne from the United States. 

Cuba imported of boots and shoes $1,638,084, of which only 
$405,682 came from the United States. 

Of the articles that are distinctly those of the farm, the impor
tations of Cuba last year were $24,371,808; of which only $12,137,708 
carne from the United States. 

The total imports of Cuba for the last fiscal year amounted to 
65,050,141; of which only $28,078,702 came from the United 

States. 
All the witnesses before the Committee on Ways and Means 

stated that with prosperity in Cuba the importations of that 
island would amount to $150,000,000 to $200,000,000 annually. 
This is the trade that Cuba offers to the United States in return for 
concessions on her products. 

Is this charity? Is it not a good business bargain, viewed fi·om 
the standpoint of the United States? 

.AN IDEAL OPPORTUNITY FOR RECIPROCITY. 

The relations between this country and Cuba fu1·nish an ideal 
opportunity for the establishment of reciprocal arrangements be. 
tween the two countries. President McKinley, in his Buffalo 
speech, said: 

By sensible trade arrangements which will not interrupt our home pro
duction we shall extend the outlets for our increasing surplus. 
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He also said: 
We should take from our customers such of their products as we can use 

without hArm to our industries a.nd labor. Reciprocity is tho natural out
gi. ·owth of our entire indush·ia.l development under the domestic poll~ now 
firmly estg.blished . .;: * * Reciprocity treaties are in harmony witn the 
spirit of the times; measures of retaliation are not. If, perchance, some of 
our tariffs are no lono-er needed for revenue or to encom·age and protect our 
indt!$tries at home, why should they not be employed to extend and promote 
our markets abroad? 

Cuba, therefore, answers every definiHon and complies with 
every requisite which reciprocity demands. I have sho~ that 
reciprocity is Republic~ do~trine, and I ?-ave argued this ques
tion upon that assumption, mthout referrmg to the fact that we 
are under any obligations to Cuba growing out of the war with 
Spain. I have discussed it simply as a good trade arrangement 
such as we had under the McKinley law and such as we said in 
our national platform of 1896 should be extended and enlarged. 
In stating that it is Republi~n doctrine I have the s~pport of the 
able chairman of the comnnttee [Mr. PAYNE], whom hiS report 
on this bill says: 

A.side from the exceptional case that Cuba yresentst the action of the ~om
mittee is in entire accord with the reciprOCity doctnne of the Republican 
platform and the declarations of ?!e3ident Mclqnley and !7'esident R~e
velt. It involves no proposed reVISl::>n of the tariff or anything not entirely 
in harmony with the maintenance of the protective system. 

Joining in that report are the gentleman from Pennsylvania 
[Mr. DALzELL], another strong protectionist, and the gentleman 
from Ohio [Mr. GROSVENOR], who in his speech yesterday in
dorsed the doctrine of reciprocity as I have been arguing it this 
afternoon. 

IS RECIPROCITY DJ.n£0CRA.TIC DOCTRINE? 

Is it Democratic doctrine? On that I am in doubt. I am left 
in doubt by the various reports filed by the Democratic members 
of the committee. The gentleman from Louisiana [Mr. ROBERT
soN] who is a high pr?tectionis~ on sugar and ~ fre~trader on 
everything else, has this to say m regard to reciprocity as con-
tained in this bill: . 

It seems to me that this kind of r~ciprocity is a ~olutely imJ)_ossible under 
a Democratic tariff. Should the tariff ever be reVIsed on the line and plane 
of the principles of the Democratic part-y, reciprocity ~<?~d be entirely 
unnecessary and impossible, as the rates would not be prohibitive, and .the e~
tension of our trade would as a natural consequence flow from the ImpoSI
tion of such tariff rates without the necessity of reciprocity. 

That is one Democrat. Here is another. Here is the gentle
man from Texas [Mr. COOPER], another member of the commit
tee, who never lets go by an opport~nity _to seek light and in
formation in regard to any Democratic tariff, and who seems to 
be especially anxi~us this afternoo~ to .get informati~n O? the dif
ferentials. Here IS what he says m hiS report on this bill: 

It inaugurates the policy of recipr9city, whi<?h, as now ad~oca.ted by ~he 
Republican party is as un-Democratic as a tariff for protection, and which 
has been aptly Called the "handmaiden of :protection." The Democratic 
view has always been that tariffs should be laid fa?J"ly and equitably t<? raise 
revenue for the support of the Government. It lS as much ~ pervers10n of 
the taxing power to use it as a means to .dicker ~nd b11.rtm" Willi: other co~
tries as it is to use it to protect favored mdustries a~mst foreign competi
tion. Tariffs should be framed for r~venue and. snould be apP,lied to all 
nations alike, enabling them to trade Wlth us upon terms of equality. 

Here comes another Democratic member of the committee, the 
gentleman from Nevada [Mr. NEWLANDS]; a new leader of the 
Democratic party; a gentleman who does not hesitate to lead 
the party simply because he is a new member of it; a gentleman 
who in the Fifty-sixth Congress was registered in the. Congressional 
Directory as a Silverite, but who always acted ~th the Demo
crats in that Congress. I am proud to say, speaking a good word 
for the Congressional Directory, that it has finally ca11;ght up with 
the procession, and now the gentlem,an from Nevada IS regiStered 
under his true colors, as a Democrat. Here is what he has to say 
as a leader of his party, a leader who is trying to lead it into 
favoring the forcible annexation of Cuba: 

Nor should the tariff reformer be misled by the suggestion of reciprocity. 
Reciprocity does not mean free trade. It means the extension of the policy 
of protection to other countries. It makes the trade of the world subJect to 
the varying treaties made by the different countries of the world, each coun
try seekin~ to obtain an advantage, each count1·y seeking to favor some and 
to discrinlmate against others. * * * The Den:;oeratic .party there_fore, 
should, in my judgment, take strong grounds against rec1procM treaties of 
any kind. · 

These are three eminent Democrats of the Ways and Means 
Committee who have taken strong ground against this bill, because 
they say it is not good Democratic doctiine. But the1·e are others. 
I now refer to the report of that other leader of the Democratic 
party the gentleman from New York [Mr. McCLELLA...l"~]. I do 
not w~nt the members of this House to be confused by my refer
ences to the various leaders of the Democratic party. It is well 
known that they have several. [Laughter.] 

The gentleman from New York [Mr. McCLELLAN] has sup· 
ported this bill from the beginning, and has assisted very materi
ally in its progress up to this time. What does the gentleman 
from New York [Mr. McCLELLAN}, who does me the honor to lis~ 
ten to me at this time, say in his report? 

Thomas Jefferson, whose Dem~:y is unquestioned, was the first ~merl· 
can to preach the doctrine of rec1proc1ty. The fi.:rst trea.ty of reelprocltyWa.3 

negotiated by Franklin Pierce, a Th3mocratic President, with the Do~on 
of Canada,_ The Hawaiian treaty of ~eciprocity w~s renewed by a Demo
cratic PreSident, Grover Cleveland. Tne Democratic platform of 1892 pro
claimed the Democretic doctrine of reciprocity. Republican leaders have 
torn a leaf from the gospels of Democracy, as written by the Democratic 
evangelist, Tho~s Jefferson, and tri~d to copyright it as .a n~w dispensa
tion of Republican dogma. The reciprocal feature of this bill may well 
cause Republicans to hesitate, for it is the purest, most unadulterated De
mocracy. 

While we may diffei· on this side as to reciprocity and what it 
means, our differences do not, in variety, compare with the dif
ferences of the Democratic party on this proposition. While the 
gentleman from New York had no Democrat to join him in these 
views, neither did any of the other Democrats who filed minority 
reports. They were utterly '?-nable to get the consent. ?f any of 
their colleagues on the committee to any of the propositions they 
advanced unless they were stated in their own language. 

But the gentleman from New York has distinguished support, 
for when the bill was voted upon in the committee he was gratified 
to behold marching under his banner, the banner of reciprocity as 
he upheld it, the Democratic leader [Mr. RICHARDSON of Ten
nessee] and that other distinguished Democrat from Virginia 
[Mr. SWANSON]. 

While the gentleman from New York [Mr. McCLELLA...~] abides 
within the shadow of Wall sti·eet, and many of his constituents 
may be interested in the suga~· trust, yet he is supported in his po
sition on this bill by that distinguished Democrat from the plains 
of Nebraska, sitting in his editorial sanctum. 

Mr. MANN. Or his barn. [Laughter.] 
Mr. LONG. Or his barn. That great leader of the Democracy, 

that defeated but not abandoned leader of the Democracy, writes 
editorials on this question that have been put into the CONGRES· 
SION .AL REcoRD by the gentleman from New York [Mr. McCLEL· 
LAN] in indorsement of his position. 

So, I say to Democrats, I say to the gentleman from Vll-ginia 
[Mr. OTEY], you can take youx choice as to what the true Demo
cratic doctrine is and whether you are a good Democrat when 
you support this bill. 

But there is a higher ground than this. It does not surprise me ,. 
that there are Democrats supporting this measure. I recall the 
fact that when the intervention resolution was passed every mem
ber of this House, Democrats and Republicans, except six, voted 
for it. When it went to the Senate, it was supported by Repub
licans and by Democrats. If it had received only Republican votes 
in the Senate, it would have been defeated. When the war was 
over and the treaty of peace had been made and was submitted to 
the Senate, I recall that it was ratified only with the aid of Demo
cratic votes. As this bill deals with a question that has grown out 
of the war with Spain, I am not surprised, though it was recom
mended by a Republican President, that yet it is receiving the 
support of Democrats as well as Republicans. 

OPPOSITION•s CHANGE OF POSITION. 

Mr. SMITH of Kentucky. If it will not distm·b the gentleman, 
I was called out of the Chamber and deprived of hearing a pa.rt 
of the gentleman's entertaining speech. I want to know if he 
touched upon the question as to about how much of the present 
sugar crop of Cuba is now in the hands of the people of that 
country? 

Mr. LONG. I have quoted from and will put in the RECORD a 
statement from Governor-General Wood, giving the latest infor
mation as to the ownership of Cuban sugar. The opponents of 
this bill have changed their position on this question since the 
gentleman from New York [Mr. PAYNE] read the statement in 
his speech. 

The claim before that was that the sugar trust owned all the 
sugar. The claim since has been that the sugar trust has re
frained from purchasing sugar; that the sugar trust is awaiting 
the result of this legislation before purchasing largely. They 
sought to prove it by the annual statement of the sugar trust, 
which showed a large decrease in the amount of raw sugar on 
hand. 

:M:r. GROSVENOR. To the extent of $10,000,000 short. 
Mr. LONG. Yes; to the extent of $10,000,000. It is claimed 

they are waiting until after this bill becomes a law before they 
will purchase Cuban sugar. · 

Mr. SMITH of Kentucky. I hope that is true as far as I am 
concerned. 

Mr. LONG. That is the argument which the opponents of this 
bill have been using since the gentleman from New York [Mr. 
PAYNE] read the cablegram from General Wood, which I will 
insert in my remarks. 

Mr. SCOTT. What is the gentleman's theoiy as to why the 
American Sugar Refining Company is $10,000,000 short in its 
stock of raw sugar at this time? 

Mr. LONG. The American Sugar Refining Company is con
ducted on a business basis. It would be a very unwise business 
concern that would buy sugar long in advance, consideririg the 
conffitions of the sugar market the world over. -The price of 
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sugar has been :fluctuating greatly during the past year, falling increase. This is necessary in order to carry out the provisions 
all the time. It has been uncertain what the price would be of the Platt amendment. 
from one day to the next. It has changed from week to week It is certainly to the interest of the United States that there 
and month to month under the operation of several influences, should be peace and order in Cuba instead of insurrection and 
one being the sugar conference at Brussels; another, the imposi-1 disorder. 
tion of duties on sugar in England, and still another, the great Clause 3 of the amendment gives to the United States the right 
overproduction of sugar throughout the world. 1 to intervene not only for the preservation of Cuban independence, 

They could not safely buy sugar at any price beyond their im- but for the maintenance of a government adequate for the pro
mediate demands. Sugar on the 1st day of April, in New York, tection of life, property, and individual liberty. We will claim 
was $3.62! a hundred, and it is $3.37t a hundred to-day. It has the right to determine when the conditions justify our interven
been fluctuating like that all winter, and of course no wise busi- tion. We can insist that American citizens shall have equal pro
ness concern would lay in a large supply of sugar under these tection of the law in any country where they may temporarily 
circumstances. abide, but no other country but Cuba has agreed to accord us the 

Mr. PAYNE. Let me ask the gentleman if it has not advanced right to intervene when the existing government is unable to pro-
in price since the 1st of January? teet the life, property, and individual liberty of its own citizens. 

Mr. LONG. No. It is to the interest of the United States that our Southern 
Mr. PAYNE. Is it not higher now than it was the 1st of cities should be kept free from a recurrence of epidemic and in-

January? fectious diseases. Since the American occupation in Cuba, Havana 
Mr. LONG. No; it is $3.37t per hundred to-day, which is the and the othe:r cities in Cuba have been singularly free from epi

low point during the past year. On the 1st of January it was demic and infectious diseases. When Cuba is free from such dis
$3.62t; on the 1st of February,$3.69; the 1st of March~ $3.62t,and eases, the chances of anevidemicinourSoutherncitiesaregreatly 
on the 1st of April $3.62t. In these various months it has gone reduced. 
up aD:d come down to to-day s price several. times before during And so clause 5 of the amendment, while passed for the benefit 
the Wlnter. It has been constantly fiuctuatmg,notonlyhere, but of Cuba is also for the benefit of the United States. Cuba obli
in Hamburg. This is caused by the immense stock of sugar on gates it~elf to extend the plans already devised and others that 
hand throughout the world, and other causes to wh1ch I have may be mutually agreed upon for the sanitation of the island. 
referred. . All this requires money, and that money can only be obtained 

l\~r. SCOTT. The gentleman does .not concede the.n tha~ ~his at the custom-houses on imports, and imports only come in when 
a~tion on the part of t~e su~ar t!USt 1S due wholly to 1ts antiC1pa- exports go out at a profit. So it is that the Platt amendment, 
tion of the result of this legi lation? which is in the main intended for the welfare of the island of 

Mr. LQNG. Not at all .. The .Price of sugar is fixed in ~a~- Cuba, is also for the benefit of the people of the United States, 
bm·g, aml the.New york pnce will follow the Hambm·g pnce m and was so understood at the time of its adoption. As the Secre-
the futm·e as 1t has m the past. tary of War so clearly states, ''the peace of Cuba is necessary to 

ouR RELATIOKS WITH cUBA. the peace of the United States, the health of Cuba is necessary 
It may be well to refer to some recent history touching our re- to the health of the United ·states, the independence of Cuba is 

lations with Cuba. In the intervention resolution at the begin- necessary to the safety of the United States, and the same consid
ning of the war with Spain we disclaimed any intention to exer- eration which led to the war with Spain now requires that a com
cise sovereignty or control over Cuba, except for the pacification mercial arrangement be made under which Cuba can live." 
of the i land~ and that when that was accomplished we would A stable government, with revenues sufficient to pay its ex-
leave the government and control of Cuba to its people. penses, is absolutely necessary for the good of Cuba, and such a 

Under the Platt amendment we defined our relations with Cuba government can not be organized or maintained unless it is based 
in detail. on the prosperity of the people of the island. Her principal 

The claim has been made in this debate that the United States product is sugar, which she now sells in ourmarketbelowthecost 
received no benefit from the Platt amendment, but that the differ- of production. We can relieve the situation and insure the main
ant provisions of this amendment were for Cuba alone, and en- tenan(!e of a stable government in Cuba if we will permit the sale 
tirely independent of any benf'fits to the United States. That of that product in our market at a profit." 
this po ition is untenable is clearly shown from the language of When the Platt amendment was submitted to the Cuban con-
the amendment itself. stitutional convention, there was much opposition to its adoption. 

The first clause of the amendment recognizes the Monroe doc- It was finally agreed to by the convention with an appendix 
trine, which we have insisted uponforsomany years. ltplainly which General Wood submitted to the Secretary of War. This 
says that Cuba will not authorize or permit any foreign power to appendix provided that at the time the Phtt amendment was 
obtain lodgment or control in any portion of the island. Is not agreed to by Cuba, a treaty of commerce based on reciprocity 
this for the good of the United States? Are we not benefited by between the natural and manufactured products of both conn
the assurance that the government of Cuba in its constitution, tries should be agreed to. On May 28, 1901, the Secretary of 
which is finally to be put into a permanent treaty, guarantees War wrote to General Wood in regard to this appendix, which 
that no foreign power shall obtain lodgment in the island? . was called by the Cubans an" explanation," saying: 

In the second clause Cuba agrees not to contract any public The explanation further emasculates the clause by tacking to it a provi-
debt, to pay the interest on which, and to make reasonable sink- sion for a reciprocity treaty at the same time; that is, it makes the sale or 
ing-fund provision for its discharge, the ordinary funds of the lea~e of coaling stations dependent upon a reciprocity treaty satisfactory to 

Cuba. 
island after paying expenses are not adequate. The whole subject will be laid before the President as soon as possible 

Tills it is true is for the benefit of Cuba, but it is also for our after his arrival-here on Thursday, when I will coDLmunica.te mth you 
benefit in making doubly sure that no foreign power obtains con- further. 
trol in Cuba. If Cuba had unlimited power to borrow money On the same day General Wood cabled to the Secretary of War 
n·om foreign powers or their citizens, there might eventually arise that the Platt amendment and appendix had been passed by the 
serious complications when efforts were made to collect the debts. constitutional convention that day. 

While this clause is for the benefit of Cuba it may inm·e to our On l\Iay 31, 1901, the Secretary of War wrote to General Wood 
own advantage as well and it has rendered it absolutely necessary in regard to the " explanation," saying: 
that the government of Cuba shall have ample revenues to pay 
cm·rent expenses as well as to pay the interest and sinking fund 
on any indebtedness that may be contracted. 

Cuba is a Latin country, and such countries have long been in 
the habit of supporting their governments out of the re-venues 
received at the custom-houses. The taxes on real estate and per
sonal property will not be sufficient to more than pay the ex
pen es of the municipal and provincial governments. The gen
eral government of Cuba must be supported by the custom
houses. 

Export duties should not be levied, as they will be an additional 
charge on sugar and tobacco. Import duties alone should pro
duce the required revenue. The larger the imports, the more the 
revenues there will be to run the new government. The last fiscal 
year the total imports amounted to $66 264,767. The exports 
amounted to 64,245,801. If Cuba is prosperous and her exports 
increase to one hundred or to one hundred and fifty m.illions, her 
imFilrts will increase to a similar amount. With the increase of 
her imports the revenues collected at the custom-hous s will alao 

The explanation further adds a provision for the celebration, at the same 
time, of a reciprocity treaty between Cuba and the United States, so that 
the sale or lease of coaling stations\ instead of being ordained by the conven
tion, is left to the uncontrolled will of the government of Cuba under an 
authoritY, not to be exercised unless it obtains at the same time a satisfactocy 
reciproCity treaty, which, however desirable it may be, is not even referred 
to in the Platt amendment. The effect of all this is that the naval-station 
clause of t.b.e act of Cong1·ess is entirely destroyed. 

The Secretary also states in his letter that the Platt amend
ment, being a law of the United States, the President is bound 
to execute it, and to execute it as it is. He can not chanO'e or 
moflify, add to, or subtract from it. He stated that the executive 
ac.tion called for by the statute is the withdrawal of the army 
from Cuba, and the statUte only authorizes such action when the 
statute is incorporated into the constitution of Cuba. 

In order that a definite understanding might be had with the 
President and Secretary of War, a commission from the Cuban 
convention came t.o Washington. These commissioners had inter
vtews with the President and with the Secretary of War. La 
PGW1 a Il.I}WSp~per publisb.e<l in. Habana, unde1· date of May 25l 
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1901, contains the report made by the chairman of the commis
sion of the interview with the Secretary of War: 

The chairman of the commission spoke of the steps taken too btain a formal 
promise from the Executive for the purpose of securing favorable legislation 
for Cuban products, and the efforts made to learn the state of American 
opinion on the subject. The Secretary (of War) stated that while only 
speaking for himself and on behalf of the President, he could assure the com
mission that if the Cuban government were once established there would 
immediately be appointed a commission to take up the question and pro
pose a commercial treat;v between the two countries; that the President 
would immediately appomt a representative for the purpose of conferring 
with a Cuban representative as soon as possible with reference to the treaty, 
which should be based on mutual advanta!les. 

This interview was had on April24, 1901. 
To show the Cuban understanding of what the assurances 

were I quote from the statement of Miguel ::1\iendoza, found on 
page 412 of the recent hearings before the Committee on Ways 
and Means: 

Mr. LONG. You state that you were given certain assurances by the Presi
dent? 

Mr. MENDOZA. By President McKinley. 
Mr. LONG. By President McKinley, when you accepted the Platt amend

ment? 
Mr. M ENDOZA.. Yes, sir. 
Mr. LONG. Will you state how and in what manner those assurances were 

given? 
Mr. MEYI>oZA.. Well, when the Platt amendment was made they <lid not 

want to accept it in Cuba, and commissioners were sent here to say that they 
would te willing to accept it if some economic concessions were made to 
Cuba. Then, as Congress was not in session, they were assured that that 
could not be done at once, but that they should accept the amendment as it 
had been framed; and the President sa1d that while, of course. he could not 
promise anything (because that does not depend upon the President) he 
would use his influence, as I have said, in the direction of our receiving fair 
treatment and gett~g some concessions. 

Mr. LONG. That was President McKinley? 
Mr. MENDOZA.. President McKinley; yes, sir; and Pre:.ldent Roosevelt has 

followed President McKinley's policy m that respect, because he supports us 
in his messa,ge. 

On June 13, 1901, General Wood cabled the Secretary of War 
tha,t the Platt amendment had been accepted by the constitutional 
convention, exactly as written, without any change or modifica
tion whatever, by a vote of 16 in favor to 11 against. 

WHY CUBA. WANTS "M'KINLEY RECIPROCITY." 

It is ne~essary only to refer to recent history to understand 
why the people of Cuba are so anxious for reciprocity with the 
United States. They had it once under the McKinley law, and it 
was so popular in Cuba that they call it to this day "McKinley 
reciprocity." The repeal of the McKinley law by Congress in 
1894 was no less disastrous to Cuba than it was to the United 
States. With the repeal of that law, reciprocity with the United 
States came to an end. 

Mr. Robert P. Porter, special commissioner of · the United 
States, in 1898 made a report to the Secretary of the Treasury, 
using the following language: 

Several of the witnesses examined in Havana and other cities of Cuba 
earnestly requested that the rates of duty of the McKinley reciprocity 
treaty b e reenacted on articles coming from the United States. In support 
of this they urged the fact that the Spanish-Cuban war was to a large ex
tent a commercial war; that the repeal of the McKinley reciprocity treaty 
was a severe blow to the Cuban producer1 and brought to an end a period of 
considerable industrial prosperity in the ISland of Cuba. 

The figures of importations into Cuba dming the years in which reciproc
ity was in force bear evidence of this. The first year of the reciprocity treaty 
the amount of imports from the United States mto Cuba was Sll,(XX),OOO; the 
socond year, S17,!XX>,OOO; and the last year it amounted to $23,!XX>,OOO. We were 
able~ :under this treatyJ..to have the Cuban market entirely to ourselves. The 
English, French, and uermans were left out altogether. These figures do 
not fully indicate the benefits arising from the reciprocity treaty. The only 
attainable figures are from Spanish sources and therefore, very much allow
ance must be made for undervaluation, false classification, and smug~ling. 
In view of this there are some competent authorities who contend that if the 
above figures were all multiplied by two it would give a more accurate idea 
of the vaJue of the commodities sent from the United States to Cuba during 
this prosperous period. 

The effect of what the Cubans call the McKinley reciprocity treaty was 
almost magical, and many witnesses referred to that par1od not only a-s the 
most prosperous in recent years in Cuba, but as giving them opportunity for 
improving their estates and making purchases otherwise impossible. 

To what extent the repeal of this r eciprocity treaty ma-y have been re
sponsible for the war it is impossible to say; nor is such a discussion within 
the province of this report, dealing, as it does, with the present industrial 
condition of the island. · 

Nevertheless, there may be found in all' the ports of the island of Cuba 
visited by your Commissioner a very strong feeling that the closer the ties 
of reciprocal trade are between the United States and Cuba, the better for 
that island. 

ECONOMIC CONDITIONS CAUSED WAR IN 1895. 

Mr. Porter then quotes the following from a memorandum sent 
by the Cuban planters to the Spanish Cortes in 1895: 

The uneasiness and discontent prevailing in Cuba proceeded mainly if not 
exclusively, from economical causes. That modern history teaches and lo~ic 
confirms the truth that as long as the grave economical questions which m
terest and convulse Cuba are not settled no moral peace and no confidence in 
the future are to be expected. 

The report then continues: 
These words may be taken in conjunction with the testi..mony of many 

other witnesses, who have o-penly insisted that the Cuban war was a commer
cial war, culminating in consequence of the repeal of the McKinley reciprocity 
treaty. 

To show that Spain recognized that the Cuban insurrection had 
its origin in economic conditions, and that reciprocity with the 
United States would relieve the situation, bring prosperity to 
Cuba, and help to end the war, is shown by the proceedings pre
ceding the granting of autonomy to Cuba. Sagasta in submitting 
the new constitution to the Queen Regent on November 25, 1897, 
said in regard to the conditions in Cuba: 

Complaints arose, not from the existence of discriminating duties, but 
from the fact that these duties were too high, and that this prevented the 
Antilles from securing the markets which they needed for their rich and 
abundant productions and from the lack of reciprocity. 

In the constitution given to Cuba on the above date, it was 
provided that treaties of commerce affecting the Island of Cuba 
should be conducted by Spain, but assisted by special delegates 
duly authorized by Cuba. This was the first time Cuba ever 
was permitted to participate in the negotiation of treaties of com
merce. Spain immediately endeavored to negotiate such a treaty 
with the United States. On March 17, 1898, within a month be
fore our war with Spain began, the Spanish minister in Wash
ington addressed a note to the Secretary of State advising him 
of his appointment, together with representatives from the in
sular government of Cuba, to conduct negotiations for a treaty of 
reciprocity between the United States and Cuba. If economical 
causes brought on the insuTI'ection against Spain, may not similar 
conditions in the island produce like results in the future? 

Can the Cubans be censuTed for wishing to have an under
standing with the United States in regard to reciprocity before 
they accepted the Platt amendment? The island had had reci
prOcity under the McKinley law, and -the people knew what it 
meant to them. The people of this country, after the repeal of the 
McKinley law and their experience under a different policy, d~
manded its reenactment, and Congress gave them the Dingley law 
in its place. The people of Cuba, after their experience under 
McKinley reciprocity and its repeal, wanted it renewed, and have 
asked the United States for its reenactment. Let us, in the interest 
of Cuba and also for the benefit of the people of this country, give 
them the pending Payne bill. 

OUR OBLIGATIONS TO CUBA... 

As President Roosevelt said in his message to Congress, there 
are weighty reasons of morality and national interest why the 
policy of reciprocity should be held to have a peculiar application 
to Cuba. Cuba has consented that the United States may intervene 
for the preservation of Cuban independence, the maintenance of a 
government adequate for the protection of life, property, and in
dividual liberty, and for the discharge of the obligations imposed 
by the treaty of Paris. It is apparent to anyone that to carry out 
the obligations a-ssumed by Cuba that it is necessary that the 
people of the island shall be prosperous and that-the government 
shall be successful. , 

There is no market but ours for Cuban sugar. Practically her 
entire crop will come here for sale in the future, · as in the past, 
to be disposed of either at a profit or a loss. By tariff regulations 
and restiictions, practically every European country has shut out 
Cuban sugar. It will come here to be disposed of, and it is the 
chief source of revenue for the Cuban people. If this product is 
disposed of at less than the cost of production it will prevent the 
people of Cuba from purchasing from other countries anything 
except the bare necessities of life. If the purchasing power of 
Cuba is reduced to a low level her revenues will decline and her 
government will be 1.mable to carry out and perform the obliga
tions imposed by the Platt amendment. 

It is apparent to anyone that the obligations can only be dis
charged by a solvent government, established over a free people 
who are contented and prosperous. If sugar is the principal prod
uct on which the people of Cuba depend and that product can not 
be disposed of except at a loss, it means general destitution to the 
whc;>le ~land .. Three-fom:ths of the people of Cuba are directly 
or mdirectly mterested m the success of the sugar industry. 
When it is prosperous the island is contented and happy, and 
when failure comes they are all sad and despondent. We are not 
obliged nor are we under any obligations to feed and clothe the 
people of Cub.I t ais not a question of charity, and we should 
not look upon it in that way. 

INDEPE~T))ENCE V A.LUELESS WITHOUT PROSPERITY. 

But this nation, witnessing the condition of the island during 
its struggle against Spain, insisted that the cruel war should stop 
and that the people of Cuba should have a right to establish a 
government of their own. That government is soon to be estab
lished. The military government that we have maintained in the 
island ever since the end of the Spanish war is shortly to be suc
ceeded by a government of their own selection. But a free gov-
ernment, even though selected by the voice of the people can not 
be successful if the people themselves ar,e not prospero~. We 
certainly can not claim that our mission is ended if when we with
draw our Army from Cuba and leave the island to its own people 
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and to the govet.-n.ment they have selected business conditions in 
the island aTe similar to what they were before we intervened. 

APPENDIXES. 
APPEb!HX A. 

' 

APRIL 11, 

President McKinley, in his me sage to Congress, December 5, 
1898, said; 

COliP.ARISO~ OF HAMBURG .U.""D NEW YORK PRICES FOR EIGHT YEARS. 

As soon as we are in ppssession of Cuba and have j)acifi.ed the island it will 
be nece:osary to give a1d and direction to its people to form a government 
for themselves. This should be undertaken at the earliest moment consist
ent with safety and assured success. It is important that onr relations with 
this people shall be of the most friendly character and onr commercial rela
tions close and reciprocal 

German beet sugars, 88 per cent analysis per 11! p<ntnds, f. o. b. Hamb rg, ith 
equivalent in dollars per 100 pottnds for 9£? test cen trifugals at New York, com-
pared u:ith market price at New York. 

[From Willett & Gray's Weekly Statistical Sugar Trade Journal.] 

Date. Hamburg NewYork NcwYork. 
price. equivalent. price, 96°. 

President McKinley also said in his annual message of Decem
ber 5, 1899: 

This nation has assumed before the world a gra>e responsibility for the 
futlll'e good govermnent of Cuba. We have accepted a trust the fuliillment 
of which calls for the sternest integrity of purpose and the exercise of the 
highest wisdom. The new Cuba yet to arise from the ashes of the :past must 
needs be bound to us by ties of singular intimacy and strength if 1ts endur
ing welfare is to be assured. Whether those ties shall be organic or conven
tional1 the destinies of Cuba are in EOme rightful form and manner irrevoc
ably linked with our own, but how or how far is for the future t-o determine 
in the ripeness of events. Whateve.r be the the outcome, we must see to it 
that free Cuba is a reality, not a name, a perfect entity, not a hasty experi
ment bearing within itself the elements of failure. Our missi~ to accom
plish which we took up the wager of battle is net to be fulfilled oy tu.rn.ing 
adrift any loosely-framed commonwealth to face the vicissitudes which too 
often attend weaker States whose natural wealth and abundant resources are 
offset by the incongruities of their political organization and the recnrrin~ 
occasions for internal rivalries t::> sap their stren.,oth and dissipate their en
ergies. The greatest ble~ which can come to Cuba. is the restoration of 
her agricultural and industrial prosperity, which will give employment to 
idle men and reestablish the pursuits of peace. This is her chief and imme
diate need. 
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July l_ ------------- --------------------
August l _______ ------------------ _____ _ SeptemberL _______________ _ 
October 1------------ ______ -------- ___ _ 
November L------------------------
Deeember 1---------------~--

1895. Jn.nn.ary l_ _________________ _ 

February L _________ ------------------
March l_ ---------------------------

~~~==--:====~===:~:::.:::::::::: 
June 1-----------------------------
JulyL _____ ------ --··· -------------
August 1--------------------------SeptemberL _________________ _ 
October l _________ ---------- ----~ 
November 1---------------------------
December 1---------------------------

The e words were used over two years ago, and later the Platt 
amendment put into statutory form our present relations with 
Cuba. There must be a stable guv-ernment in Cuba, capable of 
performing its mternational obligations, and such gOTernment 
can not exist or be maintained except by ample rev-enues through 1896· 
the ordinary channels of taxation and the revenue can not be January 1 -----------------------------

obtained unless the people of the island can dispose of their prod- i'f!.citaf:_~:::=:::::.:=:::~:::::::::::::.:: ' 
nets at a reasonable profit. - tfa;il_C:::::=::.::::~-:..:.::~ ::=::::::::: 

The Sec-retary of War states the whole proposition in his l;:st JuneL ______________________________ _ 
report as follows: July 1 ----- -------------------------

Cubahasacqniesced inonrrighttosaytha.t she shall not ,Put herseH i:::1 1-t~~~~ei:f------------------------
the hands of any other power, whate>er her necessities, and m our right to October 1 ---------------------------
~t upon the J!Iaintena:nce of free and orderly government throughout J.?.er Novemoorl-:~:=:=-:::~:~::::=:: 
limits,h~wev:er rmpovel'lshed.anddeSJ>9!S~ maybe he.r people. Corral&ti>e December 1-------------------------- . 
to this right lS a duty of the highest obligation to treat her not as an enemy, 
not at arms length as an aggressive commercial riv-al, but with a generosity 
which toward her will be but justice; to shape our laws so that they shall 
contribute to her welfare as well as onr own. * * * Aside from the moral 
obligation to which we committed ourselves when we drov-e Spain out of 
Cuba, and aside from the ordinary considerations of commercial advantage 
in>olved ina reciprocity treaty, there are the weightiest reasons of American 
public policy pointing in the same dirootion; for the peace of Cuba is nooes
sa.ry to the peace of the United States; the health of Cuba is necessary to 
the health of the United States; the independence of Cuba is necessary to the 
safety of the United States. The same considerations which led to the war 
with Spain now require that a comme11cial arrangement be made under which 
Cuba can live. 

OUR RE PONSIJHLITY --OT YET E!U>ED. 

It is contended by the opponents of this bill that our responsi
bility for the welfare of Cuba ended with the war with Spain; 
that there is no obligation resting on us to provide for the future 
commercial prosperity of the Cuban people. To those who be
lieve that our work in Cuba is ended I commend a careful read
ing of the following editorial in the Havana Post of January 19, 
1902: 

But the primary cause which led to war, to Cuban independence, and to 
inter\ention by the United States is not removed. Good government has 
ameliorated the conditions, but it can not change them. The best govern
ment can not long be maintained here, if the present econoznjc conditions 
shall continue. There would have been no uprising in 1894 if Cuba had not 
been dependent then, as she is now, upon the production of snga1; and eco
nomically hru: people are no better off to-day than they we.re then. 

To lea>e her now, as it is proposed. without relief, but t>till the victim 
of the world's sugar tariffs and crushed by the appalling misfortunes which 
the la t ten years have heaped upon her, would be to cast to the winds e>ery 
shred of the admirable fabric of free government which the Americans 
have created. American intervention can not stop at this point. Good 
sense, business foresight, fair pla.y and common honesty will all unite to 
prevent it. It is not the practice of the United States t-o let good work go 
backward, to miss opportunities for business advancement, to ignore he.r 
obligations, or to inflict needless suffering upon any people. And she would 
be gUilty of all these if she withdrew from Cuba at this time without secur
ing to the island industrial as well as political freedom. 

That it is om· duty to complete the work undertaken in Cuba 
is recognized by every patriotic American. We can discharge 
this obligation and still do no harm to any American industry. 
Special interests hav-e endeavored to prevent action and tried to 
alarm Congress by the cry that their particular industries will be 
ruined if reciprocity with Cuba is adopted. The facts do not war
rant this assumption, and if this Congress does its duty, as did 
the Congress that passed the 1·esolution of intervention, it will 
p1·ovide before this session ends for reciprocity with Cuba, which 
will bring happine-s and contentment to the people of that island, 
further promote the prosperity of the people of the United States, 
and honorably finish the work undertaken when the war with 
Spain began. [Prolonged applause.] 

1897. 
January! __________ --------------------
February 1 _____ ---------------------
March 1---------- ---·- ---------- _ -----
~;ill~=~========================-====~ June 1 ______ ----- ________ ---- _____ · ____ _ 
July L---------------------------

te;~::ker-1:::=~====~========~==~ October l ____________ ------ ___________ _ 
Novemberl _________ --------------
December 1 ___________ ------ _______ _ 

1898. 
January 1 ____ ------------------------
February l __ ----~- __ -----------------
March 1----------------------------

fla;ill~:::::~::::::=::======~= 
June 1-------------------------------
July l _ ______ -----------------------
August L~ ------------------
Sept.em.ber L ______ --------------------
October 1---------------------------
November 1---------------------
December 1-----------------------

1899. 
January 1---------------------------
February 1----------------------------
March 1 ________ ------------- ___ _ 
Aprill ___________ ------------------
May l _____ -------------------------
June 1-----------~---------------
Jnly l ______ ------------------------

~ir¥r~~==~:~~~~~~~~===~-=~ No>ember l __________________ : ____ _ 

Decem.ber 1 ----------------------

1900. 
January l ______ ----------- ----------
February 1 ----------------------------
March L-------------------
April1 __________ -------------------
May l ______ ----------------------------
June 1 -------------- _________________ _ 

t=~r-L~===:~:=:~~=:=:=~= October l _____ _______ ------------ _____ _ 
Novemberl __________________________ _ 
December L _____ ------ ______ ------ ___ _ 

1001. 

~:b~~~ i =~~~~:-=:~====~~===~~~====== 

s. 
12 
12 
12 
12 
11 
11 
11 
11 
12 
10 
9 
9 

9 
9 
!) 
9 
9 

10 
9 
9 
9 

10 
10 
10 

10 
11 
12 
12 
12 
10 

9 
9 
9 
8 
9 
9 

9 
9 
8 
9 
8 
8 
8 
8 
8 
8 
8 
9 

9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

10 

9 
9 
9 

10 
11 
11 
10 
10 
10 
9 
9 
8 

9 
9 
9 

10 
10 
10 
11 
11 
l1 
10 
9 
9 

9 
9 

d. 
6~ ~.(Jl $2.8i5 
St 3.10 3.00 
!) 3.11 3.18 
6 3.06 2.94 
6! 2.86 2. 75 
9! 2.91 2. 75 
9 2.90 3.1.25 
3!- 2.80 3.125 
0 4.08 3.75 
H 3.48 3.75 

~ 3.42 3.50 
3.37 3.50 

6i- 3.00 3.00 
3t 3.22 3.18 
2 3.18 3.00 
3 3.21 3.00 
9 3.36 3.125 
0 3.44: 3. 375 
8t 3.35 3.25 

lot 3.{0 3.25 
6 3.29 3.25 
9! 3.70 3.56 
6 3.60 3.37 
6 3.60 3.375 

9 3.69 3.75 
9 4.01 3.875 
3l 4..17 4..125 
4t 4.20 4.18 
3 4.16 4.25 
6t 3.61 3.815 

lit 3.42 3.50 
lOt 3.40 3.375 
ot 3.14 3.25 
9t 3.06 3.06 
1! 3.17 3.25 
2 3.18 3.25 

2l 3.18 3.18 
0 3.13 . 3.18 
9t 3.07 3.2.5 
0 3.13 3.375 
10~ 3.00 3.25 
8t s.m 3.25 
6 2.97 3.50 
6 4.06 3.75 

lot 4.15 3.75 
8! 4.10 3.94 
6 4.06 3.81 
0 4.18 3.8'i'5 

4t 4..26 4.25 
1 4..20 4.00 
3~ 4..24 4.18 
t 4..19 4.125 

3 4.23 4.25 
8! 4..33 4..31 
4 4..25 4.25 
4t 4..26 4..1.25 
6l 4..28 4..375 
~ 4..29 4..25 n 4..00 4..31 

4.42 4.4:4 

5} 4..27 4..31 
9t 4.34 4..25 
t 4.32 4..375 

1t 4.« 4.« 
3 4. 60 4.625 
t 4..62 4.625 

4.l 4.46 4.50 
10~ 4..59 4.50 

t 4.40 4..50 
51- 4..27 4..31 
! 4.19 4..31 

1.4 4.16 4..25 

~ 4..22 4.25 
4.34 4.44: 

n 4..33 4.375 
4.41 4..41 

w 4.00 4..44: 
4.56 4.56 

2.t 4.£5 4.69 
9 4.7' 4.875 
3! 4..61 4.875 
0 4.39 5.00 
5! 4.27 4.375 
9 4.33 4.375 

Ji 4.20 4..375 
8 4.23 4.25 
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German beet sugm·s, ete.-Oontinned. Bales of Porto- Rieo sugars at New Ym·k, etc.-Continued. 

RaiD; burg New York New York 
FlTLL. Dn'ULEY RATEs---continued. 

Date. pr1ce. equivalent. price, 96°. New Value 
Dater Articles. York f. o. b. 

1001. $. d. market Porto 
l'narch 1 _ ---------------- ____ ---------- 9 2t $4.22 $4.19 . price. Rico. 
Aprill. -------------------------------- 8 11i 4.16 4.00 
May 1. _____ ---- _ ----- ____ -------------- 9 2t 4.22 4.25 1899. Cent.s. Cents. 
June 1.---- ____ ------------------------ 9 5t 4.27 4.25 28 1,954 bags molasses, basis 89° ,at 3}! cenU; ________ 3H 2..32 
July 1 -------------------.------------ 9 3 4.23 4.22 July 5 6,iJX)bags:centrifugals, basis 96°, at4t cents _____ 4t 2.63 
August 1 ----------- ____ -------- _ ----- 9 3 4.23 4.15 6 8,000 bagscentrifugals, basis 96°, at 4i cents _____ 4i- 2.63 
September 1 -------------------------- 8 0 3.95 3.81 6 3,000 bags·muscovados, basis89°, at 3~ cents _____ 

~ 2.25 
October l ____ ----------- _______ ------ 7 6! 3.84 3. 75 13 600 hhds. muscovados, basis 890, at 3t cents ______ 2.19 
November L -------------------------- 1 lt 3.75 3.81 25 ~00) hhds. muscovados, basis 890, at 3i cents ______ 3l 2.19 
December 1--------7 ---------------- 7 2! 3. 76 3.75 27 hhds. muscovados, basis 89°, at 3U cents ______ 3M 2.26 

July 27 3,000 bags centrifu,gals, basis 96°. at 4-H cents ____ 4M 2.61 
1900. Aug. 2 M{) tons mnscovados, basis 89", at 3l~ cents------ 3M 2.25 

January 1----------------------------- 6 6 3.62 3.625 18 lO,OOO"bags centrifugals, basis 96"", at 4-i\; cents ___ 
~ 2.70 

te:::r-r:.~=============== ========= ==== 
6 8t 3.66 3.69 18 500 bags molasses, basis 89°, at 31 een ts _____ --~- 2.25 
6 7t 3.64 • 3.625 

.A.prill. _______ ----- ________ ------------ 6 5t 3.60 3.625 
15 PER CENT OF DTII"GLEY RATES. 

Method of ascertaining the New York equivalent If/ice of 96'Z centrifugal sugar 1900. 
when the Harnbz,rg price of 88 analysis eet sugar is gi1:en. .Apr. 18 For arrival after MaJ's 1, 3,(XXHmgs centrifugals, 

[Com-putation m.a.de on the Hamburg price on .A.prill, 1902.] basis 000, at 4t cen c. and .f. (duty.2527 cent, 
Dtoual to 4;- cents, dnty :{>aid) __________ (.44 4.0'1 Per pound. May 3 800 ns cen tr~ls~asiB 96.0 , a.t 4U cents. ___ . __ 

~ 4.04. 
Beet surr at 6s. 51d., f. o. b. Hamburg, 112 pounds-Exchange at $4:.88 8 7,00> bags cen · ~ ~sis96°,at4fllcents _____ 4.01 

F~:t, 78". -Bd~ per-tOn==~======================~~====::===:=:=:==::::::===: 1: ~ 8 192 hhtls. muscova os, sis89°,at:JHcents ------ au 3.49 
8 1,000 bags molas.._~, basis 89° ,at3i-cents ____ ----- 3! 3.36 

Insurance, bank commisssion, loss weight, one-half per cent each.----- . 022 28 1,250 bags centrifu~~sis 96°,at4t cents ______ 4t 4.0'1 
Duty (88 analysis outturns 94° polarization) ---·------ ------------------ 1.615 31 1,000 tons muscova , sis 89° ,.at 4;h cents __ . 

~ 3. 67 
Countervailin~duty (German sugar)------------------------------------- . 26 June 7 3 000 bags muscovados, basis 89°, at 4t cents.--- 3.73 

~l~;.e;:c~e~\al~~ ~o~:n.ners- i:Xitweeii.-88 ·aimiY'BiB aii<l9~'Poial-imtioli: : i1: 13 600 bags eentrifugals, basis 96° ,at 4t cents _______ 4i 4.00 
14 1,000 tons muscovados, basis 89°,at 4t cents _____ a 3.73 -- 14 2.500 bags eentrifugals, basis 96°, at 4t cents. ____ 4.20 

Parity 96° polarization cane centrifugals ____________ -------------- 3. 60 23 lrotonsmusoovados,b..'lsis . "',at'4tcents ________ 4t 3.73 
Beet 88 analysis 6s. 5td. f. o. b. Hamburg parity of centrifugals 96° polariza.- July 1~ 2",.500 bagseentrifugals, basis 96°, at 4!-cents ____ 4! · 4.32 

tion 3.60cenro per pound at New York. 5,000 bags centrifu~ls, basis 96°, at4H cents ____ 
~ 4.38 

Fluctuations of ltd. equal .C!Z7 cents; fluctuations of 3d. equal .054 cents. 21 600 tons centri.."uga , basis 96°, at 4t cenU; _______ 4.44 
21 200 tons moltl.sses, basis 89°. at4t cents ___________ 4t 3.73 

APPENDIX B. 28 l,IDJ bags muscovados, basis 89°, at 4t cents _____ 

tt 3.98 
Sales of Po1·to Rico suga1·s at New York, compared with mm·ket price. at New 30 1,00) bags muscovados, basis 89°, at ~ cents _____ 3.98 

York and skowi:ng ,;aluef. o. b. Porto Rico. 28 3,iJX) bags centrifugals, basis 96", at 4t cents _____ 4.46 
[Freight to New York, 0.16 cent on bags and 0.22 cent on hogsheads. In- 31 :?,800 bags centrifu~ basis 96°, at 4t cents _____ 4t 4.44. 

31 900 bags molasses, · 89°, at 4t·cent8 ---------- 4t 3. 73 snrance about 0.02 cent, duty 15 rar cent of Dingley rates (equal to 0.2527 Aug. 1 700 tons centrifuga.ls, basis 96°, at 4t cent8. ______ 4i 4.~ cent on 96° test and 0.216 cent on 8 o test).} 9 350 tons centrifugals, basis 96°, at~ cents ______ · lli 4-.38 
[Willett & Gray's Weekly Statistical Sugar Trade Journal, March 6~ 1.9(!2.] 9 200tonsmola.sses, basis 89°. at 4 cerr ------------ 3.61 -

FULL DINGLEY RATES. Sept.24 200 bagscentrifugals, basis Wl, at 5 cents------- 5 4.57 
Oct. 8 300bags centrifugals, basis 96°, at 4l cents ----- 4! 4.32 

New Value 8 50 hhds. muscovados, basis 89°, at 4t cents> _____ 4t 3.80 
Articles. York f_ o. b. 15 266 bags centrifugals, basis 96° at 4t cents------ 4t 4.32 

Date. market Porto 15 Zi7 bags molasses, basis 89°,at 4 cents ____________ 4 3.61 
price. Rico. Dec. 3 250 bags molasses, basis 9° ,at 3H cent8 __________ 3H- 3.30 

--- 27 200 bags ni"USCOvados, basis 89° ,at 3t cents--- ---- 3t 4.48 
1899. Cents. Cents. 1001. 

Mar. 8 3, 719 bags muscovados, basis 89°,at 3t cents _____ iij 2.25 Jan. 3 1,200 ~ centrifu~ls, basis 96°, at 4ln cents, 
8 944 bags cen trifui!als~asis 96°, at 4~ cents _______ 4i 2.51 c. and . (duty, .25 7 cent, equal to ·lr\ cents 
8 5,00> bags centr· uga , basis 96°, at 2-}i cents, c. duty paid) _____________ ----------------- ________ 4t 3.88 

and f. (equal4!- cents duty paid)---·~---------- 4i 2.51 Feb. 7 500-ba~ molasses, basis 89°1at 3tcents -----·- ___ 3t 3.ll 
9 550 hhds. muscovados, basis 89°,at 3t cents----- 3t 2.19 26 250 hh . muscovn.dos, basis 89°, at 3.50I cents, 

10 100 tons centrifugals, basis 96"1 a.t 2ii cents,c. c. i. f. {duty, .216 cent, equals 3.7185 cents 
and f. (equal4l cents duty ~aid£--------------- 4! 2.51 duty pald) _________ ------ _ ---------------------- ' BH 3.27 

10 250 tons muscovados, basis 8 o,a 2-ls- cents, c. 26 2,200 bags centri!ugals, basis 96°, at 3:93f cents, and f. (equal3t cents duty paid) _______________ 3f 2.25 c. Lf. (duty,..2527 cent,. equals 4.18775 cents 
15 1,500 tons muscovados, basis 890,at iij c nts ______ ~ 2.25 duty paid) _______ ----------------_------ ---- ----- ~ 3.76 
15 6, 900 bags centrifugalsbba¢5 96°, at 4i cents _____ q 2.51 Mar.13 40hhds. muscovados,basis89°,at 3t cents. ______ 3.~ 
20 ~00) tons mureovados-6 aSlS 89°,at 3t cents ______ 3!- 2.25 .Apr. 1 400 b~ centrifugals,at 4;\ cents---------·------ · 4-J.z 3.60 
21. bags centrifugals, asis 96~t 4-la- cents ______ 4-i'~r 2.57 9 78 hb . . muscovados, baSlS. 89<', at 3H cen U; _____ 3H 3.09 
22 600 hhds. muscovados, basis , at~ cents c. 18 100 hhds. muscovados, basis 89°,at 3i cents------ 3i 3.17 

and f. (e~al3tcents duty paid)------·--·----- 3J 2.19 22 144 hhds. and 1,078 bags muscovados, basis 89°, . 
22 600 bags mo sses, basis 89°,at 21'1! cents c. and f. at 3t~ cents _________ ----------- ____ -------------- 3H 3.27 

~\ual3! cents du!l'spaid) ---------------------- 3,t- 2.13 26 500 b:~,gs cen trifugalsisbasis 96°, at 4-r\ cents ______ lr 3.75 
22 7, ags centrifuga , baSlS 96°, at 2}i cents c. May 1 5,000 rogs centrifuga , basis 96°,a.t 4t cents ______ 3.82 and f. (equal4l cents duty paid) ______ ___ _____ _ 4l 2.51 1 2,000 b::tgs molasses, basis 89°,at 3l cents--------- 3t 3.11 
31 63! bags centrifugals basis 96°, at 2t cents c. and 2 3,00> bags muscova.dos, basis 89° ,at 3t cents ______ 

~ 3.36 f. (equal4r~ cenw duty p3id) ________________ ___ 4nr 2.57 2 1,000 bags centrifufols~asis 96°, at 4t cents. ___ 3.82 
.Apr. 1 420 tons muscovados, basis 89°, at 31~ cents ______ 3H 2.32 7 1,000 tons mUEcova os, asis 89°,at 3! cents ______ 3! 3.36 

1 1,275 ;bags centrifugals, basis 96°, at 4-r~ cents ___ 4f~ 2.57 9 3,500 bags centrifugals, l;msis 96°, at~ cenffi _____ t- 3.86 
1 200 bags molasses, basis 89°, at 3ti cents ____ _____ 3U 2.19 9 1,500 bags molasses, baSlS 89°,at 3t cents-------- 3.11 

11 1,700 tons muscovados, basis 89°, at 4-r\ cents ____ us 2.44 9 300 tons muscovados, basis 89°,at 3t cents ________ 3}- 3.36 
H 1,500 hhds. muscovados, basis 89°, at 4} cents ____ 2.44 May 9 300 bags centrifugals, basis 96°, at 4~ cents ______ ~\ 3.86 
14 5,500 bags centrifu&alsb basis 96°, at 4/8 cents ____ 4-A 2.70 13 1,200-tons mllSCOvados, basis 89°,at cents------ 31- 3.36 
17 115 hhds. muscova os, asis 89°, at 4tcents ____ ___ 4t 2.44 13 5,000 bags centrifu~al~, basis 96°, at 4/"!:!cents ____ !-b 3.86 
17 ~00 bags centrifu~ls, basis 97° at 4r96 cents _____ 4-fi 2.70 13 500 bags molasses, asiS 89°1 at3t cents---·------ st · 3:11 
20 tons centrifuga basis 96° at 2t cents c. and 17 3,000 bags centrifugals, baslS 96°, at~ cents ____ 4~9~ 3.86 

f. (equal!& cents duty paid)------------------- 4,\ 2.70 17 1,00> bags molasses, basis 89°, at 3t cent8 ________ 3t 3.11 
20 100 tons molasses basis 89° at 2-fi cents c. and f. 17 G5 hhds. muscovados, basis 89°,at 3t cents _______ 

~ 3.00 ~equal4 cents duty ~id). ______________________ 4 2.38 23 130 tons muscovados, basis 89°, at 3! cenm _______ 3.00 
27 31 bags centrifugalsL; sis 96°, at 4{ cents _______ 4t 2.76 23 400 bags molasses, basis 89°, at 3t cents __________ 3t 3.11 
27 3,500 bags centrifuga , basis 96°, at 4t cents _____ 4t 2.76 23 600 bags centrifuga.ls, basis 96°, at~ cents _____ 5-:~\ 3.86 

May 3 800bags centrifugalsisbasis 96°, at H cents _______ 41- 2.88 June 7 8,500 bags centrifugals, basis 96°, at 4t cenU; _____ 4t 3.82 
4 2,00> bags centrifuga , bfl.qis 96", at 4i cents _____ 4!- 2.88 7 2 500 bags molasses, basis 89°, at 3} cents ... ------ 3f- 2.98 

June 1 1,00> bags mllSCovados, basis 890, at 4! cents _____ 4t 2.51 10 2,00> bags centrifugals, basis 98°, at 4t cents _____ 4t 3.82 
1 1,500 tons muscovad~ basis 89<', at 4t cents _____ 4} 2.51 10 700 tons muscovados, basis 89°, at 3t cents------ 3f 3.23 
1 700 bags molasses, baslS 89°\ at 4 cents----- ------ 4 2.38 \ 21 2,000 bags centrifugals, basis 96<', at~ cents ____ 4~ 3.79 
1 1,500 bags centrifugals, basiS 95°, at 4t cents. ____ 4t 2.36 July 18 4,600 bags centrifugals, basis 96°, at 4-:~~ cents __ tf 3.73 
2 1,600 hhds. mllSCovados basis 89°,at 2U cents, 18 1,00> bags molasses, basis 89"", at 3l cents. ________ 2.86 

c. i. f. (equals 4l cents duty paid) ------------ ___ 4t 2.44 
.FREE OF DUTY. 3 1,000 bags centrifugals, basiS 96°,at 4i cents ___ , __ 4t 2.76 

3 2,000 bags molasses, basis 89° ,at 4 cents ____ -·-·-- 4 2.38 July 26 10,00> bags centri.."'ugals
1 

basis 96°, at 4~s;. cents ___ 
~ 3.98 

7 1,00> tons centrifugals, basis ooo,at 4M cents _____ 4l! 2.82 26 1,200 bags molasses, basiS 89°, at 3fir cents _______ 3.13 
7 1,200 bags molasses, basis 89° ,at 4-tir cents_-------- .. i 2.44 30 1,000 ba,gs centrifugals, basis 000, at 4dlz cents ____ ~ 3.98 

14 600 hhd.S. muscovados, basis 89<',at 4fg cents ------

~ 
2.51 .Aug. 1 1,500 bags centrifngals, basis 96", at~\- cents ____ ~ 3.98 

16 2,65:5 bags muscovado , basis890,at 4t cents __ ____ 2.51 8 ~lOO bags centrifugals, b~sis ,;*i"• at 4t cents _____ 4t- 3.94 
17 4,313 bags centrifuzals, basis 96°, at 3 cents, c. and Sept.ll hhds.muscovados, baSIS89 ,a.t3lcents ___ _ 3t 3.01 

f. (equals it! cents duty paid)------------------ 2. 2 17 473 hhds. muscovados, basis 89°, at 3x\ cents~- 3fr 3.(}7 
20 800 bags centrifugals, basis 96° ,at 4t cents_------ 4t 2.76 Oct.21- }2.523 bags centrifugals, basis 96°, at 3i! cents ____ 3.81 3.67 27 400 bags centrifuga.ls, basis 96° ,at !II cents · ----- 4-i\; 2.'i0 23 
28 2,400 bags centrifugals, basis 96° 1at 4y9

11 cents _____ 4/ir 2.70 ~ G5Q tons muscovados, basis 89"', at 3-fu cents------ 3h 3.07. 

. ..-
~ 
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Date. 

1901. 
Nov. 6 

22 
Dec. 6 

6 
6 

Sales of Porto Rico sugars at New York, etc.-Continued. 
15 PER CENT OF DINGLEY RATES-continued. 

Articles. 

FREE OF DUTY -continued. 
800 bags muscavados, basis 89°, at 3}- cents .••.... 
400 hhds. muscovado , basis 89°, at 3t cents ..... . 
9,000 bags centrifugals~, ba~is 96°, at 3t cents .... . 
001 hhds. muscovados, oasis 890, at 3:& cents .... . 
5,000 bags molasses, basis 89°, at~ cents ....... . 

New 
York 

market 
price. 

1002. I Jan. 14 1.20 tons muscovados, basis 89°, at 3 cents ..•..... 3 

. 

Value 
f.o.b. 
Porto 
Rico. 

Cents. 
3.07 
3.01 
3.57 
3.05 
2.85 

2.82 

Sugars are shipped from the ports of San J ua.n, Ponce, Mayaguez, Arecibo, 
Arroyo, Humacao, Mana.bo, Jabos, Gua.nica, Yabacoa, and Aguadilla, on the 
island of Porto Rico. Owing to competition of new line of steamers, freight 
is now reduced to 7 cents on bags and 10 cents on hogsheads. 

APPENDIX C. 
Expo1·ts from the United States into. Cuba fm· the yea1·s 1891, 1893, and 189G. 

[Compiled from publications issued by Bureau of Statistics, Treasury De
ps.rtment.] 

Exports in quantities. Exports in values. .. 
1891. 1893. 1896. 1891. 1893. 1896. 

--------1---------1-------
Breadstuffs: 

Bread and bis-
cuit ........ lbs.. 261,853 468,613 182,358 17,~ $31.,650 

Corn ....... bush.. 367,324 1,041,474 199,193 220,187 582 050 
Corn meal.. b bls.. 856 ·1, 225 629 2, 009 4; 001 
Oats ....... bush.. 21,837 59,615 7, 732 10,598 u;202 
Wheat flour, 

bbls ... .......... 114,447 616,406 176,724 591,8862,821,557 

11,941 
93,201 
1,748 
2,321 

647,007 
All other bread- I 

stuffs........................................ 31,469 48,747 18,524 _____________ i ___ _ 
T~t~s-~:~~~-~~- ===::.::=:::.:===:~,~~~ 

Meat and dairy prod
ucts: 

6,288 588,135 ~.484-
I 

531 (9,878 1, 778 Beef, canned.lb .. 
Salted, pickled, 

and cured .. lbs.. 63,500 64,006 26,150 2, 676 3 259 1, Z77 
Tallow ....... do.. 40,268 717,506 618,505 2,068 29:674 24,285 
Bacon ........ do .. 5,423,621 6,977,298 6,168,:~n 3.1)1,955 556,747 386,475 
Hams ......... do .. 2,141,208 5,834,286 3, 408,718 234,{.1)8 761,082 318,065 
Pork,pickled.do.. 547,100 685,810 195,~ 33,315 59,276 10,286 
Lard .............. 32,054,107 42,683,652 26,218, 00'2 2,079, 5-34 4, 023,9171,551,185 
All other meat 

products.......... ....... . .................... 34,816 38 605 61,886 
Butter ....... lbs.. 101,100 ~.156 49,982 18,119 49;257 10,080 
Cheese ........ do: . 00,275 225,421 42,896 12,910 32,494 7,508 
Milk ......•... do.. .......... .......... .......... 17,2'26 46,347 63,852 

Total meat and 
dairy products ...... .................... ____ 2, 787,608 5, 700, 536j2, 466,677 

1891. 1 91$. 1896. 

Total exports from United States into 
Cuba .................... ---------------- $12,224,888 $24,157,698 

Total imp01·ts into United States from 
Cuba.................................... 61,714,395 78,706,506 

$7,530.880 

40,017,730 

APPID."DIX D. 
Cuba's imports for the fiscal yea1· 1901. 

[From Commerce of the Island of Cuba, June, 1001, Division of Insular Affairs, 
War Department.] 

All From United 
countries. States. 

Animals: 
Cattle............................................ $7,351,864 $1,260,176 
Horses .. ................ .. ........... ----........ 430,353 208,193 
Mules............................................ 344,336 268,678 
Hogs............................................. 200,241 196,288 

~e~¥li:ei.-avimal8·=~~~~====== ==== ==== ==== ======== ~:m ~: ~~~ 
Total animals ................•................ _'--s-.-336-, 63-9-,--1-, _9-10_;_283_ 

Breadstuffs: . 
Bread and biscuit--------·············---------- 62,200 

t~~!nd.-ffiiliieea:~==== :::::::::::::::::::::::: ~:~ 
Corn ................. ------ ...... .. . ... .. ..... ... 785,797 
Corn meal .... ....... ------ .... ...... .... ........ 9, 036 
Oats.............................................. 133,1

327
63 

Oatmeal. ......................... _ .............. . 
Macaroni and vermicelli........................ 16, ~ 

~eat·==~~===::::::=========================~==== 470 Wheat flour..................................... 2, 006,759 
Wheat-flour foods............................... 22,219 
All other breadstuffs ............ ------.......... 13,174 

33,651 
1,266 

66,252 
781,334 

tJ·~ 
' 323 

8 054 
'398 
450 

2,206,174 
5,620 
4,~ 

1------:-----
Total breadstuffs............ . ................. 3,354,749 1 3, 248,942 

Cuba's imports for the fiscal year 1901-Continued. 

All 
countries. 

From United 
States. 

Cotton, and manufactures of....................... 6,008,241 $464,816 

~cf!s-aiid.-skiiiS~ ·ti;;t·flir:::::::::::::::::::::::::::: rsg: ~l ~:~ 
Beef products: · 

1====1==== 

~:~: !:~~~-===~·.::::::: :::::: :::::~:::::::::::: J: ~ J: ~ 
Beef, salted or pickled .........• ------.......... 53,344 53,334 
Beef, jerked..................................... 1, 916,043 706 
Beef tallow ............ ---------- •........... ____ 98 98 

1---------1--------
Total beef products........................... 2,224,526 309,179 

1====1===== 
Ho(7 products: 

~on............................................ 7,292 7,139 
Hams and shoulders---------------------------- 704:,906 657,

65
031

7 Pork, canned .............. ----------------······ 1,318 
Pork, fresh...................................... 40,200 40,198 
Pork, salted and pickled........................ 995,463 995,04:9 
Lard--------------------------------------------- 2, 986,~ 2, 981,053 
Lard products................................... 10,400 7,625 

1----------1---------
Total hog products............................ 4, 745,815 4,689,052 

1====1===== 
Mutton-----------------------------··--------------- 21,408 21,408 
Oleomargarine ................................ _..... 79,613 73,299 
Imitation butter-----------------·····-------------- 76 76 
Poultry and game................................... 139,W>l 134,630 
All other meat products............................ 315,750 M8,015 

1----------1~-------
Total meat products . ...... ..... ...... .... .... 553,798 377,428 

I==== I==== 
Dairy products: 

Butter........................................... 108,293 ~.319 
Cheese------------···············---------------- 460,743 59,333 
Condensed milk................................. 502,675 402,666 

1----------1---------
Total dairy products.......................... 1,071,611 485,318 

I==== I==== 
Vegetables: 

Beans and pease................................. 779,533 471,076 
Onions........................................... 279,20Cl 37,194 · 
Potatoes . ...... ...... .... ...... .......... ........ 512,799 281,198 

i;~ee~~ ~~~~~:::::::~:::::~::::::::::~:::: ~~:~~ 1g:~~ 
All other vegetables ........ .... ...... ...... .... 145,298 59,485 

1----------1---------
Total vegetables............................... 2,106,125 868,223 

1====1==== 
Wool, and manufactures of......................... 686,689 22,006 
Rice.................................................. 3,335, 721 3, 702 
Agricultural implements........................... 283,322 210,920 
Cars, carriages, etc.................................. 448,291 425 983 
Iron and steel, and manufactures of............... 4, 799,216 3,403;607 
Boots and shoes ......... ------·-·················;·· 1,638,084 405,682 

1====1==== 
Total of all imports of island................. G6,284, 76i 28,561,141 

Cuba's exports for the fiscal yea1· 1901. 

Sugar and molasses: 
Molasses ........................................ . 
SiJ:up ..... ....................................... . 
Sugar, raw or brown ........................... . 
Sugar, refined----------------------------------
Candy and confectionery----·-------------····-

Total sugar and molasses .................... . 

Tobacco, unmanufactured: 

~:Uzru, ~:lt:~g.s~=~==== ===========~~=== ==== All other ........................................ . 

Total unmanufactured tobacco ............. . 

All coun
tries. 

$1 142 865 
' '215 

27,061,628 
2,390 

17,857 

To United 
States. 

$1,142,855 
208 

27,058,648 
9 

11,179 
1---------1---------

28,224,955 28,212,800 
1====1==== 

15,739,004 
54{) 

10,659,825 
540 

315,391 ~9,660 
1---------1---------

16,055,295 10,690,025 

Manufactures of- I====:==== 
Cigars .................................. -····· 

Xif~~t~~-=== =======~=:= ::::: =~== =====~== ==== 
12,466,891 2,564,601 

319,062 13,413 
66,806 7,754 

Total manufactures of tobacco .............. . 
1=:==:===::::=:==== 

Total of all exports of island ................ . 

12,852,759 2,585, 768 

64,245, 801 1 45,891,~ 

MESSAGE FROM THE PRESIDENT OF THE UNITED STATES. 

The committee informally rose; and Mr. LANDIS having taken 
the chair, a message in writing from the President of the United 
S.tates was communicated to the House of Representatives by 
Mr. CROOK one of his secretaries. 

RECIPROC1TY WITH CUBA. 

The committee resumed its session. 
Mr. SHAFROTH. Mr. Chairman, it is needless for me to say 

that I feel deeply upon the question involved in the bill pending 
before this House. I can not concur in the opinion of the propo
nents of this measure, that it is for the best interest of the Govern
ment, or that its benefits will accrue to the poor people of Cuba. 
To my mind there is something in this proposition which does 
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not appear upon its face. Although I have no doubt that our 
opponents are absolutely honest in their belief, yet, in view of the 
conduct of the American Sugar Refining Company in the past 
year, I can not but conclude that this mea-sure is more in the 
interest of that company, commonly called the sugar trust, than 
of our own Government or the people of Cuba. In my judg
ment it is a continuation of the fight which the American Sugar 
Refining Company has been making to exterminate the beet-sugar 
industry of America. 

The company has not used corrupt methods, but has applied 
far more effective weapons. It started a literary bureau, which 
disseminated throughout the United States articles that appealed 
for such legislation. Many newspapers which in some manner 
are under the influence of its members reiterated and approved 
the same. Commercial organizations which contained men who 
were interested in the company indorsed and resolved in favor of 

· the same. 
It started upon the proposition that a l'eduction of duty on 

Cuban sugar would reduce the price of sugar in the United 
States, and therefore would be in the interest of the consumer; 
that as the consumers constituted the entire population of the 
country, great benefits would accrue to the poor and laboring 
classes. Many disinterested newspapers, believing this plausible 
'argument, advocated the proposition. Manyofthepeople, think
ing the statement true, approved the measure. 

But Mr. Chairman, the parties interested have all admitted 
before the Ways and Means Committee that such claim is not 
true; that the consumer will not get any benefit of the proposed 
20 per cent reduction of duty on Cuban sugar, but the Cuban 
planter, or the purcha-ser thereof, will receive the advantage. 

This literary bureau of the sugar-refining company next took 
·the position that the people of Cuba were in distress ana many of 
them at the point of starvation, which was reiterated by many 
papers of the country. Even the New York Herald, on February 
9, 1902, began an editorial as follows: 

Anarchy or annexation! One or the other is bound to result from further 
delay in granting relief to Cuba.. While Congress potters and procrastinates 
the Cuban people starve. 

This company knew that such an appeal would strike a respon
sive chord in the hearts not only of the members of Congress, but 
of the entire American people. It is no wonder that many of our 
best citizens regarded this a.s a mo"st humane and meritorious 
measure. 

But, sir, when the evidence was taken by the committee these 
claims were proven to be absolutely false. Even the witnesses 
appearing in behalf of the American Sugar Refining Company 
admitted that the price of labor in Cuba had risen 75 per cent 
since the Spanish-American war, and that everyone who wanted 
to work could find employment. 

WAR ON BEET-SUGAR FACTORIES BY SUGAR TRUST. 

These claims and positions indicate to me, perhaps more than to 
many other members of this House, that this is a trust measure, 
a movement in the attempt of the American Sugar Refining Com
pany to crush out of existence the beet-sugar industry of this 
country, so that a complete monopoly of the sugars refined in 
the United States may be concentrated in its hands. Why does 
it so impress me? Because, Ml·. Chairman, last fall this same 
company made a war-a war to the knife-against the beet-sugar 
industry of my State. It was then predicted that if it failed the 
next movement would be to procure legislation through Congress 
that would strengthen its own position and demonstrate to 
capital that conditions as to the beet-sugar industry are so un
stable as to make it unsafe for further investments. 

Three years ago there was not a pound of sugar raised in the 
State of Colorado. Last year we produced 20,000,000 pounds. 
Four factories are now producing sugar. Three sugar-beet fac
tories are now in course of construction in the Congressional 
district I represent, ranging in cost from $500,000 to $1,000,000 
each. Companies have the plans drawn and the capital raised to 
erect four more factories , but are waiting to see the result of this 
Congressional action, and whether the trust will permit them to 
live. 

The beneficial effects to the farmers residing in the vicinity of 
these factories are marvelous. This is the one industry that 
promises to give some fair remuneration to the farmer of the West 
for his toil and labor. He can now hope to acquire a competence 
for old age. A large part of the value of the total produce goes 
to him for the beets he raises, and hence remains in his com
munity. 

In view of this development it was but natural that the people 
of the State of Colorado should take deep interest in and become 
aroused over the war of The American Sugar Refining Company 
against this young and promising industry. 

Colorado having last year produced more sugar than she could 
consume was compelled to find a market beyond her borders. 
That market was naturally in the Missouri River Valley. The 

agents of this industry went to the citie!:l_ of that valley and ne
gotiated sales for their product. They had to guarantee that 
sugar would not on the open market fall below the then selliug 
price, which in Kansas City was $5.23 per hundred pounds. The 
American Sugar Refining Company, thinking it could compel 
great losses to the Colorado factories upon those contracts, and 
thereby make the production of sugar by them unprofitable, or
dered sales by the Kansas City agents, not at fair competitive 
prices, but at absolutely ruinous prices both to itself and the 
Colorado producers. That company ordered a cut in sugar to 
$3.50 a hundred pounds, such a cut, I believe, as was never before 
made. This reduction, however, was only at the Missouri River 
cities where Colorado sugar had been sold. The price remained 
$5.03 per hundred in New York, and still higher in Chicago, St. 
Louis, and the other parts of the country. The cut was made for 
the very purpose of ruining the beet-sugar industry of our State. 

Mr. Chairman, I will now read a few extracts from papers, show
ing the purpose and intensity of that war of extermination. The 
following is from the Chicago Tribune of October 4, 1901: 

DECLARES WAR ON BEET-SUGAR REFINERS. 

War to the knife with the Colorado beet-sugar refiners was declared to
day by the American Sugar Refining Company. 

The American Company's price at Kansas City bas been 5.~ cents a pound. 
To-day it was r educed to at cents a. pound. The same cut applies to Missouri 
River points generally, only a.p:plying, however, to sections of the country in 
which beet sugar is in competitiOn with cane sugar. The price made is be
low the cost of raw sugar, which. of course, means that the company will sus
tain a. loss on its present sales in that section of the country. It is said that 
the reduction means that most of the beet-sugar factories will be compelled 
to market their product at a loss if they live up to the contracts they have 
recently made. . 

No change was made in American Sugar Refining Company's prices for 
Eastern markets to-day, and a difference of 1.10 cents a pound held between 
the price of the raw and the manufactured article. The New York price for 
raw sugar was quoted at 3t cents a pound for centrifugal. 

Mr. Chairman. it must be borne in mind that this ruinous com
petition was made by a company with millions at its command 
against individual refineries and factories which had just started 
and were in most instances heavily mortgaged. The next extrs.ct 
is from the Omaha Bee of October 10, 1901, which is as follows: 

THE WAR ON BEET SUGAR. 

The sugar trust is prosecuting its war on the beet-sugar industry with a 
vigor which plainly denotes a. determination to destroy that industry if pos
sible. The reduction in the price of granulated sugar for Missouri River 
points ordered by the trust last week was probably but-the beginning of the 
war and is likely to be followed by further action on the part of the trust and 
its Western ally looking to the breaking down of the beet-sugar interest. 

The trust may be in position to carry on the war much longer than the 
beet-sugar interest apparently believes, and there is no doubt the trust is 
prepared to make a. very considerable sacrifice in order to break down the 
beet-sugar industry, which stands in the way of its scheme to secure the free 
admission of raw Cuban sugar. That is the inspiration of its present action, 
and it can be confidently predicted that it will continue the war until the 
question of our treatment of Cuban sugar shall have been determined. 

The Springfield Republican remarks that the sugar war "is spreading out 
to envelop Congress and make of Cuba-its annexation or its admission to 
reciprocity with the United States-the ground of a. most bitter industrial 
and political struggle. The sugar trust and the cane interest will stand for 
reciprocity or free trade with Cuba, and the beet-sugar association will fight 
this movement to the utmost limit of its resources." 

There ca.n be no mistaking the motive of the war on the beet-sugar indus
try. The trust has declared itself in favor of admitting Cuban raw sugar 
free and retaining the duty on refined. Under such a policy the domestic
sugar industry would be desti·oyed and the trust would secure comi,>lete and 
absolute control of the American market. If it can now seriously cripple the 
beet-sugar industry and discourage its further development it may achieve 
its object. 

It will be observed that the prediction was then made that the 
sugar trust would continue the war by attempting to secure Con
gressionallegislation which would strengthen its position and in
jure that of its opponents; that the sugar war would envelop 
Congress and make the very question before this House now '' the 
ground of a most bitter industrial and political struggle." Is not 
the prediction almost prophecy? 

The next extract is from the Boston Transcript of October 12, 
1901, which is as folllows: 
THE WAR ON BEET SUGAR-TRUST M.A. Y JOIN WITH THE CUBAN INTERESTS. 

The action of the American Sugar Refining Company in making a radical 
reduction in the price of IP'a.nulated sugar in the Missouri Valley may be re
garded as a. skirmish preliminary to the great battle between the cane and 
beet interests, of which the attitude of the United States toward Cuba is the 
objective point. 

This action of the "trust" and such an interview are perhaps more signifi
cant than anything else in shoWing that the "trust" will doubtless make 
common cause with the Cuban sugar raisers in their warfare against the 
claims of .the beet interests of the West. This gives a. strong combmation of 
~ommer~ml f9rces on one side.a.gainst what is notably, esoe<:ia.lly in its polit
Ical ramifications, a. strong alliance on the other. Twenty-SIX States are said 
to be raising su&'a.r beets, and 52 Senators are claimed as necessarily respon
sive to the beet mterest. 

Several years ago the American Sugar Refining Company could not be 
prought to see that ther~ was a:ny da.ng~rin beet-sugar competition. To-day 
Its managers are fully alive to 1t, as their recenta.ttacksbows. Tha.tthiswas 
a wise move for them to make may be very much doubted. Popular sym
pathies are always against the "trust," and wherever one seems to be crush
mg out a local industry by temporarily lowering prices, strong local resent
mentis "!ia.ble to result. It is unfort~te, therefore, to ally the cane-sugar 
cause with the "trust," even though It, as the great user of cane sugar, is 
naturally interested. 

Here again we find the prediction made that the American Sugar 
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Refining Company will_ seek by Congressional action to better 
its condition in its effort to destroy the beet-sugar industry of 
America. Although these papers have no interest in these indus
tries, yet they all declare the war is on and means ruin and de
struction. 

Mr. Chail:man, this war upon the beet-sugar industry of Colo
rado was made in no other part of the United States. It was not 
waged against the Michigan sugar companies because the sugar 
trust thought it had more numerous and wealthy factories there 
with which to deal, but in Colorado, with but four factories, the 
trust believed it could strangle them in their infancy. 

It goes without saying that when a war of this kind is waged 
the people of such State become aroused upon the subject and as 
one man condemn such aggression, and so it was in Colorado. 
Every paper in the State condemned this assault upon our indus
tries. It was advocated by the press that the same treatment our 
forefathers gave in the colonial days to the products sent from 
England be given to the sugar trust; that the people should com
bine and agree not to use any sugar of the trust, no matter at 
what price it was offered for sale. The grocery stores of the State 
began to sign agreements not to purchase a single pound of sugar 
from the American Sugar Refining Company in·espective of 
tempting rates and terms, and had the cut in prices continued, I 
have no doubt the agreement would have been universally signed 
and rigidly enforced. 

There is no one, Mr. Chairman, within the confines of my State, 
who indorses this bill. There is not a Democrat or a Republican 
there who approves this measure. This sentiment is universal, 
not only in the agricultural parts, but in the cities, the oil sections, 
and mining districts as well. 

POLICY OF SUGAR TBUST AS TO COMPETITORS. 

Mr. Chairman, I now want to call attention to the systematic 
action which the American Sugar Refining Company J;tas always 
pursued with respect to its rivals; how it has time and again 
pursued its exterminating policy with success, until to-day it con
trols 90 per cent of the refined sugar of the United States; how it 
is now attempting to use the United States Congress in its ~battle 
against a home industry. 

I read from the statement of Mr. F. R. Hathaway in th hear
ings before the Committee on Ways and Means on this measure, 
at page 225, relative to the testimony of Mr. Havemeyer, presi
dent of the American Sugar Refining Company l before the Indus
trial Commission: 

The relief of Cuba is but an incident in the larger policy of the sugar trust 
to crush all competitors. The greatest competitor this or~nization has to 
fear is the beet-sugar industry of the North and West, which is developing 
with such rapidity as to astound the Easte1·n refiners. * * * 

What is the attitude of the sugar trust toward all competitors? On page 
108 of the Report of the Industrial Cozn.nllssion on Trusts and Industrial 
Combinations, Mr. Havemeyer's testimony reads as follows: 

Q. I! you can make it unprofitable to them (other refiners) they will st{)p 
theu· sales, and in the long run the expectation is that the profit will be 
larger to yom· stockholders? 

A. That would be the natural inference. Of couroe, it goes without say
ing, if we protect our own meltingsi it can only be done under the condition 
of things that makes it unprofitab e for our compatitors, the real motive 
being the protection of our own business, and the result being an absence of 
profit to them. 

"Again from Mr. Havemeyer's testimony on page 120~ 
Q. Now, I also understood you to imply at least that it is the :policy of the 

American Su~ar Refining Company to crush out all competition if possible? 
A. Butth.•l.t is not so; thereisnosuch testimony. I understand it has baen 

put in that form by one of the gentlemen. but it is not the fact. What I said 
wM that it was the policy of the American Company to maintain and protect 
its trade, and if it resulted in crushing a. competitor it is no concern of the 
American Company. If he gets in the press, that is his affair, not ours. 

Q. And if anyone interferes with the business, profits, or competition of 
the American Sugar Refining Company, it is its policy to prevent it if possi
ble? 

.A. By lowering profits to defy it. 
Q. And if it results in crushing him out-
A. (Interrupting.) That is his affa.i.?. 
Q. Not the affair of the American Sugar Refining Company? 
A.No. 
"Again, from Mr. Havemeyer's testimony, page 125: 
Q. When you sell in this colliltry, you control the price~ 
A. Yes., sir. 
Q . .Ana it (the trust) was organized, as! understand it, with a view of con· 

b·oiling the price and output to the people of this country? 
A. That was one of the objects of consideration. 
Q. And you have succeeded in doing it? 
A. Yes,sir. 
Q. T.h..~t was thep::-incip3.1 object in organizing the American Sugar Refin

ing Comp:~.ny? 
A. It may be said that was the principal obje::t. 
"This testimony was read to Mr. Havemeyer as having been 

given by him before the Lexow committee. 
'On page 60 the Industrial Commission states: '1\fr. Have

meyer s testimony before the Lexow committee in 1806 was read 
to him and he stated that he stood by every word of it.' * * * 

From the time of its organization down to the present the 
path of the American Sugar Refining Company has been strewn 
with the wrecks of its competitors. Sometimes these have been 
crushed and then bought up; sometimes they have been crushed 

and allowed to remain where they were ruined. (See p. 45.) 
The same man who has guided the policy of the American Sugar 
Refining Company from its inception to the present still retains 
control. His power is as absolute as ever. His policy is plainly 
declared. The beet-sugar industry of the United States, his only 
rival, can expect no mercy at his hands. If he has the power he 
will crush it and coolly state, as he replied to the Industrial Com
mission, that such a result is not his affair. 

" If the American Sugar Refining Company can crush out its 
competitors, will it then be able to control the sugar business of 
this country? 

"On page 107 Mr. Havemeyer's testimony reads as follows: 
Q. What p1'oportion does your output form of the total output of the 

country now? 
A. I 'have never been able to get at those figures, but I should say about 90 

per cent. 
Q. You think about 00 per cent of America? 
A. That is not of the capacity, but of the output. The fact is that these . 

refineries are not working full. 
Q. Does the American Sugar Refining Company itself have a. capacity 

enough to supply the total demand if it were not for the opposition? Your 
company could easily supply the total demand at the present capacity? 

A. The demand and 20 per cent in excess. 

" On page 60 the Industrial Commission quotes from Mr. Have
meyer's testimony before the Lexow committee as follows: 

It goes without saying that a man who produces 80 per cent of an article 
can control the price by not producing. 

This evidence shows that in 1899 Mr. H.·wemeyerwas not only able to sup
ply the entire consumption of sugar in the United States from refineries 
owned by him, but Without increasing their capacity could supply 20 per 
cent more thsn the people of the United Stat~s could use. 

I! the sugar trust secures the absolute control of the American market, 
what will be its policy toward the consumer? 

"On page 112 Mr. Havemeyer states: 
We maintain that when we reduced the cost we were entitled to the profit, 

and that it was none of the public's business. 
"On page 117 Mr. Havemeyer's testimony reads as follows: 
Q. I say he (the consumer) mar be benefited temporar:iJ.y for six months 

or a year, but if, after the crushing out has taken :place, you then, as you 
said in your testim.on¥, resume a margin of profit which you consider is the 
right thing, and that lS the only thin~ you were governed by, I ask you then 
whether the consumer will be materially benefited or not? 

A. Is he not benefited to the extent of the reduction of the prices during 
the fight? 

Q. He is; but if he has to pay double or three times the price after the fight 
is ended I fa.il. to see where he is benefited. 

A. He is not if he has to pay that. 
Q. I understood you to say when the war was ended you evened up? 
A. Yes 
Q. The price you put on was for the benefit of the stockholder? 
A. Yes. 
Q. Do you think it is fair that the customer should pay a. dividend to yom· 

compatt1~k brands, good will, etc.? 
A. I · it is fair to get out of the customer all you can consistent with 

the business proposition. 
Q. You state that as an ethical proposition before this Commission, and you 

.have to stand on that ethical poSition for fa.ir-pla.y. Now, I want to know if 
you think-you stated that the consumer received the benefits of this con
solidation of industry-it a fair ethical position, inde~endent of the business 
view you put on it, that the consumer should pay diVldends on this $25,<XXJ,OOO 
of overcapitalization? 

A. I do not care 2 cents for your ethics. I do not know enough of them to 
apply them. * * * 

"The Industrial Commission, on page 46, sums up the effect of 
Mr. Havemeyer's position on prices as follows: 

On the whole, the chart seems to make it perfectly evident that the sugar 
combination has raised the price of 1•efined sugar beyond the rates in vogue 
during the period of a.ctive..competition before the formation of the sugar 
trust and the two competitive periods during its existence. 

O.A.PITALIZ.ATION. 
The report of the Industrial Commission. page 123, shows that the original 

capital stock of the 1Ii or 16 companies that were merged into the sugar trust 
in 1887-was $6,590,000. When the new company was organized it was capital
ized at $50,000,000, half of which was preferred and half common stock. (See 

paf>~ the years 1890 and 1891 the active competition against the American 
Sugar Refining Company was so keen that an additional issue of stock, 
amounting to S25,000,@, was made, in orde1· to bny up all the other sugar re
fineries. (See page 43.) The capital stock of ,.,5,1lXl,OOO remained until1901, 
when, according to newspaper statements. the stock was increased to 
i90,00J 000. Now, new reftrier1es have, however, been erected since the last 

issue of stock. The purpose for which this stock was issued is not plain, but 
in many quartel-s it lS supposed that the major part of the new $15,000,000 was 
to be used in Cuban investments. We are, ho ever, unable to substantiate 
this rumor. 

On page ill Mr. Havemeyer states that his refineries could be rebuilt new 
at a cost of from s;ID,<XXJ,OOO to SJO <XXJ,<XX>. 

Mr. Post on pages 151 and 152, estimates that the cost of rebuilding the 
American Sugar Refining_]Jlants new would cost even less. 

Upon the testimony of Mr. Havemeyer we base our conclusion that there 
is from $50,000,00) to $00,00),000 water in its present capitalization. 

The Industrial Commission finds page 43, that the dividends on the Ftock 
of the American Sugar Refining ~mpany since 1891, fo:r each year, have 
been 1 per cent on preferred stock and average 12 par cent on common stock. 
The dividends on common stock range from 4 per cent, the year the com
p:my was formed, to 2lt per cent in 1893. (See page 43.) 

Mr. Chairman, this evidence shows that the American Sugar 
Refining Compan"j' from the time of its incorporation to the pres
ent has pursued an unrelenting war of subjugation or extermina
tion against every company that attempted to enter into the busi
ness of refining sugar. Sir not content with sharing the markets 
with other companies, which were equally entitled to the same; 
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not satisfied with competition within the margin of profit, the 
life of trade, but using the full power of its $90,000,000 of capital, 
it has, at enormous expense, inflicted such losses upon rival enter
prises as produced the only alternative of ruin or surrender. 
There is no justification for such rule or ruin policy. .Almost as 
well might we justify one body of men crippling the limbs of 
their rivals so as effectually to prevent competition in labor. 

The consolidation of these factories means no good to the con
sumer of sugar. The evidence shows a profit as high as 21 t per 
cent on common stock in one year upon a capital of 850,000,000, 
when the aggregate capital of the refineries consolidated amounted 
only to $6,500,000, or m01·e than 100 per cent in one year. .Al
though the selling quotation of sugar is reduced during the fight, 
yet after it is over the loss is made good by increased prices. 

The fact that the present price of the stock of the American 
Sugar Refining Company is $115,000,000, when their plants could 
be duplicated for 35,000,000, shows what large profits it makes 
in refining sugar. 

M!·. Chairman, that is the kind of competition the beet-sugar 
industry is compelled to fight for existence. The ruinous cut on 
sugar in the Kansas City market was simply carrying out the gen
eral policy of the company. Is it any wonder that having failed 
in their Missouri River Valley war it ·should bend all the ener
gies of its literary bureau and the newspapers subject to its in
fluence toward forcing through Congress a measure that will 
add millions to its treasury, strengthen its attitude in this contest, 
and render unstable and weak the position of its opponents? 

These are the reasons why I believe this is more of a trust 
measure than legislation for the people. 

ARE WE UNDER .A. MORAL OBLIGATION TO CUBA? 

1\Ir. Chairman, they tell us that the United States is under a 
moral obligation to Cuba to relieve he1· distress. By what facts 
or principle of the moral law do they justify such an obligation? 
It is said the Platt amendment imposes such a duty, but when we 
examine the provisions of that legislation we fail to find any stipu-

. lation or inference that will justify such a contention. 
The first provision of that law is that Cuba shall not make any 

treaty impairing its own independence; thesecondisthatsheshall 
not contract any debt greater than her revenues in time can liqui
date; the third is that we can intervene to preserve Cuban independ
ence and government; the fourth validates the acts of our Govern
mentin Cuba during our occupation; the fifth is thatCubashallex
tend the work of sanitation; the sixth is that the Isle of Pines 
shall be omitted from the boundaries of Cuba; the seventh pro
vides that Cuba shall sell or lease to us land for coaling or naval 
stations; the eighth is that Cuba shall embody these provisions 
in her constitution. 

Where is there an inference of obligation in any of these pro
visions? We have not deprived Cuba of any market she had prior 
to our intervention. We do not restrict Cuba in the slightest in 
the formation of any commercial treaty she may deem it expedi
ent to make. 

But, sir, the obligation is all on the other side. What have we 
done for these people? We have intervened at their instance and 
request to relieve them from the tyranny and oppression of Spain. 
We have given to them just what they wanted, liberty and free
dom and a government of their own. We have expended in order 
to give them these blessings more than $250,000,000. But that is 
not all we have done for them. Spain had contracted a public 
debt of 300,000,000 which was specified should be payable out of 
the revenues of that island. By the treaty of Paris we wipe out 
that obligation on the part of Cuba. Thus we see we have ex
pended out of our own Treasury for the benefit of Cuba $250,000 000, 
and saved to that government the payment of $300,000,000 of 
bonds which Spain would have forced her to pay. · 

l\fr. LITTLEFIELD. Three hundred and thirty million dollars. 
Mr. SHAFROTH. I thank the gentleman. I have always 

heard it referred to as 8300,000,000. We have paid for and saved 
. to each man, woman, and child of Cuba nearly $400. We have 

never been se generous to our own people. 
In addition, we voted out of our Treasury $3,000,000 to relieve 

the distress, suffering, and starvation of the poor of that island. 
And above all, for the cause of that people, we have sacrificed on 
the field of battle and by disease many of the bravest and best of 
the youth of our land. The moral obligation is all on the part of 

-Cuba and not the United States. 
IU:lJUCTIO~ OF DUTY ON CUB.A.N SUGAR WILL NOT BENEFIT THE CONSUMER. 

It has been admitted in this debate that the passage of this bill 
making a reduction of 20 per cent on imports from Cuba will not 
affect the price of sugar in the United States. And yet I presume 
there are some who do not see why that is true. The reason is, 
because there is an international market price for sugar. Ham
burg is the great sugar market of the world. The market price 
at Hamburg determines the price of sugar in every otheJ.· country. 

The New York price is the Hamburg price plus freight and 
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duties. The Cuban price is theN ew York price less freight, duty, 
and refining charges. It is impossible for two sugars of the same 
grade to sell in the New York market at different prices. The 
Cuban sugar can not pull down the price of the Hamburg sugar, 
because it is small in qua~tity compared to the world's supply, 
and the Hamburg price is determined by the world's demand for 
and supply of sugar, including that raised in Cuba. As Cuban 
sugar can not pull down the price of Hamburg sugar, and as 
sugars of the same grade can not sell in the same market at dif
ferent prices, the irresistible conclusion is that Cuban sugar in 
the New York market will be elevated to the price of the Ham
burg sugar. If the production of Cuban sugar, together with our 
domestic sugar, were more than sufficient to supply our demand, 
so that we would not be compelled to b any from the Hamburg 
market, then the admission of Cuba sugar at reduced duty or 
free would affect the price in New Y k, and the consumer would 
derive a benefit from the same. that is not the case. 

Our consumption of sugar this year will be 2,500,000 tons. 
There will be supplied by-

Tons. 

i~S~~~i:;;~~~:::~::~:;:;~~~~~;~~~:::~~~~;~~~::;:~~~~;~~ ~~~ 
Total --· _ -------- ____ -------- _________ • ---· -·-- ___ ____ ·--·-···- ____ 1, 700, ()(X) 

Leaving to be purchased fromHamburg______________________________ 800,000 

All of the 800,000 tons from the Hamburg or other market sub
ject to its influence must pay the full tariff rates and hence must 
sell at the Hamburg price plus freight and duties. 

We are familiar with this economic truth when applied to wheat 
or cotton. The world's market for those commodities is at Liver
pool. The price of wheat or cotton at any point in the United 
States can be ascertained by deducting from the Liverpool price 
the cost of transportation. 

Mr. Havemeyer himself published a statement in the Boston 
Herald of January 21, 1902, in which he used the following lan
guage: 

The American Su[l' Refining Company s attitude has been merely to place 
before the public th operation of the tariff laws on sugar, in the hope that 
Congress would rem ve the entire duty on raw sugar. Any partial removal 
in favor of any country would a.ccrue entirely to that country and not to the 
consumers of sugar ip the United States. 

The chairman df the Committee on Ways and Means in his re
port on this bill Ilfade the following statement: 

All the experts wJ{o were called before the committee admit that the price 
of sugar will not be less to the consumer on account of the 20 per cent reduc
tion proposed. 

All the minority reports upon this bill also admit the saine 
thing. Therefore it seems to me conclusive that the consumer 
in the United States will not get any benefit from a reduction of 
the duty on Cuban sugar authorized by this bill. 

It is asked by some, If that is true why do tho e who represent 
State~:> in which sugar is produced object to the enactment of this 
legislation? The answer is, because the pa-ssage of this bill will 
terrorize capitalists seeking investment in the beet-sugar indus
tries-make them believe that conditions a-s to beet sugar are un
stable and therefore unsafe for investment. 

Because it will stimulate the production of sugar in Cuba, 
which might, if the provisions of this bill were extended some 
years after January 1, 1904-the date of its expiration-cause 
Cuba to supply our entire market to the extinction of our own 
product. The testimony shows that Cuban lands when fully 
developed are capable of producing 4,000,000 tons of sugar. 

Because it will amount to a donation out of the United States 
Treasury of a large sum of money. 

.A. GIFT OF FROM 7,000,000 TO $8,000,000. 

The amount lost to the revenues of this Government by reason 
of the passage of this measure will be between seven and eight 
millions of dollars per annum, or from fourteen to sixteen mil
lions during the time of the operation of this bill. Inasmuch as 
the sole market for the surplus Cuban sugar is now and always 
has been the United States, that product is bound to come to this 
country whethel' this legislation is enacted or not, hence a reduc
tion in duty on Cuban sugar is a loss of just that much to the 
revenues of our Government. The chainnan of the Committee 
on Ways and Means in his report says: 

The reduction of 20 per cent_proposed in this bill means a loss of revenue 
of between seven and eight million dollars. 

The reduction of 40 per cent would make a loss of twice that 
sum. 

The benefit of that reduction therefore is equivalent to a rebate 
or gift out of the public Treasury. 

NO DISTRESS OF THE POOR IN CUBA. 

Mr. Chairman, a few months ago it was claimed that the poor 
of Cuba were in distress at the point of starvation and that every 
impulse of humanity should prompt us to vote legislation such as 
this to relieve them. No people at the point of starvation have ever 
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appealed to the United States in vain, and never will, but the 
evidence is conclusive that no suffering exists in Cuba. 

I want to read the testimony of the witnesses appearing before 
the Ways and Means Committee in favor of this bill upon this 
question. 

Mr. Edwin F. Atkins, a merchant, sugar planter, and stock
holder in the American Sugar Refining Company, at page 18, tes
tified as follows: 

Mr. TAWJo.TJIT. Are they import agents for the Sugar Refining Company or 
sugar trust? 

Mr. ATKINS. No, sir. The trust imports its own sugar, where it is im-
ported at all. They have no agent. 

Mr. TAWl\~Y. They are sugar brokers in New York? 
Mr. ATKIS . Y est-.. sir. 
The CHAIRMAN. YOU have just said, in repJy to Mr. METCALF, that your 

sugar business in Cuba has been profitable. Was it profitable last yeat·? 
Mr. ATKINS. It was profitable last year. I do not deny it, sir; and if you 

will allow me to make a statement here-
The CHAIRMAN. Of course you can make any statement you desire in an

swer to a question. 
Mr. AT~S. I do not denyi made money in Cuba last year. I do not 

think that is anything to my discredit. But the average planter in Cuba last 
year, I am assured by the very best authorities of the island, did not make 
money out of last year's operations, but barely covered the cost of its pro
duction. 

Mr. CooPER. What is the difference in the price of wages there now and 
the price of wages oefore the war? 

Mr. ATKINS. Before the war, during the insurrection. wages were very 
low indeed. The price of wages at the present time-well, I should think 
that they had increased· 'i5 per cent, but wages before the war, during the 
three years of the insurrection were abnormally low. * * * 

Mr. ROBERT o ". I uil.derstood you paid $23 for twenty-six days' work. 
Mr. ATKINS. That is about the average on my place. 
Mr. RussELL. And you mentioned other localities and plantations where 

they p:~.id $1 a day .. 
:Mr. ATKINs. Exactly; and that is $26 for twenty-six days' work. 
Mr. Ru ELL. Then you certainly pay less than they do? 
Mr. ATKINS. I pay less than they pay, but I pay more than gentlemen from 

the provinces of Ha bana. and Ma tanzas. 
Mr. Ru SELL. How much more? 
Mr. ATKINS. Mr. Mendoza says the rate I spoke of is $3 higher than he 

pays. 
Mr. RussELL. You are paying what might be considered the average rate? 
Mr. ATKINS. I think I am paying the average rate on the island. 

Mr. Miguel G. De Mendoza, Cuban commissioner on economic 
affairs and sugar planter, at page 66 of the hearings before the 
Ways and Means Committee, testified as follows: 

Mr. TAWNEY. Is labor generally employed on the island outside of Haba.na? 
Mr. MENDOZA.. Sir? 
Mr. TAWNEY. Is the laboring class more generally employed on the island 

outside ofHabana? 
Mr. MENDozA. It is. All the sugar plantations are working by this time. 

They are all employed. There is plenty of work for the workmen in Cuba 
to-day. 

Mr. TAWhTEY. And at good wages? 
Mr. ME..~DOZA. Well, not very good, because the wages in Cuba increase 

according to the price of sugar. When sugar is low we can not afford to 
pay high wages. 

Mr. TAWh"'EY. They are paying now for .common laborers as high as $00 
per month, are they not? 

Mr. MENDOZA.. In some places in the island, but not in all. ln the eastern 
part of the island, which is less populated, the wages of labor are higher. 

Col. T. S. Bliss, United States Army, collector of the port at 
Habana, at pages 389, 392, and 399 of said hearings, gave evi
dence as follows: 

Mr. METCALF. Is there any distress at the present time in the island of 
Cuba, Colonel? 

Colonel BLISS. Any distress? No, sir. 
Mr. METCALF. The people are all employed? 
Colonel BLI s. Yes, sir; I should say that there was no distress whatever, 

from all I have seen. 
Ml·. Ru ELL. Is there any distress in any industry in the island of Cuba. 

except th sugar industry? 
Co1onel BLIS . I should say not. 

* * * * * * * Mr. NEWLfi"'DS. As I understand it, the labor in Cuba. is at present well 
employed and at good '!ages. 

Colonel BLISS. Yes, SIT. 
Mr. NEWLANDS. That means that the present production of sugar utilizes 

all the labor that now exists in Cuba, does it not? 
Colonel BLISS. Yes, sir. 

* * * * * * * Mr. TAWNEY. You have said that labor there is employed, all over the 
island. In what does this distress of which you speak consiSt? 

Colonel BLIS . I have not spoken of any distress, except to deny that any 
existed; so far as I knew. It is a long time since I have seen anyone begging 
on the streets, or anybody who wanted to work who was not at work at good 
wages. 

The testimony of the e men, especially when not contradicted, 
ought to ettle conclusively that the poor in Cuba are not in dis
tress, but are in better condition than they have ever been in the 
history of the island. In fact there has been such a shortage in 
labor there that 60,000 laborers were imported to supply the 
market. 
SHOULD WE RELIEVE FOREIGN PLANTERS FROM LOSSES IN SPECULATIVE 

VENTURE? 
But, sir, it is now said ·that the price of sugar in Cuba is below 

the cost of production· that her plantations are mortgaged, and 
her sugar crop pledged to secure debts bearing interest at from 8 
to 18 per cent per annum; that she is on the eve of a financial 
panic, and that we should relieve this condition by the passage of 
this bill. · 

Some gentlemen have, in our presence, even made a calcula
tion showing just how much of a reduction we ought to make in 
order to prevent lo s to the Cuban planters and give them a small 
profit. 

This condition is much to be regretted, but it is no fault of om·s. 
This situation is not due to any legislation upon the part of this 
Government but i due to the overproduction of sugar in the 
world, caused largely by the action of the European governments 
in granting bounties for the raising of beet sugar. 

Is there any reason that we should vote revenues out of om· own 
Treasm·y to relieve such distress in a foreign. country when we 
have never done it for our own people? Charity should begin at 
home. When corn was selling at 8. 9, and 10 cents per bushel in 
Kansas a few years ago, which was below the cost of production, 
did Congress vote money to make good those lo ses? Did even a 
Kansas Representative in this House suggest a measure that 
squinted at giving these farmers a donation from the Treasury of 
the United States? When cotton was selling in the South at 4-t 
cents a pound no Southern Representative made the suggestion 
that on account of the wealth and generosity of the American 
people Congress should save the cotton planters from loss upon 
their crop . 

Mr. Chairman, there never was a people that had so much dis
tress inflicted upon them in times of peace as the people of the 
State of Colorado in 1893. This condition was directly caused by 
legislation upon the silver question by the American Congress. 

A thousand silver mines were shut down by rea on of the drop 
in the price of silver, caused by the legislation of that body. Ten 
thou and men were thrown out of employment and left the State 
because the mines could not be operated at a profit. The pro
duction of silver being at that time the leading industry of that 
State, naturally it was the main support of the value of all the 
real estate of her cities. The drop in the price of silver was fol
lowed almost instantaneously by enormous depreciation in the 
value of her property. Owners of real estate, who had no fear of 
the little mortgages upon their premises, suddenly found them
selves bankrupts. 

Although this distress and suffering were inflicted by reason of 
legislation of this body, yet no one ever suggested that the Treas
ury of the United States should be opened to reimburse the mine 
owners who had suffered loss nor the miners who were thrown 
out of employment by rea on of that great calamity. We did 
not then relieve our own miners who had ventured their all in 
mining properties. "'Should we now relieve foreign planters who 
have met with losses in a speculative venture in sugar lands? 

WHO WU.L GET THE $7,000,000 OR $8,000,000 OF THE FIRST YEAR? 

But, sir, that is not the worst feature of this proposition. Who 
will get the seven or eight million dollars that is proposed we shall 
take from the revenues of this Government the first year. The 
laborer can not get it, because the crop has been harvested, the 
raw sugar produced, and he has been paid his wages. 

:Most of the planters can not get any of the amount this year, 
because by the time this bill passes the Senate and the Cuban leg
i lature meets and enads the necessary laws in acceptance of this 
bill almost the entire sugar crop of Cuba will be in the hands of 
the pm·chaser. 

The testimony at first was that to relieve the planter it was 
nece sary that this legislation should be enacted by March 1, 1902. 
The testimony shows that there are no ugar refineries in Cuba 
and that the American Sugar Refining Company is the sole cus
tomer of that commodity. 

So it seems conclusive that the sugar trust will get at least nine
tenths of the first year's benefit of this legislation. 

WHO WILL GET THE BENEFIT OF THE SECOND YEAR'S REDUCTION? 

It is said the planters will receive the advantages of this meas
ure next year. Most of the cane grown in Quba is raised on large · 
plantations which are chiefly owned by Spaniards. Some large 
plantations are owned by Americans, among whom are stock
holders of the American Sugar Refining Company. 

Mr. BISHOP. Has the gentleman maue any investigation as 
to how much of this sugar land in Cuba is owned by Spania1·ds 
living outside of Cuba and by people living in the United States? 

Mr. SHAFROTH. More than two-thirds of the lands, I under
stand,are owned bytheSpaniards and Americans, but astowbere 
they live I do not know. Of such lands the Spaniards own more 
than twice as much as the Americans. 

But I want to show that of the $7,000,000 or $8,000,000 of reve
nue to be taken from the Treasury next year the American Sugar 
Refining Company will get the major part. 

It is conceded by Mr. Havemeyer that his company is the sole 
purchaser of Cuban sugar, which is bought at Havana and other 
points in the island. The sugar is not marketed by the planter at 
New York, but even if it were he would find only the same cus
tomer there. 

In the negotiations for sugar, of course the American Sugar 
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Refining Company will endeavor to buy as cheap as it can and 
get a:s much of the benefit of this reduction of duty as possible. 
The Cuban planter will try to do the same thing. Which is in 
the better position, which more likely to gain advantage in the 
negotiations? 

The American Sugar Refining Company has a capital of 
$90,000,000, which is worth to-day on thestockmarket$115,000,000 . . 
The pl3:nters, accordi!lg to the testimO?Y, have mortgages on their 
plantations upon which they are paymg large rates of interest. 
Which party is in the better position to dictate terms? The agent 
of the American Sugar Refining Company will go to the planter 
and say, '' I will pay you the same price for sugar as I have been 
giving." The sugar producer will say, -" No;. since my former 
sales a 20 per cent reduction in duty on Cuban sugar has been made 
by the United States, and I should have the benefit of the same." 
The agent will respond, "I do not care to buy to-day." The sugar 
trust has the world 's market in which it can buy raw sugar. The 
Cuban planter has no other market than America in which to 
sell and no other customer than the American Sugar Refining 
Company to whom he can sell. Which can hold out the longer? 
Th~ American Sugar _Re~ing Compa!ly, with its millions, can 
Wait. The planter, With mterest at rmnous rates accumulating, 
must sell. A compromise will be effected, but the company will 
get the greater part of the 20 per cent reduction. 

Thus this measure means that under the plea of relieving dis
tress in Cuba nine-tenths of the millions of the revenue donated 
by this bill for this year and more than half for the next year 
will go into the pockets of the American Sugar Refining Com
pany. If a greater reduction is made, the greater the benefit the 
trust will receive. Is not that too much of a bonus to give in 
?rder that a small portion may reach some speculative planters 
m Cuba who may now be in distress? Will not this bonus 
st:e!lgthen the arm of a company, which, by reason of its monop
olizmg the sugar market, has added sixty millions of watered 
~tock to it~ capital, and which has used the full force of that cap
Ital and will use the full power of this bonus to exterminate the 
individual beet-sugar factories of the United States? 

No surer indication that the larger part of the revenues appro
priated in this bill will find their way into the coffers of the 
American Sugar Refining Company can be found than the effect 
this bill has had on the stock of that company. 

It was on March 18, 1902, that the tp.ajority of the Republicans 
on the Ways and Means Committee approved this bill. The in
crease in the value of the stock of this company by reason thereof 
is shown in the following: 

COM~fON STOCK. 
~45,000,000, at f116.50 a share in January, 1902.-------------------- $52,425,000.00 

ame stock a $133.50 a share March 22--------------------------- 60,075,000.00 

Net increase ______ ___ ____ -- ---- ________________ ----- -- - _ _____ 7,650,000. 00 
PREFERR,ED STOCK. 

~,000,000, at $115 a share in January_ ---------------------------- $-51,750,000.00 
me stock at $119:50 a share March 22 -- -- ----------------------- 53,775,000.00 

Net increase ___ _________________ .. _________ ---- ~-- -. __ .. ---- - 2, o-25, 000. 00 
CO:MMO~ .AND PREFERRED. 

Total increase in valuation of both common and preferred stock 
since first week in J anuary__ ________________________ _________ __ $9,675,000.00 

The papers of New York City, which are almost all in favor of 
this measure. indicate the cause of the increase in the value of 
that stock. The following are some of the views: 

Sugar jumped up on the many protests that more than a~ per cent reduc
tion on raws from 0uba hould be granted. Of course, the larger the cut on 
raw- ugar dut!es the larger the b_enefits to the sugar trust. What refiner s 
of cane sugar ill New York want IS a lower duty on the raw material, so that 
they c!ln <'rush out the domestic beet-sugar industry more easily. (New York 
Pres.=>, March 21.) 

Sugar refining reacted sharply in the early trading under pool realizing. 
The stoc~ was st~ulated in the ~ater trading on buying orders executed by 
houses With Washillgton connectionshand reports of a 33~ par cent reduction 
on Cuban sugar, instead of ~. in t e reciprocity treaty were circulated. 
(New York Herald, March 21.) 
. A.rp.erican sugar.-The expectation (now almost a certainty) of the r educ

hon ill the duty on Cuban sugar has been the chief bull argument on sugar
~rust stock, which has advanced on buying by Washington and sugar-trust 
mterests. The sudden upward movement on Friday was coincident with a 
five-point advance in the price of z:efined sugar. (New York Times 
March 2"2.) · ' 

The stock brokers' advice of Messrs. Haight & Freese Company 
of New York, of February 15, 1902, is as follows: ' 

THE COIDXG SUGAR STRUGGLE AT WASHINGTON. 
FEBRUARY 15, 1902. 

. D~AR. ST~ All eyes intere~ted in sugar ar~ centered on Washington for 
~rst mc;licatio?B as to what will be don.e relative to duties, the subject com
mg up m the mterest of Cuba._ Sugar 1S one of Cuba ~s greatest products, and 
the American duty thereon Will have the greatest rmportance and bearing 
upon ?Dal?-y in~rests, no~ably the American Sugar Refining Company. The 
question 18, Will the Umted States reduce the present duty 23 per ceLt or 
thereabouts on sugar coming from Cub!!. or will it let matters rest as they 
are? Opposed to the action is the beet-su~a1· interest. · In favor of it are 
the * * * Presillent and the interests o~ the American Sugar Refining 
Company. 

If the measure goes through Congress and becomes operative. the stock of 
the American Sugar Refining Company will have a tremendous rise and 

, easily gross 150; if it fails, the stock would undoubtedly suffer quite an ex-

tensive decline. If _the reduction becom~s a law, the primary beneficiary 
wouJ.d be the Amencan ~ugar Company, masmuch as they would be in pos
sessiOn of the raw sugar mstead of the planter. 
. Mr. Chairman, these facts ought to demonstrate to all that the 
American Sugar Refining Company will receive the greater part 
of the benefits extended by the passage of this measure. 

NO ADVANTAGE IN RECIPROCITY WITH CUBA. 

This bill provides that until January 1, 1904, we shall reduce 
the duty on our Cuban imports 20 per cent and Cuba shall reduce 
~er duty the same _amo,unt on our exports to her. Nearly all our 
rmport from Cuba IS sugar. We buy from that island three times 
as much as she buys from us. Her tariff rate now is on the 
average 21 per cent of the value of her imports. · 

Twenty per cent re~uc~on on the ra~e will therefore be only 4 
per c~nt of value, whic~ IS not a suffiCient advantage to appreci
ably mcrease our sales m that country. We now have with Cuba 
all the trade which naturally ~elongs to us. She is buying our 
wheat, flour, beef, bacon, machmery, and other commodities and 
articles we export to foreign countries. Her reduction of duty 
Will not ca"".1Se her people to buy appreciably any more than they 
do now. Our producers will not get the benefit of the Cuban 
duty reduction, because the Cuban market for our products is too 
s~all to affect !he world's price, at which we sell all our products 
shipped to that Island, but the Cuban people themselves will obtain 
the benefit of the same. 

Thus i~ seems that the reciprocity feature of this bill will be 
of very little advantage to our trade. But even if otherwise it 
~ould be simply ~wapping off the prospects of almost the o~y 
md~~·y from whicJ: the farmers derive an advantage from the 
tariff m order to give some trade concessions to manufactured 
articles which are ah·eady heavily protected and to the protected 
stee~ trust whi~h sells~ steel at home at $1.65 per hundred and in 
foreign countnes at 9J cents for the same quantity. 

CONCLUSIONS. 

Mr. Chairman, I have endeavored to show-
First. That the sentiment in behalf-·of this measure has been 

produced by the literary "!mreau oft~~ America~ Sugar Refining 
Company by the assumption of conditiOns that did not exist· that 
~he_passage of this b~ ~ resul~ in a victory for that co~pany 
m. Its war of extermmation agamst the beet-sugar industry of 
this country: · 

Second. That there is no obligation, moral or legal upon the 
United States to give any advantages or revenues to C~ba or her 
people. 

Third. That there is no suffeiing among the poor in that island 
that her workmen are receiving higher wages than ever before: 
and that eyery man there who wants work can obtain employ
ment. 

Fourth. That the consumer in the United States will not re
ceiv_e the benefit _of th~ pr<?posed reduction in the duty on sugar. 

Fifth. That this legiSlation will produce a check in the develop
me:r;tt of the sugar-beet industry of this country. 

Sixth. That. of the revenues lost to the Government by reason 
of the reduction of duty: authorized in this bill nine-tenths of 
t~e same for this ye~r and more than half for next year will go 
drrectly to the Amencan Sugar Refining Company. 

Seventh. That the balance of the revenues so lost will go into 
the pockets of foreign planters who have failed in their venture 
to n:ake fortunes out of Cuban sugar lands. 

Eighth. That the 20 per cent reduction of Cuba's tariff can not 
appreciably increase our trade, but the benefits therefrom will 
accrue to the Cuban consumers and not to the American producers. 

For these reasons I maintain the bill should be defeated. 
Mr. C_hairman, this measure will result in placing the sinews 

of w~r m the hands of a company which will use them to ex
termmate a l~gi~ate A~erican indus~ry . I appeal to you in 
the ~am~ of Justic~ a:nd right. not to aid a monopoly in its de
te~mmation to. annihilate an mdnstry which promises to give 
farr rem?-Deration to the farmer for his toil and labor. Instead 
of standing for a monopoly and foreign planters, let us stand by 
our own Treasury and by our own people. [Applause.] 

Mr. HENRY of Mississippi. Mr. Chairman this bill is a most 
unsatisfactory _one. It is unsatisfactoTy to those who raise the 
beet from which the beet sugar is made; it is unsatisfactory 
to those who J?lake the sugar ~rom the beet; it is unsatisfactory to 
those who raiSe sugaT cane m the United States· it is unsatis
factory to some of the Republicans who do not desire a reduction 
of tariff in a?y form, and it is unsatisfactory in an entirety to 
the Democratic party and the Democratic members of this House 
because while i~ is a _reduction of the t~riff it does not in any 
m~nner r~duce It as It s"4ould, and, I nnght add, my speech on 
this questiOn may be most unsatisfactory to the Republicans and 
som~ Democr~ts . The Democratic platfmmlast promulgated, a 
po~on of which I quote, reads as follows: 

PLEDGE TO CUBA. 
We demand the prompt and ho~est fulfillment of our pleds-e to the Cuban 

people and the world; that the Uruted States has no dispositwn or intention 
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to exe1·cise sovereignty, jurisdiction, or control over the island of Cuba. ex-
. ce:pt for ita pacification. The wa:r endedn~lf two years ago, profound peace 
rmgns over all the island, and still the Administration keeps the g-overnment 
of the island from.its people, while Republican carpetbag officials pl~der 
its revenues and exploit the colonial theory, to the disgrace of the American 
people. 

This is my law until a new declaration of principle is announced, 
and as you see, declares that this Government should get out of 
Cuba as hastily as possible, which has been held far too long, and 
that we should do all in our power to help Cuba. become a great 
republic, standing ind~pendent~nd alone but with the flag of the 
Monroe doctrine floating over Its land, not as a menace t? ~ba. 
and its citizens, but announcing to the world our determm3:t10n 
to uphold the Monroe doctrine. In that same platform, which I 
take as my creed, we declare against the presenttadff law-the 
Dingley tariff. Here is what it says: 

We condemn the Dingley tariff la.w as a trust-breeding measure, skillfully 
devised to give the few favors which they do not deserve and to place upon 
the many burdens which they should not bear. 

We state that the Dingley tariff was a. hurt and an injury to all 
the people. We ask for a. reduction. of the tariff. We now have 
at last, even as Democrats, an opportunity-e~en though it be but 
a small step-it is a chance to reduce that tariff. As a Democrat 
I therefore see no reason for us to do other than su:pport t~ bill, 
which I submit is not a good one, which we know 1S not satisfac
tory, but which in a manner tends toward the end that Demo_c
racy has taught us to try and reach. I hope we Dem<?crats will 
have an opportunity to vote for an amendment to this present 
measure giving a greater reduction than that presented and also 
taking the tariff off refined sugar. . 

There have been discussions on the other side of this House by 
the leaders from which I am led to hope that they have reached 

· the dividing of the ways. I am led to believ~ that they see the 
handwdting upon the wall. I am led to believe that they see, 
and that they know that the time has come when they must have 
a. reduction of the tariff, not only on raw sugar, but. on many 
other articles which they now protect. It l~ks to me, if we may 
judge by their speeches, that they are prepanng f~r the fall that 
is bound to come to them and that they are pavmg the way for 
the future. The Republicans are making t_his move, I believe, in 

·order that they may, when the next cam_pa~gn comes on_, hold up 
this bill however iniquitous it may be m Its shortcom:mgs, and 
say that' upon this occasion, in the House of Representatives ~ they 
urged this reduction as a forerunner of what wa~ to come here
after, and they will be delighted _to have us ~ght It.. Let us not 
please them. No my friends, this measure IS a raking of sti·aw 
in order that their fall may be softened. . 

Simply because it is a Republican ·measure and emanates from 
the Republican side of the House, are we as Democrats to refuse 
it? Are we to say that we will not help y~m e"!en thou&h yon go our 
way and go our road-the right way .a~ 1S laid down m the Demo
cTatic platform? I for one am nnwillmg to say that, and I stand 
here as a Democrat and openly declare that I will not be driven 
from the right even though ~e ~P:U~lican paTty leads. If ~e 
Republican side of the House IS willing to go my way. ~ am glad 
to help them in my humble way. The pertur?ed condition of _the 
minds of some of the members on the other Side wh? are agau:st 
this bill is really pleasing to observe; they are making apo~og1e 

' for this measure as if to say that they are the better Republicans, 
a l'ather 'I am holier than thou~~ kind of spectacle. ~t ;mat~ers 
not to me who is the better, and criminations a~d re_cnmmations 
will not avail them. I am indifferent as to which IS the better 
Republican. 

I know that this measure is unsatisfactory to. them, but they 
are wise, they are astute, and they swallow. the pill. I dol?-bt not 
that while they have their ruptures aJtd differences on thiS ~at
ter that when it comes to the time to vote upon any other question 
that may come up before this House they will get together and 
stand together in a solid phalanx, as they usually do, much to the 
regret of Democrats. They ~o~ how t? lay down; as a 1~e, 
they sacrifice theirideas and oplillonsandmdorse partymeasmes. 
This bill is not satisfactory Mr. Chairman, to the President of 
the United States. I say th~t because I judg~ him by his p~ed 
words sent to this Congress, when the President of the Umted 
States, in his message to Congress, said-I read from his mes-
sage: 

In the case of Cuba, however, there are weighty reasons of ID?rality ~nd 
of n&tional interest why the policy sh<?uld be held~ have_a peculiar app~ca
tion and I ea nestly ask your attention to the Wisdon;t. mdeed to the ~tal 
need of providin~ for a substantial reduction in the tariff duty on Cuban Im
portS into the Umted States. 

This is not a substantial reduction~ this is not the reduction 
the Cubans de move nor what they should get, nor what Demo
crats would give. Quoting further the _President says: 

Cuba. has in her constitution affirmed what we desired-that. she s~ould 
stand in international matters, in closer and mo1·e friendly rela~ons wjth us 
than 'with any other power-and we are bound by every coD.Slderation of 

honor and expediency to pass commercial measures in the interest ot hm· 
m~teria.l well-being . 

That, sir} is from the President of the United States. I, as a 
Democrat, say that is good, sound doctl'ine; I, a Democrat. say 
that it is light, that it is just, and I, a DemocTat, commend the 
President of the United States for his utterance. I say this bill 
is not satisfactory to him, if he intended what he wrote, an~ I 
believe that he did. It is not satisfactOl'y to him because bemg 
bound by everyconsiderationto help Cuba, it does not, as he says 
it should, to any considerable extent. He desires no_such pal~ 
reduction as this. His party leaders, however, prevailed on him, 
so rumor says, to accept this little. 

Now, Mr. Chairman, the argument of the gentleman from New 
York, Mr. PAn.~, the chairman of the Ways and Means Com
mittee, is perfectly satisfact?ry, I doubt not, to the great tryst of 
this country. It is not satisfactory to me, because I de ue to 
bring the trust down on a level with the rest of the people. But 
he declares that it does not injure the trust, and I confess that I 
do not see that it helps them, for if I did no one would do more 
than I would to defeat the bill. He says that he would not com
mit any act that would injure the sugar trust. That is perfectly 
patent and reasonably p~ain, judging him py ~s pa.rty:, ~nd, too, 
we have his word for It. He says that It Will not mJure the 
trust. but that it will help Cuba, and he is willing to take 
88~000,000 from the people and give to Cuba, but he is not wi~lin~, 
he says in effect to take the $8,000,000 from the trust and give It 
to Cuba. So far as I am concerned, I would much rather that 
we get the $8,000,000 from the tr_ust and give it to ~ba than to 
take it from the people. But, Sirs, we can not get It from the 
trust. Oh no; we can not hope for that under Republican rule. 
They are helped and aided by the Republican party, and that 
party is in power, and we can not hope to hurt them m any way, 
unless we can prove to the American people t~at the trust C?n
trols the prices and also the pre ent Republican party, which 
seems to be the case. I would do anything in reason to break the 
power of that great octopus. I would call down upon them ~e 
just condemnation of an outraged people. I would do anything 
that I could for the Cuban people at the injury of the trust, but 
as we are powerless under the present Administration to call 
them to account is no reason to fail in our obligation to Cuba. 

Mr. COOPER of Texas. Do you not think if this mea ure 
should pa s, that the trusts will get the eight millions that is given 
in this reduction? 

MI·. HENRY of Mississippi. No, sir; I do not; and I will tell 
you why. I believe that when this crop of raw sugar is brought 
into this country it will be sold, and it will benefit the Cubans 
to the extent of the 20 per cent reduction. That, I take it, is the 
intention of the bill; that is certainly the way it reads, and un
questionably the purpose for which it was drafted. We can only 
hope that the future will bring us further reductioJ?-. as expressed 
in the Democratic platform; and we hope there will also come a 
day when some kind of competition will spring up to fight the 
trust. I will say this: That if this bill and this measure does help 
the trust, then the Republican party is responsible for such a con
dition of things. It will go to the countl-y then that the Repub
lican party by their act did help the trust though declaring to help 
Cuba· it will prove to the country what we Democrats are m·g
ing-that there hould be legislation against trusts more effectiv3 
than the pre ent laws which govern them; that the p_re ent laws 
are inadequate and worthless and the consequence IS upon the 
Republican heads, and they must take it, and the people can then 
rightfully judge them. 

Mr. COOPER of Texas. The gentleman does not want to be 
acceosory to the crime does he? 

Mr. HENRY of Mississippi. I hope not, certainly not wittingly; 
but I am willing to t ake the con~9.uences <?f this ~ct. I. can _not 
say that it will benefit ns, but It 1S a step ~ the n~ht direc?on, 
and that is all I care for- and so long as It 1S a step m that direc
tion I am ready to take it. It is Democratic doctrine to 1·educe 
the tarifL I am against the Dingley tariff, and stand ever ready 
to cut it whenever and wherever I can. 

Mr. COOPER of Texas. The trust purchases all of the ugar 
shipped from Cuba, and they _have the powe~ to regula~ the 
price. Does the gentleman think they aTe gomg to be so nght
eous and charitable as to give the Cuban people the benefit of 
this reduction when they have the power to take it themselves? 

Mr. HENRY of Mississippi. I confess there is little to be ex
pe.cted from the trust, but I will say this, that this is lending a 
helping hand to the people of Cuba, the people for whom we ha':e 
already spent millions of dollars. As it does not hurt the Amen
can people to spend $8,000,000, I am in favor of letting ~em 
have it because our money is expended anyhow. There Is no 
danger ~f ever having an overflowing_ Treasury as _long as t~e Re
publicans are in power. The Republi?an party ~ see to It th~t 
every dollar is expended. Theref~re, if we are ~omg to spend It, 
let us give it to the new republic, the republic that we have 
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helped to make, and let them start on the earth in good shape and 
fashion. Then, too, my friend, it is Democratic to reduce the 
tariff. The opportunity to begin to cut is at hand; will yon as a 
Democrat refuse to accept the chance? 

Mr. COOPER of Texas. I do not interrupt the gentleman to 
confuse or take up his time, but would he vote to-day to giye a 
bounty to the cotton growers of ~Hssissippi because they have to 
sell their cotton at 4t cents a potmd? 

Mr. HENRY of Mississippi. I understand the argument of the 
gentleman, but I have only a limited time. I undm-stand, of 
course, how the price of cotton is fixed, as the price of wheat and 
the price of sugar is fixed in foreign ports, and I confess that I 
would do anything in reason to help the people who raise cotton 
so long as those people are compelled to sell in an open market and 

_ buy their goods in a protected one. But that is not the point I 
am discussing. I do not think it is pertinent to the question. 

Now Mr. Chairman, raw sugar is pretty raw stuff. I know it 
is not used by the people in that crude state, but, as I say, it is a 
step in t:_e right direction, its reducing; it will help, in my opinion, 
for if they reduce this article to-day, and it does not hurt anyone, 
on to-mon-ow we my hope for more, and if our sugar-beet friends 
will retaliate on the party (Republican) that is injuring them, we 
may soon see the tariff taken from off the refined sugar. How does 
that idea strike the gentlemen from Michigan and Minnesota? 
Down in my State when cotton is selling at 4t or 5 cents a pound 
some of our people do not use clarified or refined sugar; they are 
not able to pay for it, and a little long sweetening in their coffee 
will help them much, and, as I .say, let us start the reduction and 
hope for a long reduction and some short sweetening. 

Mr. BUR.LESON. Will the gentleman permit me a question? 
Mr. HENR.Yof Mississippi. I would like to do so, but my time 

is limited. I think I can not yield to the gentleman now, but 
should there remain to me any time afte1· I have concluded my 
remarks I will be delighted to answer any questions I can. 

Now, Mr. Chairman, we have expended much money in liber
ating Cuba. We have expended more in fighting the Filipinos in 
their far eastern islands in bringing about with blood and fire that 
''benevolent assimilation." I would hlre to stand here to-day and 
vote for a measure to liberate the Filipinos. I would be glad to 
stand here and vote for some measure giving to them a new gov
ernment on the face of the eaTth. I would like to aid and help 
them. The other side of the House is attempting to make capital 
out of our acts on this side and criticised the vote of the Demo
cratic party not long since on an .appropTiation bill because we 
objected to the building of barracks down in Manila for the sol
dier boys in the Philippines. That, sir, do you not know, was 
not a vote against the soldier boys; it was a vote against the per
manent retention of the Army there in the Philippines, and all 
who know of the amendments offered know that to be the case. 

My distinguished colleague from Mississippi [Mr. WILLI.A.MS] 
said, during the course of a speech made in this House in Decem
ber last, that "he would sell the Philippine Islands if the worst 
comes to the worst." I can not believe that he meant that; he 
certainly would not barter away 10,000,000 people who came to 
tiB as they did. I would not barter away a cmmtry, much less a 
people. I would not sell for millions of dollars the country that 
has come to us as the Filipinos have, born in blood and blood n<>w 
being given. What title could we give? u TheoneSpaingaveus." 
S.he gave none, nor have we title, except by might and power to 
crush a weak nation who at first believed '0.8 their friends. I 
would turn them loose and give them their freedom, but money 
could not buy them. 'They are not OUl'S by aught but force to 
dispose of. · 

Mr. Chairman, while touching upon the action of the Repub
lican party in drifting toward Democracy, I am reminded of an 
item which I read with much pleasure in this morning's paper. 
It is an article which I want to read to you now, to show how the 
R.epublican party, or at least one of the distinguished members 
of that party, feels on the subject which is drawing us closer to
gether, and which may finally disrupt the Republican party. I 
read from the Post of this morning: -

[Special to the Washington Post.] 
PThTE FOREST INN, Summerville, 8. C., April 9, 1902. 

Thank heaven that the time has at last arrived when somebody has the 
courage to say the final word about a reunited nation. 

President Roosevelt is the man. The oecasion was his speech this aft.er
noon in the auditorium of the Charleston Exposition. "The time was," said 
the President, hying aside his manuscript at the conclusion of his address, 
"when the statement could not have been made with truth that we were a 
reunited people, a people, indeed, and f:n·ever one. It can be said with equal 
truth that there was a time when it was necessary to keep sa~ it, beca."use 
the assertion made it appear more true. The time is at han~ I think," con
tinued the President, his voice ringing through th.e vast building, "that the 
time has already come, when it is absolutely unnecessary to say it again." 

The tl'emendous demonstration which followed this. remark and which 
made the rafters tremble, was convincing evidence of the approval it elicited 
in the hearts of his hearers. The speakers who had preceded President 
:&>osevelt--Governor McSweeney of South Carolina; Governor Aycock, of 
North Carolina, and Mayor Smythe, of Charleston-had all dwelt upon the 
fact that the country was now free from all sectional lines, but it remained 

for the President to ta.ke np the-theme of unity where they had left it and 
insist that there was no longer any reason or necessity for .repeated protesta-
tions of the South's loyalty to the Union. .J 

Those are the utteran.ces of a great man-the President of the 
United States. No man, Mr. Chairman. could give voice to such 
thoughts but who would beTespected, adm.ired,.and loved that he 
dared utter them. Those are the words of a man who has gone 
among the Southern -people to talk to them, to see and know 
them, to see their exhibition, see their thrift and industry, and 
see what they can do-to honor them with his presence. And 
to-day we are confronted here in this House with a resolution in
troduced by the gentleman from Indiana (Mr. CRUMP.!.GKEit] 
which calls for an investigation of States, but which is aime!l at 
the Southern States. Let me read the resolution; 

Resol-ved, That th~ SpeaJrer shall appoint a select committee, consisting of 
13 members of the House, whose duty it shall be, and who shall have full 
and ample power to investigate and mquire into the mlidity of the election 
l.a ws of the se>eral States and the manner of their enforcement. and whether 
th~ right to vote at any election for the choice of electors for President and 
Vi e-President of the United States, Re-presentatives in Congress, the execu
tiTe and jucici::1 officers of a:ay of the States or the members of the legisla
ture thereof, is denied to any of the male inhabitants of any of the States, 
being21 yrorsof age and citizens of the United States, or inanywayabridged, 
exceut for cr.i!!le. Said committee shall have power to subpama and examine 
witnesses, under oath, and to send for records and other evidence that may 
be ner~'1ry for a full and complete ±n,.-estigation of the several subjects 
herein mentioned, .and it Ehall be authoriz.ed to sit during the sessions of the 
House and to h:;ve such printing and binding done as it shall deem necessary. 
Said committe~ shall make a full report to the House of the result of its in· 
vestigation at as rnrly a date as is practicable. 

How different is the attitude of the gentleman from Indian~, 
who is urging an investigation of the Southern people because, as 
he says, they C.o not conduct their elections fairly. How different, 
I say, is his attitude from that of the President of the United 
States, who has just expressed the sentiments as I have read. 
Let us compare the two men and draw a parallel <>f their posi
tions and their declarationB. We have on the one hand the Presi
dent of the greatest Republic on the face of the globe declaring, 
in no measured or qualified terms, a condition wbich is at once 
inviting and most acceptable to the Southern pe8ple, whose loy
alty., as he said, can never again be questioned. The President 
.spoke not from hearsay, but from observation. He went down 
among the people of the South. He went down among the peo
ple whose men have ever stood up for what was right and just, 
as they undersood and believed, and have never yet stooped to 
dishonorable methods. He went among a people who would not 
for personal gain use any weapon a.gainst a common enemy other 
than that which the highest sense of honor would declare ~t. 

He went among a people who are hospitable, a people who have 
no feeling of class distinctions, a community in which the man 
who follows the pl<>w is as good as the man who sits in his .castle. 
He went among a people where the man who sits down to his 
humble repast of corn bread and bacon is as good as the man who 
eats his sumptuous repast at a lringly breakfast table. He went 
into a community where the women are beautiful and intelligent 
and are ever gentle, well-demeaned, and refined, where they are 
loyal to their husbands and love their children. He went among 
a people where the children are h·ained in domestic homes and 
are taught to honor their father and their mother. He visited a 
land which, though once laid waste by the devastating hand of 
war, has blossomed forth anew like the rose of spring after a win
tel''s sleep and sheds its sweet perfume over a gladdened and har
monious countryJ These are the people he saw and came to know; 
this is the land he visited. These are the utterances of the Pl·esi
dent of the United States, the ack:nowl.edged head of a great peo
ple, a reunited people, a united people, if you please. 

The resolution which I have read was submitt-ed and urged by 
the gentleman from Indiana, and is the utterance of an individual 
coming from a State where perhaps the negro is a factor in poli
tics as he is in strikes, and where the negro desires to dominate, 
and where individuals may hope to gain their votes by such 
methods as the introducing of resolutions in <>rder that they may 
be returned to Congress. 

I thank God that it appears to be the disposition of this House 
to let that resolution sleen. I believe that the leaders of the Re
publican party are going to allow it to stay in its present resting 
place, where it belongs, in the gloom of its own company, from 
which it should never appear and blacken the earth by one mo
ment of its darkened purpose. 

Speaking for Mississippi, I might say we do not fear an investi
gation, because onr constitution, at least, has been tested in the 
courts of the country. But speaking for the Southem peopl€, 
speaking for the South generally, I say that I believe the Repub
lican party feels that it will be doing a proper, just, and honest 
thing in allowing this resolution to slumber in its present obscurity 
for ever and ever. [Applause~] We of the South are bound to 
view any such resolution with feelings of misgiving and grave 
forebodings. That no good is intended for us can n<>t be ques
tioned, and we are made to feel that such pr<>posed legislation 
would be an especial thrust at a great and good people of a united 
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Union by a hostile partisan. We believe such an act would 
eventually call for a rebuke from the voters of the country. I 
ask the question of the Republican members, Will the Republi
cans believe the President of the United States, or will they fol
low the gentleman from Indiana? [Great applause.] 

I trust, Mr. Chairman, that I have made my elf plain, and 
have shown why I support such an unsatisfactory measure. 
[Applause.] 

tena.nce of a government adequate for the protection of life, property, and 
individual liberty, and for discharging the obligations with respect to Cubg. 
imposed by the treaty of Paris on the United States, now to be assumed and 
undertaken by the Government of Cuba. 

:Mr. Chairman, those obligations were obligations to maintain 
a proper government. We have assumed no control. Cuba is 
free. We have rather assumed the protection of the libertie of 
Cuba and of its people in just government, and we can not be 
indifferent to what sort of people there shall be there. Que tions 

MESSAGE FROY THE SE...'U.TE. of trade. questions of commerce, are subject to the que tion of 
The committee informally rose.; and Mr. FITZGERALD having who will be there. What constitutes the state? Men constitute 

taken the chair as Speaker pro tempore, a message from the the state. If we do not pass this bill, if three-quarters of the plan
Senate, by :M:r. PARKIN o~, its reading clerk, announced that tations of Cuba are sold under the hammer, what will happen? 
the Senate had insisted upon its amendments to the bill (H. R. What better way could there be of putting them under the domi-
11354) making appropriations for the service of the Post-Office nation of the sugar trust than that? And over half are mortgaged
Departinent for the fiscal year ending June 30, 1903, disagreed to heavily mortgaged. 
by the House of Representatives, had agreed to the conference If my friends wish to give the sugar trust power, let them re
a ked by the House on the disagreeing votes of the two Houses fuse to pass this bill. Mortgage foreclosures will give the sugar 
thereon, and had appointed Mr. MASo~ 1\fr. PE!\ROSE, and Mr. trust the power. But, whether it be they or other large land 
CLAY as the conferees on the part of the Senate. owners who get control of the lands of Cuba their wish will be 

Mr. PARKER. :M:r. Chairman I do not know whether I should for labor, and if this bill do not pass and it be possible for them, 
take any note of the sentiments that have fallen from the distin- they will do what Hawaii has long wished to do, namely encom·
guished gentleman who has just taken his seat [:Mr. HENRY of aga cooly immigration Chinese or otherwise, under contracts, 
Mississippi]. I understood that he was to speak in favor of the which amount to slavery, and will reestablish the cheap and nasty 
bill. I believe he has said that he will vote for it. But if any part methods of the cultivation of sugar cane in that island. It is an 
of his speech has been directed to the bill itself, it has. been to give island which has 41,600 square miles of land, sufficient, with the 
a reason for his vote upon it, with which not one on om· side will density of population that there is in Massachusetts to accommo
agree. Whether it was exactly to be expected of him when he date 15 000,000 of people, although it has now only 1 600,000. 
took the floor in advocacy of this mea ure that he should attempt It is an island which, with the density of population that there 
to put its advocates as much in a hole as he could is a ques- is in Porto Rico. would have sufficient land to maintain a popula
tion which I must leave to the gentleman himself. It has not tion of 10,000,000 of people. If this wonderful and fertile land, 
been my habit to comment on what has been said by others. I with its gentle slope and fertile plains, and with its equable eli
want to stick to my subject-to the bill itself-and I shall do so. mate except on the immediate sea coast; if that place is to fill up 

I commence by saying that this is not a measm·e which is ad- with labor contracted for from China (perhaps contracted for 
vocated by us because it is a step toward free trade; and anyone from Africa-for who knows, in these days, but that this com
who favors it upon that grotmd will make a mistake. . merce may extend even into the midst of the Dark Continent?); 

Mr. Chairman, I approach this subject in an earnest spirit, far if this country is to fill up with that sort of labor, it will be another 
beyond any mere question of business or moneyed interest. I Santo Domingo-neither more nor less-and we shall have to 
want to vote upon this question as a man who is looking, not to maintain the guaranty that we have given, not by the stl·ength of 
the interest of Cuba, not to the pockets of any man, not, indeed, the people of Cuba, but rather by the sword-by our Navy and by 
to the mere pecuniary interest of the country, but to the general our Army-and by no other means. 
welfare of this people. And I want to say that in my opinion the If. on the other hand, as proposed by this bill, that sort of im
vital question before us to-day is not whether the beet-sugar in- migration and contract labor shall be cut off, if they can only 
dustry shall be succe~sful in the United States or not. I do not admit population as good as that which comes to the United 
believe that this bill will interfere with a single American indus- States, if the island can grow up as Texas did when it became an 
try. But the vital question is not that. The vital question is independent State and was peopled by the immigration of Eng
whether Cuba shall have a cooly population and be another Santo !ish-speaking people to such an extent that, although Spanish was 
Domingo, or whether it shall grow up as a free. and independent once the language of that magnificent State, it is to-day almost 
nation, colonized by people who are fit to make It so. unknown. If Cuba can grow in that way, if such growth can be 

All history emphasize what I have said. Cuba io too near for encouraged by encouraging trade with America so that om· capi
us to be indifferent to what goes on there-not for her sake, but t al will go there, so that their trade will come here, so that the 
for ours. To those who speaik about the interests of any industry affiliations between one and the other will be the same as ha ex
of this counti·y, I appeal to say whether the difficulties to which isted between Florida and the North, and that have built up that 
we have submitted on account of Cuba are not of greater conse.. garden of flowers; I say if this can be done, the guaranty of inde
quence than the interests of any such industry in these whole pendence costs us nothing. She has her independence, an in
United States. I appeal to my friend froin:M:ichigan or my friend dependence protected not by war but protected, created, and 
from Minnesota to say whether during the old days Cuba was not maintained by the sweet and blessed art of peace. 
the protector of the slave trade; whether the traders that ran Mt·. Chairman, I hav.e wondered sometimes why this clau e of 
there were not a.Iways slipping slaves into the United States; the bill has not been more attended to, why there has not been 
whether there was not constant friction with this nation on that laid upon it more stress. We do not agree to give Cuba reci
account; whether, coming down to a later peri~d, the ins_urrec- procity absolutely. It i upon condition of the enactment by its 
tions in which the people there were engaged dtd not brillg on government of immigration, exclusion, and contract-labor law 
collisions with this country which many times all but went to the as fully restrictive of immigration as the laws of the United 
verge of war; whether the affair of the Virginius did not app_eal States. That condition is emphasized by the last clause of the 
to us more than any question of trade; whether the destruction bill, which provides that if these laws be not enforced it shall be 
of the ailors of the Maine does not always so appeal to us as we 1-the power and the duty of the President, whenever he shall be 
recall the awful fact and the tremendous consequences. satisfied "that either such immigration, exclusion, or contract-

History teaches us that we can not be indifferent to the wei- labor laws or such agreement mentioned in this act is not being 
fat·e of Cuba. What is more, our O"Wll act~on bind~ us to feel fully executed by the government of Cuba, to no~y such gov
such an interest. We have been strenuous ill assertillg the new ernment thereof, and thereafter there shall be leVIed, collected, 
development of the Monroe doctrine, which demanded of. us th~t, and paid upon all articles imported from Cuba the full rate of 
a to all American nations, and, most of all Cuba, we will mam- duty provided by law upon articles imported from foreign 
tain their· independence, their territorial integrity, and the rights countries.'' 
of their population against European domination. In the case of Mr. Chairman the emphasis of this bill is given, and justly 
Cuba we have made it a matter of agreement- given, to this cla'use. It appears in the beginning as a condition, 

That the government of Cuba shall never e~ter i?-to. any. treaty or o~er but if the condition contempla~ed by the l?ill ~hall not take effect, 
compact with any foreign power or J?Owers which will un~an· or tend .to rm- it appears in the end as a proVISO by wh1ch 1t shall be defeated. 
pair.the independence of Cuba Zl:Or m any Ilfan.J?..er authorlZ~ 9r ~ernnt anyl :M:r COOPER of Texas 1\fay i interrupt the gentleman? foreign power or powers to obtam by coloruzation or for nnhta1y or nava · : . 
purposes or otherwise lodgment in or control over any portion of said island. · M.r. PARKER. Certainly; I am glad to be illterru pte d. 

We have claimed and exercised the right and power to intervene Mr. COOPE~ of Texas. _Does that clause n?t exclude the la-
to prevent any foreign domination. We did this in Mexico under borer of AmeTica, of the Umted States, from gomg to Cuba. under 
the Mom·oe doctrine. In Cuba we have made this a matter of co~ra~hKER U d t t 
~greement and ~e haye a~~ed with Cuba that if her liberty be M~:: COOPER ~f T~x:~. co¥{e~ JJ;~'u think it Tight that we 
ill danger we will mf caillbataill It. ts that th u 't d State e"' 

18
• e should legislate to prohibit people in Cuba from contracting with 

The Government o u conserr e m e s may ex ·~ c l b .. this ~- ? 
the rightt,o intervene for the preservation of Cuban independence, the main- a orers ill COunllr·y 

. 
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Mr. PARKER. I would like very much to prevent, if possible, 

any conb.'act which would take any man from Massachusetts to 
the West or from the West.to the East if it be done by contract. 
It is not done in that way. 

Mr. COOPER of Texas. Then would you legislate to prohibit 
a man in Massachusetts from entering into a 'Contract to go to 
Cuba? 

Mr. PARKER. I have not said so. 
Mr. COOPER of Texas. The bill so says. 
Mr. PARKER. No, sir. 
Mr. COOPER of Texas. You are advocating the bill? 
Mr. PARKER. I am advocating the bill. 
Mr. COOPER of Texas. .And that particular clause you em

phasize. 
:Mr. P .ARKER. I have emphasized this and the whole bill. I 

do not believe we want to fill up Cuba with people even from the 
United States who would not be fit to come to the United States, 
and you know what contract labor means. 

Mr. COOPER of Texas. But the laws of the United States are 
now that you can not go abroad and contract for labor of a cer
tain character and bring it here. · 

Mr. PARKER. That is true. 
Mr. COOPER of Texas. Would you prohibit the Cubans from 

contracting with .Americah labor and carrying it there to develop 
that country? 

Mr. PARKER. Custom in this country prohibits that sort of 
contract for labor, without any law against it. The gentleman 
knows that the population of the United States is such that you 
can not get a gang of a thousand men in one part of the country 
and take them off to another part of the country. The only ex
ceiJtion to it that I know of is in the turpentine districts of cer
tain parts of North and South Carolina and Georgia, where I have 
seen gangs traveling about on the cars from place to place, going 
in gangs, men and women, who were nm by contract in that way; 
and when I have seen that, I have been ashamed that there could 
be no law to prevent it. The American spirit means the hiring 
of each man, and not the conb.'act system that is referred to by 
the gentleman. 

Mr. COOPER of Texas. Your proposition, however, would 
prevent a man in this country, skilled in farming from going 
there and improving the condition of the people of Cuba. 

Mr. P_i\~KER. No, sir. 
1\Ir. COOPER of Texas. It would prevent an electrician enter-

ing into a contract to go there. 
Mr .. PARKER. No, sir. 
Mr. COOPER of Texas. That is this bill. 
Mr. PARKER. No, sir. 
Mr. COOPER of Texas. Does the bill not say that no contract 

for labor shall be entered into by the people of Cuba in any other 
country? 

Mr. PARKER. No, sir; it says that Cuba must enforce the 
same rules with reference to c.ont1·act labor that we do. 

Mr. COOPER of Texas. Our contract-labor laws would pre
vent a skilled electrician in England from making a -contract 
there to come to take a position in the United States. 

Mr. P .ARKER. .Any electrician in England will not find the 
slightest difficulty in coming to the United States to engage in 
work here. He can make his arrangements without infringing 
any of the laws of the United States. · 

Mr. COOPER of Texas. If he entered into a contract to come 
here he would infringe the law. 

Mr. PARKER. Well, it could be arranged easily nough in 
that case. The gentleman knows what the contract bor sys
tem is and what the law is aimed to prevent. 

1\Ir. COOPER of Texas. Then you insist that the proper way 
to do would be to dodge the law or evade the law. 

:Mr. PARKER. I am not insisting that they should avoid the 
law. The gentleman knows perfectly well what the contract
labor system means. In nine cases out of ten it means not a 
contract with the laborer himself, but a contract with the boss of 
a gang, who brings the laborers. It is to prevent this that our 
contract-labor laws were passed. Whether they be right or 
wrong, whether they go too far or not, they are passed to pre
vent human slavery 1mder the guise of contract-a slavery which 
I have seen existing in other countries and, alas, sometimes in 
this country itself. 

:Mr. COOPER of Texas. You have just said he could make 
arrangements to avoid that, and I inferred from your statement 
that you meant he could make arrangements to evade the law. 

Mr. PARKER. No, sh·. 
Mr. COOPER of Texas. The law is that you can not enter into 

a contract to bring laborers into this country. Under this bill 
Cuba would be prohibited from making contracts with .American 
citizens to go there. Do you favor that proposition in the bill? 

Mr. PARKER. I would not want to import people from Cuba 
under a contract-labor system. -

1\Ir. COOPER of Texas. We prohibit that now, but this bill 
proposes to prohibit Cuba from making any contract to bring in 
labor from outside that country. . 

1\Ir. PARKER. Must there not be reciprocity in all such ar
rangements? The gentleman knows perfectly well you can not 
have one thing for one country and another for the other. If we 
have a rule against Cuba we must allow them to have that rule 
against us. 

Mr. COOPER of Texas. But we compel them to do it whether 
they want to or not. 

Mr. PARKER. Better that than have a contract-labor system, 
which amounts to human. slavery. The gentleman seems blind. 
Let me ask the gentleman a question. Does he want Cuba filled 
up with contract labor? 

Mr. COOPER M Texas. No, sir. I want Cuba to make her 
own laws and execute them. I want her to be an independent 
government. I want her to be a country to make and execute 
her own laws Without the aid of the United States. 

Mr. PARKER. You are answering more than the question I 
asked. I will ask the gentleman a question. 

Mr. COOPER of Texas. I will answer it categorically if I can. 
Mr; P .ARKER. Does the gentleman think there is no danger 

of Cuba filling up with contra-ct labor if we refuse to pass this 
act? 

Mr. COOPER of Texas. There is only a possibility. 
1\fr. PARKER. Does not the gentleman think there is danger 

of it? 
Mr. COOPER of Texas. Only a possibility of it. 
Mr. PARKER. Then I differ with him. This is the parting 

of the ways now as to that fertile land. It means either enor
mous plantations worked by contract labor or else it means that 
we encourage immigration, not contract immigration, but fi·ee 
immigration of .Americans and proper immigration from all coun
tries of the world into a country that ought to be the garden of 
Eden, a garden not because of its fertility or wealth, though it 
has both of these, but a garden because it ought to be filled with 
the best people in the world instead of the worst. 

Mr. HENRY C. SMITH. Will the gentleman allow me to ask 
him a question? · 

1\Ir. PARKER. Certainly. • 
1\Ir. HENRY C. Sl\IITH. Do you contend under this law peo

ple from the United States can not go to Cuba? 
Mr. P .ARKER. I do not contend anything of the sort. The 

gentleman askeil me whether the contract-labor law of the United 
States would not prevent an electrician in London from making 
a contract. It would not prev-ent the electrician coming to the 
United States.. 

1\Ir. HENRY C. SMITH. .Any man in the United States could 
go to Cuba freely. 

Mr. P .ARKER. Certainly. Of course there might be difficulty 
in making an arrangement which would end in employment. 
That is possibly so. If so, we could correct that by fru:ther leg
islation. We can not expect any bill to be taken up and com
pleted at once. 

Mr. HENRY C. SMITH. Do you mean that we are going to 
keep on legislating for Cuba? 

l\1r. PARKER. We might make a reciprocity agreementwith 
Cuba. 

Mr. S.AMUEL W. Sl\IITH. Do you hold that the sugar now 
held in Cuba is not largely held in Cuba by the sugar trust and 
not by the producers? 

Mr. PARKER. I know so little about sugar, after hearing all 
this debate, that I am really ashamed of it. I do know something 
about the growth of nations; I do know something about the his
tory of Cuba, and I do know also that if the sugar trust has large 
holdings in Cuba, those holdings will be doubled after six wee~ 
of panic; and I do know that the gentleman from New York 
[1\Ir. McCLELLAN] in his speech said that the great bulk of the 
sugar was now in the hands of independent pToducers. 

Mr. SAMUEL W. SMITH. Independent of the sugar trust? 
1\fr. PARKER. Yes. 
Mr. S.Al\IUEL W. SMITH. Held by people living in this colm

b.'y? 
Mr. PARKE.R . . By native Cubans. 
Mr. S.Al\IUEL W. SMITH. Only 7 per cent is held by native 

Cubans. · 
Mr. PARKER. You are getting away from my position. 
Mr. SAMUEL W. SMITH. No; I am holding you right square 

up to the bill. 
Mr. PARKER. This bill says, and the principal part of the 

bill is, that Cuba shall not be filled up with coolies, .Asiatics, or 
.Africans, and it is vital to her. Now, gentlemen talk of annexa
tion. I do not believe in annexation now-I may disagree with 
other people in the House-l do not believe in it now. 

If Cuba were filled with .Americans and .Americanized, I might 
say "yes; " until then I say "no." I will say what may appear 
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a curious thing at first blush, namely, that annexation would 
hurt Cuba more than it would hurt the United States at the pres
ent time. That is a strange thing to say. But reflect one mo
ment. At present Cuba collects her revenues by tariff duties. 
Annex her and she has to collect revenue by a land tax. 

Mr. SMITH of Kentucky. ,. I should like to ask the gentleman 
a question. 

Mr. PARKER. Excuse me, I am on another topic. Is it on 
this topic? 

Mr. SMITH of Kentucky. You have said that you are opposed 
to Cuban annexation. 

1\Ir. PARKER. Let me· get through with my statement as to 
the reason why. If Cuba were annexed she would get no reve
nues collected either from a protective tariff or a revenue tariff, 
but she would have to take her revenues from i land tax. What 
is more, she would be overrun by the cheaper products of Ameri
can manufactured goods, manufactured cheaper than by the 
hand labor, such as she has down there; and the tailor would give 
way to the ready-made American clothes; the shoemaker would 
give way to the American ready-made shoes; the carpenter to the 
American ready-made furniture; the blacksmith, who makes 
even the hinges of the doors there, would give way to American 
manufactured hardware goods. 

From that moment Cuba would become forever a farming 
co1.mtry. We have seen that same thing in some of our own 
States from the effects of free trade. We can point out one or 
two States in New England that are not as rich as they were a 
few years ago. That is true of part of my own State, where it is 
purely a farming country. Manufacturers have not settled there, 
and they have not been able to compete with the great West, and 
the result is, being Americans, they have moved away from the 
deserted farms. You will find them in the hills of New Hamp
shire and in New York and New Jersey, farms deserted by the 
young, where a few old men eke out a poor existence in their old 
age, while the young men have gone to the mills ~nd the West, 
and into the great broad community which we call American. 

Let gentlemen consider the results if free trade be put upon 
Cuba, whose people speak a foreign tongue, with a different ed
ucation and different customs, and have no place to migrate to 
where they can take their places in the mills and upon farms. 
They must stay there and•starve. All history proves it. 

What has free trade done for h·eland? Her people were differ
ent from those of England; they could not find a place there; if 
they had been English they could have moved over when England 
manufactures crowded their own out. As my friend Dominie 
Robinson, an Irish Republican protectionist, said," The best way 
to see the effects of free trade in a farming country is to emigrate 
to h·eland." Now, take Jamaica and you have the same thing. 
Jamaica is a part of England--

Mr. TAWNEY. Does the gentleman want to apply free trade 
to the West and protection to the East by the adoption of this 
policy? 

Mr. PARKER. No. If the gentleman will wait I will answer 
him. Take Jamaica and take the Cape of Good Hope, take India, 
and in each of these cases the old manufacturers of the country 
have been crowded out by English cheap-made goods, and the 
people have been impoverished; they do nothing agriculturally 
and the wealth is falling away rather than growing up. Now, I 
will answer the gentleman from Minnesota. 

Mr. FITZGERALD. Will the gentleman allow an interrup
tion? 

Mr. PARKER. I am going to answer the gentleman from 
Minnesota. 

Mr. FITZGERALD. I want to know if I understood the gen
tleman correctly. Is he attributing the present condition of h·e
land to free trade? 

Mr. PARKER. It has been emphasized by free trade, and has 
grown worse within the last forty years. 

MI·. FITZGERALD. That has nothing to do with it. It is the 
infamous policy of the British Government toward Ireland, i.rre
spective of free trade. 

Mr. PARKER. Well, I will drop h·eland. I will take India 
and Jamaica. I will apologize to the gentleman, for I do not 
want to get into a controversy of that sort. [Laughter.] I will 
say, on the other hand, that where you see colonies like Canada 
and Australia you find precisely the opposite. They legislate to 
protect their own manufacturers by tariffs against even the home 
country. They are growing, and they are all the more loyal be
cause they are all the more prosperous. I do not believe in the 
annexation of Cuba. It would mean death to her to make her 
absolutely equal with us and on an equality of trade. 

Now, I want to answer the gentleman from Minnesota. The 
gentleman asked if I wanted protection of the Ea-st and free trade 
for the West. No; I do not. We can raise beets as well as the 
West. The gentleman need not think we can not. We can fur
nish capital toward the beet-sugar industry as well as the West. 

What ~ more, we take our medicine of tariff changes from time 
to time, and take it without quite so much fuss as comes from the 
gentlemen of the West. In my State we had an enormous leather 
business, but at the last end of the Dingley tariff law there was 
tucked in a tax upon hides, our raw material. It knocked out at 
first about one-half of the leather business, and we have had to 
go into other things to make it up. There are hundreds of exam
ples~ for my town makes thousands of different articles. 

When we find it is for the good of the country that one particu
lar thing should be treated as raw material and others as manu
factured _product, and we find that we suffer from it, we turn our 
attention to other things, as all Americans will do. And remem
ber that these laws are meant for the good of the country, and 
every American will submit to them for that reason. 

The gentleman from Kentucky [Mr. SMITH] desired to ask me 
a question. I will gladly listen to him. 

Mr. SMITH of Kentucky. I understood the gentleman to say 
that he was opposed to the annexation of Cuba, and he went on 
to give his reason-that it would result in the practical destruc
tion of the people of Cuba. Now, I want to ask him whether 
such has been the result in Porto Rico, and whether there are not 
much stronger reasons for the annexation of Cuba than there 
were for the annexation of Porto Rico or the Philippines. 

Mr. PARKER. I will answer the gentleman very frankly. At 
the time when the Porto Rican tariff was under consideration I 
opposed very strongly the abolition of that tariff. I believe time 
will bear out my view on that subject. I believe that through a 
succession of good crops Porto Rico has been more prosperous 
than might have been expected, but, on the other hand, she has 
had to substitute a land tax for the old-fashioned system of taxing 
the products when they reached the markets; and I am very fear
ful that if there should be at any time any failure of the crops, 
she will suffer the fate of all agricultm·al communities similarly 
situated-the fate that has fallen especially upon the Indian ryot-
that is to say, most of her landholders will be sold out. 

I am glad the gentleman called my attention to this point. I 
believe that the continuation of the Porto Rican tariff would 
have been to the advantage of Porto Rico. For a similar reason 
I believe that the Philippines are rightly preserving their right 
to a protective tariff for their own benefit, and are taxing even 
our own goods that are sent there. 

Mr. RICHARDSON of Alabama. Will the gentleman allow 
me a question? • 

Mr. PARKER. Certainly. 
Mr. RICHARDSON of Alabama. Does not the gentleman be

lieve that it is for the interest of this Government in the future 
to confer statehood upon Cuba as early as possible? 

Mr. PARKER. I will answer the gentleman's question-
MI._ RICHARDSON of Alabama. Is it not the best policy that 

this Government could pursue to confer upon Cuba, with her con
sent, at as early a day as practicable, statehood, regardless of beet 
sugar or Louisiana sugar or any other consideration of that kind? 

Mr. PARKER. I will answer the gentleman's question by say
ing that I am not willing to take in as a part of the United States 
any country that has not been practically Americanized. 

Mr. RICHARDSON of Alabama. That is not answering my 
question. 

Mr. PARKER. I am answering the question. When Cuba 
has been, if she ever will be, Americanized and wishes to come to 
us, yes; until then, no. I believe that the policy in regard to 
Texas was right-the policy by which we first recognized her in
dependence, then filled her with Americans, and then took her in. 

Mr. RICHARDSON of Alabama. And we pursued the same 
course with California. Now, does not the gentleman believe that 
the speediest way of Americanizing Cuba is to confer statehood 
upon her? 

.Mr. PARKER. On the contrary, I think that the speediest 
way of failing to Americanize her would be to do anything of that 
sort. We have not Americanized Porto Rico-not in the least. 

Mr. RICHARDSON of Alabama. Neither have we made her 
a State. 

Mr. PARKER. We have given her free trade; we have given 
her greater opportunities than if she were a State of the Union. 
We more than pay the expenses of her government. 

Mr. RICHARDSON of Alabama. We have not gi"£"en her free 
trade. 

Mr. PARKER. We have. 
Mr. RICHARDSON of Alabama. Not absolutely. 
Mr. PARKER. Absolute free trade. 
But you can not Americanize a Spanish colony unless you make 

it profitable for Americans to go there; and the way we propose 
to make it profitable for Americans to go there, not merely to run 
sugar plantations but to do whatever work there is to be done, is 
by an·anging a differential tariff, by reciprocity between that 
country and our own, and especially by keeping the coolies out. 

Mr. RICHARDSON of Alabama. Is it not a fact that your 
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opposition to conferring statehood upon Cuba is based principally 
upon the fact that wh~n ~ba cm;nes in as a State .all these ques· 
tions in regard to tariff will vamsh, and there will be absolute 
free trade between Cuba and the various States of this Union, 
just as there is to-day between Massachusetts and Illinois? 

Mr. PARKER. No, sir. My difficulty is not in regard to trade 
questions at all. My difficulty in regard to bringing in Cuba now 
is first that it would ruin her financially, and second that she has 
not in my judgment, the peopleor the government to send proper 
rep~esentatives to this country, beca~se they do not feel about 
things as we do, and on many questions we should not agree. 
There would be matters of politics and religion in regard to which 
we should always be in trouble. I believe we must Americanize 
that country first by giving her an opportunity to carryon agov· 
ernment for herself. 

Mr. WILEY. Will the gentleman pardon an interruption? 
Mr. PARKER. Yes, sir. 
1\Ir. WILEY. I understand the gentleman to declare that he 

will be in favor of the annexation of Cuba whenever that island 
has become Americanized. It has cost the United States about 
$250,000,000 to break the grasp of Spain's merciless despotism 
over Cuba and to establish a republican form of government 
there. Th~ gentleman has just stated that he favored that clause 
in the pending bill which will prevent an American citizen hav
ing property interests in Cuba f!om takin~ contract la~orers 
from the United States and working them m Cuba. Will the 
gentleman, who .is in fav?r of such o!fensive discrimination 
aaainst the Amencan workingman, explam how he ever expects 
&ba to become Americanized? 

Mr. PARKER. I will answer the gentleman. The gentleman 
seems to have misunderstood the whole of my argument. I will 
answer him by saying that it never would be Americanized if 
Americans could take contract laborers there. · 

Mr. WILEY. Whynot? 
Mr. PARKER. Because you would fill it with coolie~. 
Mr. WILEY. With coolies? Why, what are you gomg to do 

with the Southern negroes? 
Mr. PARKER. Then you would fill it with negroes. Do you 

want to put on Cuba all of the difficulties which now result n·om 
the race question in the South? . 

Mr. WILEY. I have asked the gentleman a question and I 
would be glad if he would please answer it. 

Mr. PARKER. I have answered it. I said tp.at .instead of 
Americanizing it you will destroy it. I do not believe m contract 
labor anywhere. I have come ~ow to th~ end of. my time, and I 
can not submit to any further mterruption. Bnefly, to resum_e 
what has been said, the most vita! question now before the Amel!-
can people is not whether they will ~ke a profit .mor:e or less m 
any partic~~r bra~ch of bu~mess, bu11 the question IS more far-
reaching; It IS a Wider question. . 

It is the question of whether there shall be pursued m Cuba a 
policy which will attract and bring to her people who shall renew 
her life and make her cease to be the thorn in our si~e .that Cuba 
has been for the last fifty o~ one hundre~. years; .It IS .whether 
there shall be created in that Island a conditiOn which will people 
it with those who will be a help to us instead of a hindrance, a 
people who will help us to can·y out the agreements that we have 
made for the independence of Cuba and for her freedom from for
eign control; it is whether she shall be made the ~<?me of t~e 
cooly or the home of the independent farmer and citizen. It IS 
not a question of trade; it is a question far beyond the matter of 
prices. There rests upon us a duty because we have assumed to 
protect. This bill lies before us as the I?ath, not only of honor, 
but of simple direct common sense, that m the end we mayma}re 
of that country one of which this land, as its creator, may be 
proud. [Applause.] . 

Mr. PAYNE. Mr. Chairman, I move that the committee do 
now rise. 

The motion was agreed to. 
The committee accordingly rose; aD;d the Speaker pro ten;tpore, 

1\Ir. DALZELL, having resumed the chair, Mr. SHERMAN, Chau·I!lan 
of the Committee of the Whole House on the state ?f the pmon, 
reported that tp.at committee had had under collSlderation the 
bill (H. R. 12761) to provide reciprocal trade relations with Cuba, 

~ and had come to no resolution thereon. 
NORWEGIAN STEAMSHIP NICARAGUA. 

The SPEAKER pro tempore laid before the House the follow· 
ing message from the President of the United States: 
To the CongreRs of the United StateR: . . 

I transmit herewith, as a case not acted upon by the. Fifty-SlXth Congress, 
a report from the Secretary of State and B.C?Ompa.nYlD;g pap~rs relating to 
tb.e appeal for indemnity addressed to the eqmtable coD.Slderati~n of the Goy
ernment of the United States by the owners of the Norwegmn steamship 
Nicaragua. THEODORE ROOSEVELT. 

WHITE HousE, 
Washington, .Ap?'illl, 1 '1(1'1, 

The message, with the _accompanying document! was ordered 
to be printed and refeiTed to the Committee on Clarms. 

MESSAGE FROM THE SE..~ATE, 
A message from the Senate, by Mr. PARKINSON, its reading 

clerk, announced that the Senate had passed the following reso~ 
lution: 

Senate concurrent resolution 38. 
ReRolved by the Senate (the House of Representative_s conCUT'I'ing), T~at (he 

Pl:·esident be requested to return to the Senate the bill (S. ~) grantmg the 
Central Arizona Railway Company a right of way for railroad purposes 
through the San Francisco Mountains Forest Reserve. 

E.:.~OLLED BILLS PRESENfED TO THE PRESIDENT OF THE mnTED 
STATES. 

Mr. WACHTER from the Committee on Enrolled Bills, re· 
ported that they ru{d presented this day to the President of the 
United States for his approval bills _of the followin~ titles: . . 

H. R. 2770. An act granting an mcrease of penSion to Otillia 
M. Smoot; . 

H. R. 8696. An act granting an increase of pension to William 
B. Rowe; . 

H. R. 10193. An act granting an increase of pension to John 
Hollister· · 

H. R.1l381. An act granting an increase of pension to Abraham 
N. Bradfield; . 

H. R. 7990. An act granting an increase of pension to Uriah 
Reams; · 

H. R. 5413. An act granting an increase of pension to Alfred 
H. Van Vliet; 

H. R. 6029. An act granting an increase of pension to Mary E. 
Kelly; . 

H. R. 1011. An act granting an increase of pens1on to JohnS. 
Raulett; . . . 

H. R. 10044. An act granting an increase of pens10n to William 
Larzalere; 

H. R. 9301. An act granting an increase of pension to Barbara 
1\IcDo:o.ald; . 

H. R. 2120. An act granting an increase of pension to Horatio 
N. WatTen; 

H. R. 2124. An act granting an increase of pension to Dewit C. 
:McCoy; . 

H. R. 1706. An act granting an increase of penswn to John E. 
White· 

H. R. 3180. An act granting an increase of pension to Edward 
S. Dickenson; • 

H. R. 6713. An act granting an increase of pension to Freeman 
R. E. Chanaben-y; 

H. R. 3418. An a-ct granting a pension to Dennis Dyer; 
.H. R. 11375. An a-ct granting a pension to Charles F. Merrill; 
H. R. 10289. An act granting a pension to Eliza Stewart; 
H. R. 9821. An act granting a pension to John W. Moore; 
H. R. 6466. An act granting a pension to Josephine 1\I. Dustin; 
H. R. 10117. An act granting a pension to Sarah H. H. Lowe; 
H. R. 3084. An act for the relief of bona fide settlers in forest 

reserves; 
H. R. 10363. An act to establish a life-saving station on Ocra~ 

coke Island, on the coast of North Carolina; 
H. R. 10530. An act to repeal war-revenue taxation, and for 

other purposes; 
H. R. 11409. An act to authorize the construction of a traffic 

bridge across the Savannah River from the mainlap.d within the 
corporate limits of the city of Savannah to Hutchinsons Island, 
in the county of Chatham, State of Georgia; and 

H. R. 184. An act to establish and provide for a clerk for the 
circuit and district courts of the United States held at Wilming~ 
ton, N.C. 

ENROLLED BILL SIGNED. 

Mr. WACHTER, from the Committee on Enrolled Bills, re· 
ported that they had e~amin~d and found truly enrofled joint 
resolution of the followmg title; when the Speaker Signed the 
same: 

H. J. Res. 173. Joint resolution to authorize the Commissioners 
of the District of Columbia to issue certain temporary permits. 

SENATE BILLS REFERRED. 

Under clause 2 of Rule XXIV, Senate bills of the following titles 
were taken from the Speaker's table and refen·ed to their appro4 

priate committees, as indicated below: 
S. 4969. An act granting an increase ef pension to Abbie 

George-to the Committee on Invalid Pensions. 
S. 4355. An act authorizing the issuance of a patent to the 

county of Clallam, State of Washington-to the Committee on 
Public Lands. 

S. 3898. An act to provide for the purchase of a site and the 
erection of a public building thereon at Flint, in the State of 
Michigan-to the Committee on Public Buildings and Grounds. 



4026 CONGRESSIONAL- RECORD-HOUSE. APRIL 11; 

CHANGE OF REFERENCE. 
By unanimous consent, the Committee on Invalid Pensions was 

discharged from the further consideration of the bill (S. 3091) grant
ing an increase of pension to Matilda R. Schoonmaker and the bill 
(S. 1225) granting an increase of pension to Clara W. McNair; 
and the same were refen-ed to the Committee on Pensions. 

By unanimous consent, the Committee on Interstate and Foreign 
Commerce was discharged from the further consideration of House 
resolution 203; and the same was referred to the Committee on 
the Judiciary. 

LEAVE OF ABSENCE. 

By unanimous consent, leave of absence was granted to Mr. 
BOREING, indefinitely, on account of business. 

REPRINT OF .A REPORT. 
Mr. RAY of New York. Mr. Speaker, I ask unanimous con

sent to have a reprint of Report No. 1522, which is substantially 
exhausted. There has been a great demand for the report. 

Mr. RICHARDSON of Tenne ee. Mr. Speaker, I would like 
to know what it is-not by number, but by name. 

Mr. RAY of New York. It is a report on the bill limiting the 
m~aning of the word" conspiracy." 

The SPEAKER pro tempore. The gentleman from New York 
asks unanimous consent for a reprint of Report 1522. Is there 
objection? 

There was no objection. 
And then, on motion of Mr. PAYNE (at 4 o'clock and 49 min

utes p.m.), the House adjourned ti1112 o'clock noon to-morrow. 

REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS. 

Under clause 2 of Rule XIII, bills and resolutions were severally 
reported from committees, delivered to the Clerk, and refen-ed to 
the several Calendars therein named, as follows: 

1\fr. MORRELL, from the Committee on the District of CohJn
bia, to which was referred the bill of the Senate (S. 3439) to 
amend an act entitled' An act to license billiard and pool tables 
in the District of Columbia, and for otheJ: purposes," reported 
the same with amendments, accompanied by a report (No. 1546); 
which said bill and report were referred to the Ho~ e Calendar. 

:Mr. MOODY of North Carolina, from the Committee on Agri
culture to which was referred the bills of the House H. R. 3128, 
6543, and 12138, reported as a substitute therefor the bill of the 
House (H. R. 13523) 'for the purchase of a national forest reserve 
in the Southern Appalachian Mountains, to be known as '' the 
National Appalachian Forest Reserve," accompanied by a report 
(No. 154t); which said bill and report were referred to the Com
mittee of the Whole House on the state of the Union. 

Mr. MANN, from the Committee on Interstate and Foreign 
Commerce, to which was refeiTed the bill of the Senate (S.1464) 
to e tablish storm-warning stations at South Manitou Island, 
Lake lllichigan, reported the same without amenqment, accom
panied by a report (No. 1548); which said bill and report were 
referred to the Committee of the Whole House on the state of the 
Union. 

Mr. CURTIS, from the Committee on Indian Affairs, to which 
was referred the joint re olution of the Senate (S. R. 71) direct
ing the Secretary of the Interior to restate the accounts of certain 
registers and receivers of the United States land offices in the State 
of Kansas and for other purposes, reported the same without 
amendment, accompanied by a report (No. 1549); which said joint 
resolution and report were refeTI'ed to the Committee of the Whole 
House on the state of the Union. 

Mr. PEARRE, from the Committee on the District of Colum
bia to which was refen-ed the bill of the House (H. R. 12349) 
granting certain privileges to the special policemen stationed at 
street crossings in the city of Washington, D. C., reported the 
same with amendment, accompanied by a report (No. 1550); 
which aid bill and report were referred to the House Calendar. 

l\fr. RAY of New York, from the Committee on the Judiciary, 
to which was refeTI'ed the bill of the Senate (S. 1178) providing 
for an additional circuit judge in the second judicial circuit, re
ported the same without amendment, accompanied by a report 
(No. 1551); which said bill and report were referred to the Com
mittee of the Whole House on the state of the Union. 

Ml'. RICHARDSON of .A)abama, from the Committee on In
terstate and Foreign Commerce, to which was referred the bill of 
the House (H. R. 12452) granting to the Mobile, Jackson and 
Kan a City Railroad Company the right to use for railroad pur
po es the tract of land at Choctaw Point, Mobile County, Ala., 
and now held for light-house purposes, reported the same without 
amendment, accompanied by a report (No. 1552); which said bill 
and report were r·eferred to the Committee of the Whole House 
on the state of the Union. 

Mr. BUTLER of Pennsylvariia, from the Committee on Naval 
Affairs, to which was referred the bill of the House (H. R.10159) 
to give the commandant of the Marine Corps the rank of major
general, reported the same without amendment, accompanied by 
a report (No. 1553); which said bill and report were referred to 
the Committee of the Whole House on the state of the Union. 

Mr. DAVIS of Florida, from the Committee on Interstate and 
Foreign Commerce, to whichwas referred the bill of the House 
(H. R. 1320 ) to authorize the United States and West Indies Rail
road and Steamship Company, of Florida, to construct a bridge 
aero s the Manatee River, in the State of Florida, reported the 
same with amendments, accompanied by a report (No. 1554); 
which said bill and report were refen-ed to the House Calendar. 

Mr. ADAMSON, from the Committee on Interstate and Foreign 
Commerce, to which was refeTI'ed the bill of the House (H. R. 
12938) to authorize the New Orleans and Mississippi Midland 
Railroad Company of Mississippi to build and maintain a rail
way bridge across Pearl River, reported the same with amend
ments, accompanied by a report (No. 1557); which said bill and 
report were referred to the House Calendar. 

He also, from the same committee, to which was referred the 
bill of the House (H. R. 13246) to authorize the construction of a 
bridge across the Chattahoochee River between Columbus, Ga., 
and Eufaula, Ala., or in the city of Columbus, Ga., reported the 
same with amendments, accompanied by a l'eport (No. 1559); 
which said bill and report were referred to the House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE BILLS. 
Under clause 2 of Rule XIII, private bills and resolutions were 

severally reported from committees, delivered to the Clerk, and 
refeTI'ed to the Committee of the Whole House, as follows: 

Mr. MEYER of Louisiana, from the Committee on Naval Af
fairs, to which was referred the bill of the House (H. R. 9455) to 
remove the charge of desertion standing against the name of 
Lorenzo Marchant, reported the same without amendment, ac
companied by a report (No. 1555); which said bill and report 
were refeTI'ed to the Private Calendar. 

Mr. RIXEY, from the Committee on Naval Affairs, to which 
was refen·ed the bill of the Senate (S. 1321) to restore to the 
active list of the Navy the name of James G. Field reported the 
same without amendment, accompanied by a 1·eport (No. 1556); 
which said bill and report were refen-ed to the Private Calendar. 

1\fr. MEYER of Louisiana, from the Committee on Naval Af
fairs, to which was refeTI'ed the bill of the Senate (S. 2533) tore
move the charge of desertion against Frederick Schulte or Schuldt, 
reported the same without amendment, accompanied by a report 
(No. 1558); which said bill and report were refeiTed t0 the Private 
Calendar. 

CHANGE OF REFERENCE. 
Under clause 2 of Rule XXII, committees were discharged 

from the consideration of the following bills; which were refeiTed 
as follows: 

A bill (H. R. 6336) for the relief of Peter Fisher-Committee 
on Military Affairs discharged, and referred to the Committee on 
War Claims. 

A bill (H. R. 12381) granting an increase of pension to Isabella 
Ray McGunnagle-Committee on Pensions discharged, and re
fen·ed to the Committee on Invalid Pensions. 

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS. 
·Under clause 3 of Rule XXII, bills, resolutions, and memorials 

of the following titles were introduced, and severally refel'l'ed a 
ollows: 

y Mr. MOODY of North Carolina, from the Committee on 
Agriculture: A bill (H. R. 13523) fol' the purchase of a ,national 
forest l'eserve in the Southern Appalachian Mountains, to be 
known a.s the" National Appalachian Forest Reserve:'' as a sub
stitute for House bills 3128,6543, and 12138-tothe Unj.on Calendar. 

By 1\fr. NEVIN: A oill (H. R. 13524) to extend the provisions, 
limitations, and benefits of an act entitled ': An act g1·antin.g 
pensions to the survivors of the Indian wars of 1832 to 1842, inclu
sive, known as the Black Hawk war, Creek war, Cherokee dis
tul'bances, and the Seminole war," approved July 27, 1892-to the 
Committee on Pensions. 

By Mr. COOPER, of Wisconsin, a bill (H. R. 13525) to amend 
an act entitled "An act temporarily to provide revenues and a 
civil government for Porto Rico, and for other purposes,'' approved 
April12, 1900, and to establish personal rights for the people of 
Porto Rico-to the Committee on Insular Affairs. 

By Mr. SULZER: A bill (H. R. 13526) to establish a depart
ment of labor-to the Committee on Labor. 

By Mr. JOY (by request): A bill (H. R. 13527) to amend an 
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act entitled "An act to establish a code of law for the District of 
Columbia "-to the Committee on the Judiciary. 

By Mr. ROBINSON of India;na: A bill (H. R. 13528) to amend 
an act entitled "An act to provide a government for the Terri
tory of Hawaii "-to the Committee on the Territories. 

By Mr. BOREING: A bill (H. R. 13567) granting service pen
sions to the officers, soldiers, sailors, and marines of the civil 
war-to the Committee on Invalid Pensions. 

By Mr. CURTIS: A joint resolution (H. J. Res. 175) authoriz
ing the printing of 100,000 copies of a volume on farm animals
to the Committee on Printing.' 

By Mr. SCHIRM: A resolution (H. Res. 208) providing for the 
folding of speeches and pamphlets-to the Committee on Accounts. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills of the following 

title were introduced and severally referred as follows: 
By Mr. APLIN: A bill (H. R. 13529) granting an increase of 

pension to Francis C. Baker-to the Committee on Invalid Pen
sions. 

By Mr. CASSEL: A bill (H. R. 15530) for the relief of Ephraim 
Greenawalt-to the Committee on War Claims. 

By Mr. EDWARDS: A bill (H. R. 13531) granting a pension to 
William F. Goggin-to the Committee on Pensions. 

By Mr. H.t\~L: A bill (H. R. 13532) to correct the military 
record of Joshua Campbell-to the Committee on Military Affairs. 

By Mr. HASKINS: A bill (H. R. 13533) granting a pension to 
Elizabeth Kew-to the Committee on Invalid Pensions. · 

Also, a bill (H. R. 13534) grantinoo an increase of pension to 
J arne Evans-to the Committee on Pensions. 

By 1\fr. JENKINS: A bill (H. R. 13535) for the relief of hold
ers and owners of certain District of Columbia special-tax scrip
to the Committee on the District of Columbia. 

By Mr. MONDELL: A bill (H. R. 13536) for the payment of 
C. Edward Artist, Edward F. Stahle, and Stahle & Artist, of 
balances due for surveying public lands-tp the Committee on 
Claims. 

By Mr. MOSS: A bill (H. R. 13537) granting a pension to Ru
pert S. Rives-to the Committee on Invalid Pensions. 

Also a ~ill (H. R.1353 ) granting a pension to Joseph Dassett
to the Committee on Invalid Pensions. 

Also, a bill (H. R.13539) granting a pension to Henry Taylor
to the Committee on Invalid Pensions. 

Also a bill (H. R. 13540) granting an increase of pension to 
John B. Graves-to the Committee on Invalid Pensions. · 

Al o, a bill (H. R. 13541) granting an increase of pension to 
Charles W. Bivin-to the Committee on Invalid Pensions. 

By 1\fr. NEVIN: A bPI (H. R. 13542) granting a pension to 
James Pusey-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 1354.3) granting an increase of pension to 
Thomas Smith-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13544) granting an increase of pension to 
John M. Chandler-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13545) granting an increase of pension to 
Adam Walter-to the Committee on Invalid Pensions. 

Al o, a bill (H. R. 13546) to remove charge of desertion from 
record of Albert W. Keller-to the Committee on ~filitary Affairs. 

By Mr. OVERSTREET: A bill (H. R. 13547) granting a pen
sion to David B. Wood-to the Committee on Invalid Pensions. 

By Mr. RAY of New York: A bill (H. R. 13548) granting an 
increase of pension to Caroline Bingham-to the Committee on 
Invalid Pensions. 

By Mr. RICHARDSON of Tennes ee: A bill (H. R. 13549) in
structing the Attorney-General not to plead statute of limitation 
as a bar to suit of D. G. Lee-to the Committee on Claims. 

By Mr. RIXEY: A bill (H. R. 13550) for the relief of Hezekiah 
T. Embrey, administrator-to the Committee on War Claims. 

By Mr. WARNOCK: A bill (H. R. 13551) g1·anting a pension 
to Rachel Walker, widow of Curtis H. Walker-to the Commit
tee on Invalid Pensions. 

By Mr. WOODS: A bill (H. R. 13552) g1·anting an increase of 
_pensi.on to Reuben B. Richards-to the Committee on Invalid 
'PellSlOnS. 

By Mr. CURTIS: A bill (H. R. 13553) granting an increase of 
pension to Ruth A. McMillan-to the Committee on Invalid Pen
sions. 

By Mr. BELL: A bill (H. R. 13554;) granting an increase of pen
sion to Edward E. Hicks-to the Committee on Invalid Pensions. 

By Mr. CURTIS: A bill (H. R. 13555) for the relief of John W. 
Johnson-to the Committee on Military Affairs. 

Also, a bill (H. R. 13556) for the relief of Robert H. Semple
to the Committee on Military Affairs. 

AI o, a bill (H. R. 13557) granting a pension to Robert Ken
nish-to the Committee on Invalid Pensions. 

Also, a bill (H. R.13558) granting a pension to William N. John
ston-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13559) granting an increase of pension to 
Edward H. Hendrick-to the Committee on Pensions. 

Also, a bill (H. R. 13560) granting an increase of pension to 
Joseph Thomas-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13561) granting an increase of pension to 
Ludwell J. Mosher-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13562) granting an increase of pension to 
David Aibogast-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13563) granting an increase of pension to 
Anderson Allsed-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13564) granting an increase of pension to 
James Barnes-to the Committee on Invalid Pensions. 

By Mr. OVERSTREET: A bill (H. R.13565) g1·antingapension 
to Mary V. Scriven-to the Committee on Invalid Pensions. 

By Mr. WILLIAMS of Illinois: A bill (H. R. 13566) granting 
a pension to Ma.ry A. Story-to the Committee on Invalid Pen
sions. 

By Mr. BURTON: A bill (H. R. 13568) for the relief of Wil
liam T. Crump-to the Committee on Claims. 

AI o, a bill (H. R. 13569) granting a pension to Elizabeth Mc
Ginniss-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 135t0) granting a pension to Amalia C. 
Young-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13571) granting a pension to Joseph Dunn
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13572) granting a pension to Clarissa Wol
cott-to the Committee on Invalid Pensions. 

Also, a bill (H. R. 13573) granting an increase of pension to 
Richard Tiner-to the Committee on Invalid Pensions. ... 

PETITIONS, ETC. 
Under clau~e 1 of Rule XXII, the following petitions and papers 

were laid on the Clerk's desk and referred as follows: 
By Mr. ACHESON: Resolutions of Good Will Lodge, No. 106, 

Brotherhood of Railroad Trainmen, Allegheny, Pa., favoring the 
passage of the Hoar-Grosvenor anti-injunction bill-to the Com
mittee on the Judiciary. 

By Mr. ADAMS: Re olutions of Pennsylvania Lodge, No. 511, 
Railioad Trainmen, Philadelphia Pa., against immigration from 
south and east of Em·ope-to the Committee on Immigration and 
Naturalization. 

Also, resolutions of the Philadelphia Drug Exchange, of Phila
delphia, Pa., favoring a reorganization of the consular service
to the Committee on Foreign Affair . · 
· By Mr. APLIN: Resolutions of St. Joseph Society, No. 1, of 
Bay City, and Polish Roman Catholic Society of West Bay City~ 
l\fich., favoring the erection of a statue to the late Brigadier
General Count Pulaski at Wa hington-to the Committee on the 
Library. 

By Mr. BOWERSOCK: Resolution of Blue Post No. 250, 
Grand Army of the Republic, of Topeka, Kans., favoring the con
struction of war ves els in the United Statefl navy-yards-to the 
Committee on Naval Affair . 

Also, resolutions of citizens of Topeka, Kans., favoring the aboli
tion of the British station in Louisiana, from which horses, mules, 
etc., are shipped to South Africa, and asking that the belligerancy 
of the Boers be recognized-totheCpmmittee on Foreign Affairs. 

By Mr. BURLESON: Resolutions of the Utah Cattle Growers 
Aswciation, protesting against the passage of the oleomargarine 
bill-to the Committee on Agriculture. 

By Mr. BURTON: Resolutions of Branches Nos. 258, 143, 17 
and 458, St. Vincent and Sacred Heart Societies of the Polish 
National Alliance, all of Cleveland, Ohio, favoring the erection of 
a statue to the late Brigadier-General Count Pulaski at Washing
ington-to the Committee on the Library. 

By Mr. CASSEL: Papers to accompany House bill for the re
lief of Ephraim Greenawalt-to the Committee on War Claims. 

By Mr. CASSINGHAM: Resolutions of Central Labor Union 
of Coshocton, ·Ohio, favoring an educational qualification for 
immigrants-to the Committee on Immigration and Naturaliza-
tioo. · 

Also, resolution of the Newark, Ohio, Board of Trade, approv
ing of Honse bill8337 and Senate bill 3575~ amending an act to 
regulate commerce-to the Committee on Interstate and Foreign 
Commerce. 

By Mr. COONEY: Resolutions of Brotherhood of Railroad 
Trainmen of Springfield, Mo., in favor of the extension of the 
Chinese-exclusion law-to the Committee on Foreign Affairs. 

By Mr. CROWLEY: Paper to accompany House bill granting 
a pension to John W. Foot-to the Committee on Invalid ~nsions. 

By Mr. DALZELL: Resolutions of Polish Society of Pittsburg, 
Pa., favoring the erection of a statue to the late Brigadier-
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General Count Pulaski at Washington-to the Committee on the 
Library. 

Also, resolutions of Brotherhood .of Railroad Trainmen of But
ler and Easton, Pa., and Order of Railway Conductors of Mauch 
Chunk Pa., favoring the pa-ssage of the Grosvenor anti-injunc
tion bill-to the Coiiliilittee on the Judiciary. 

Also, resolutions of Miners of Lick Run Union, No. 230, Brough
ton, Pa., on the subject of immigration-to the Committee on 
Immigration and Naturalization. 

By Mr. DE ARMOND (byrequest): PapertoaccompanyHouse 
bill granting a pension to John F. Mitchell-to the Committ-ee on 
Invalid Pensions. 

By M.r. EDWARDS: Papers to accompany Hou.Se bill 13531, 
granting a pension to William F. Goggin-to the Committee on 
Pensions. 

By Mr. FITZGERALD: Resolutions of Rochester (N. Y.) 
Credit Men s Association in regard to the bankruptcy law-to the 
Committee on the Judiciary. 

By Mr. FOERDERER: Petition of Naval Commandry No. 1, 
Camp No. 91, Spanish-American War Veterans, Philadelphia, 
favoring the passage of Senate bill1220, to extend to organized 
camps of the Spanish-American War Veterans the privileges 
granted to Grand Army posts-to the Committee on Military 
Affairs. 

Also, resolutions of Kensington Lodga, No. 113, Brotherhood of 
Railroad Trainmen, of Philadelphia, Pa., for the enactment of the 
Foraker-Corliss bill, amending the law relating to safety appli
ances-to the Committee on Interstate and Foreign Commerce. 

Also, resolution of theN ational Hay Association, favoring House 
bill 8337, to amend an act to regulate commerce-to the Commit
tee at1 Interstate and Foreign Commerce. 

Also, petition of Typographical Union No.2, of Philadelphia, 
Pa., urging the defeat of House bill5777 and Senate bill2894, 
amending the copyright law-to the Committee on Patents. 

By Mr. HEPBURN: Resolutions of United Mine Workers' 
Union No. 708, of Forbush, and Union No. 159, of Harkes, Iowa, 
favoring an educational qualification for immigrants-to the 
Committee on Immigration and Naturalization. 

By Mr. HOWELL: Petition of citizens of New Brunswick, 
N. J. , urging the passage of House bills 178 and 179, proposing 
to reduce the tax on whisky-to the Committee on Ways and 
Means. 

By Mr. JACK: Resolutions of Charles S. Whitworth Post, No. 
89, Grand Army of the Republic, Department of Pennsylvania, 
favoring the passage of House bill 3067-to the Committee on In
valid Pensions. 

By Mr. JACKSON of Kansas: Resolutions of a mass meeting 
in Topeka, Kans., in relation to the war in South Africa, and the 
abolishment of the alleged supply camp at Chalmette, La.-to 
the Committee on Foreign Affairs. 

By Mr. LACEY: Resolution of Mine Workers' Union No. 790, 
of Pekay, Iowa, for more rigid restriction of immigration-to the 
Committee on Immigration and Naturalization. 

By Mr. LESSLER: Resolutions of Ship Carpenters' Union No. 
9298, of Port Richmond, N.Y., for the exclusion of illiterate im
migrants-to the Committee on Immigration and Naturalization. 

By Mr. LINDSAY: Resolutions of the Rochester Credit Men's 
Association, indorsing the Ray bankruptcy bill-to the Commit
tee on the Judiciary. 

By 1\fr. LONG: Papers to accompany House bill12514, grant
ing a pension to Joseph Gray-to the Committee on Invalid Pen
sions. 

Also, petition of Frank Porter and 60 other citizens of Great 
Bend, Kans., favoring House bills 178 and 179, for reduction of 
tax on liquor-to the Committee on Ways and Mefl,ns. 

Also, resolutions of Locomotive Firemen, Lodge No. 217, of 
Newton, and No. 515, Caldwell, Kans., in favor of the extension 
of the Cbinese-exclusion law-to the Committee on Foreign Af
fairs. 

Also, resolutions of a mass meeting at Topeka, Kans., request
ing the abolishment of supply camp alleged to be conducted by 
the British at Chalmette, La.-to the -Committee on Foreign 
Affail·s. 

Also, paper accompanying House bill8560, to remove charge of 
desertion from the military record of James F. Gregg-to the 
Committee on Military Affairs. 

By Mr. MAYNARD: Resolutions of Colonel Royal F. Frank 
Garrison, No. 50, Phrebus, Va., Army and Navy Union, in regard 
to personnel of the Navy-to the Committee on Naval Affairs. 

By Mr. McRAE: Resolutions of the Little Rock (Ark.,) Con
ference, against the repeal of the anticanteen law-to the Com
mittee on Military Affairs. 

Also, resolution of Alamo Division, Order of Railway Conduct
ors, Texarkana, ATk., for the further restriction of immigration
to the Committee on Immigration and Naturalization. 

By M-r. OVERSTREET: Papers to accompany House bill13547, 

granting a pension to David ,B. Wood-to the Committee on In
valid Pensions. 

By Mr. PATTERSON of Pennsylvania: Paper to accompany 
House bill 13310, granting a pension to Anna McGowan-to the 
Committee on Invalid Pensions. 

Also, papers to accompany House bill 13308, granting an in
crease of pension to John T. Boyle-to the Committee on Invalid 
Pensions. 

Also, papers to accompany House bill 13443, granting an in
crease of pension to Sarah G. Williams-to the Committee on Inva
lid Pensions. 

ByJ\Ir. RIXEY: Petition of Hezekiah T. Embrey administrator 
of the estate of Robert Embrey, deceased. asking that their claim 
be referred to the Court of Claims under the Bowman Act-to the 
Committee on War Claims. 

By Mr. ROBINSON of Indiana: Resolutions of Textile Work
ers' UnionNo.155, of Fort Wayne, Ind., against the immigration 
of cheap labor from the south and east of Europe-to the Com
mittee on Immigration and Naturalization. 

By Mr. RODEY: Resolution of Rio Puerico Division, No. 44U, 
Locomotive Engineers, for more rigid restriction of immigration
to the Committee on Immigration and Naturalization. 

By Mr. RUMPLE: Resolutions of Federal Labor Union No. 
6303, of Muscatine, Iowa favoring an educational qualification 
for immigrants-to the Committee on Immigration and Natu
ralization. 

By Mr. RYAN: Resolutions of the Rochester Credit Men's 
Association, indorsing the Ray bankruptcy bill-to the Commit-
tee on the Judiciary. _ 

By Mr. HENRY C. SMITH: Resolutions of Our Ladies of 
Mount Carmel Society and Sacred Heart Society, of Wyandotte, 
Mich., favoring the erection of a statue to the late Brigadier
General Count Pulaski at Washington-to the Committee on the 
Library. 

By Mr. SMITH of Kentucky: Papers to accompany House bill 
12581, granting an increase of pension to Elijah F. Rocker-to 
the Committee on 1nvalid Pensions. 

By Mr. SULZER: Resolutions of Rochester Credit Men's Asso
ciation, Rochester,N. Y. urging the passage of the bill to amend 
the bankruptcy law-to the Committee on the Judiciary. 

By Mr. WARNOCK: Papers to accompany House bill --, 
granting a pension to Rachel Walker-to the Committee on In
valid Pensions. 

Also, papers to accompany House bill--, to amend the mili
tary. record of S. B. Ellsworth-to the Committee on Military 
Affairs. 

Also, paper to accompany House bill-- to grant five months' 
pay to A. B. Huff-to the Committee on Military Affairs. 

By Mr. WILLIAMS of Illinois: Papers to accompany House bill 
13566, for the relief of :Mary A. Story-to the Committee on In
valid Pensions. 

By Mr. WILSON: Resolutions of Congress Club, of Brooklyn, 
N. Y., indorsing House bill 6279, to increase the pay of letter car
rier·s-to the Committee on the Post-Office and Post-Roads. 

SENATE. 

SATURDAY, April12, 1902.' 
Prayer by the Chaplain~ Rev. W. H. MILBURN, D. D. 
The Secretary proceeded to read the Journal of yesterday's pro

ceedings when, on request of Mr. MAsoN, and by unanimous con
sent, the further reading was dispensed with. 

The PRESIDENT pro tempore. Without objection, the Jour
nal will stand approved. It is approved. 

POST-OFFICE APPROPRIATION BILL, 

Mr. MASON submitted the following report: 
The committee of conference on the disagreeing votes of the two Houses 

on the amendments of the Senate to the bill (H. R. 11354) making appropri
ations for the service of the Post-Office Department for the fiscal year ending 
June 30, 1903, and for other purposes havmg met, after full and free confer
ence have agreed to recommend and do recommend to their respective Houses 
as follows: 

That the Senate recede from its amendments numbered 2,3,4:,5,6, 7,8,9,10, 
11, 12, 13, 14:,15,16,17, 18, 19~.,20,21, 22, 23,24:, 25,26,30,32133,37,39, and 40. 

That the House receae from its disagreemem; to the amendments of the 
Senate numbered 29,31,34:,35,36,and 38 and agree to the same. 
• That the House recede from its disagreement to the amendment of the 

Senate numbered 1, and agree to the same with an amendment as follows: 
Page 1, line 11, strike out the word "edition" and insert in lieu thereof the 
word "editions;" and the Senate agree to the same. 

That the House recede from its disagreement to the amendment of the 
Senate numbered 27, and agree to the same with an amendment as follows: 
Page 4:, strike out lines 7 to 12, inclusive, and insert in lieu thereof the follow
ing: "The Postmaster-General is hereby directed to investigate and report 
to Congress as soon as possible the advi...c:ability and ;practicability of purchas
ing and adopting a uniform metal lock box, at a. pl'lce not to exceed 50 cents, 
for the purpose of selling the same to patrons on rural free-delivery routes 
at cost;" and the Senate agree to the same. 
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